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BOARD OF DIRECTORS AND
CHIEF EXECUTIVE OFFICER

Chairman and Non-executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Chief Executive Officer
Dr. Yeung Cheuk Kwong

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

AUDIT COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon
Ms. Florence Ng

REMUNERATION COMMITTEE

Mr. Tam Yuk Sang, Sammy (Chairman)
Dr. Ng Chi Yeung, Simon
Ms. Florence Ng

NOMINATION COMMITTEE

Dr. Ng Chi Yeung, Simon (Chairman)
Mr. Lee Kwok Leung

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

JOINT COMPANY SECRETARIES

Mr. Leung Yiu Wah
Ms. Cheng Suk Fun

AUDITORS
HLB Hodgson Impey Cheng Limited

INVESTMENT MANAGER
Success Talent Investments Limited
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PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited

Chong Hing Bank Limited

DBS Bank (Hong Kong) Limited

Chiyu Banking Corporation Limited

Barclays Bank PLC

China Construction Bank (Asia)
Corporation Limited

Bank of China International Limited

CUSTODIAN
Chong Hing Bank Limited

SOLICITORS
As to Hong Kong Law
Sidley Austin

As to Bermuda Law
Appleby

REGISTERED OFFICE
Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Flat 18, 9/F., Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon,
Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA
Appleby Management (Bermuda) Ltd.
Canon’s Court, 22 Victoria Street
Hamilton HM 12, Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Tricor Tengis Limited

Level 22, Hopewell Centre,

183 Queen’s Road East,

Hong Kong

WEBSITE
http://www.irasia.com/listco/hk/cii810

STOCK CODE
810
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China Internet Investment Finance Holdings Limited
IS an investment company listed on the Main Board.
We focus on investment in equity and debt securities
of listed and unlisted companies which are mainly
established in the Greater China.

Our primary objective is to achieve medium- to
long-term capital appreciation and generate income
from interest and dividends.
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Tofal assets increased
from approximately
HK$

million in 2013
to approximately

2557

million In 2015
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Listed investment portfolio
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On behalf of the Board of Directors (the “Board”), | am
pleased to present the Annual Report of China Internet
Investment Finance Holdings Limited (the “Company”) and
its subsidiaries (collectively the “Group”) for the year ended
31 December 2015. The Company is an investment company
pursuant to Chapter 21 of the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

NEW INVESTMENT FOCUS, CHANGE OF COMPANY
NAME AND LOGO

After detailed deliberation, we have taken a major step
by putting more efforts in the internet investment and
finance sector as our new focus while still maintaining
our business goal to provide stable returns with long-term
capital appreciation to our shareholders. As mentioned in
the circular of the Company dated 30 September 2015,
we would identify and consider potential investment
opportunities in internet finance and internet investment
sector. In the internet finance sector (including online
peer-to-peer lending, crowd funding, internet banking and
insurance), there exist diverse investment opportunities
of good potentials. In particular, the internet plus strategy
has also been emphasized in China as a key initiative
for promoting the economic growth. With focus on this
promising industry sector, we are confident to enhance long
term returns at a level of risk suitable to the Company and
its shareholders.

Chairman’s Statement
TERE
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Chairman’s Statement
TERE

With the support of our shareholders, our Company name 0000000000000 O000O0O0OO
was changed from “Opes Asia Development Limited” to [0 Opes Asia Development Limited] 0 0 0 O 0
“China Internet Investment Finance Holdings Limited” OO0 0O OO0 O O China Internet Investment
with effect from 23 October 2015. We also adopted a new  Finance Holdings Limitedl 0 00000000
logo which is used to be printed on the relevant corporate 0000000000000 O0O0O0OOOOO
documents of the Company, such as the Company's 0000000000 00000O0O0O0O0OO0OO
promotional materials, interim and annual reports, 000000000000 O0O0O0O0OOOOO
announcements, circulars and corporate stationary. Inorder 0000000000000 0O0O0OOOOOO
to highlight our new focus, we consider that our change OU0O0OU0O0OU00O0O0OO0O0OO0O0OO0OOOOOOOO
of name and logo would provide us with a fresh corporate 0000000000000 O0O0O0O0OO0O0O
identity and image which will benefit our future business 000000000000 0000O0O0O0OOO
development which is in line with our existing investment

objectives.

KEY PERFORMANCE INDICATOR googgo

The net asset value of the Group is considered as the 000000000 O0OO0O0O0OO0COOOOO
significant financial indicator which can measure the [OO0O00000000O0O0O0OO0OOOOOOO
development and performance of the Company’s business. 00000252,800,0000 0000232,300,000
During the year, the net asset value of the Group changed O OO0 0 08.1%00000000000
from approximately HK$252.8 million to approximately 0000000000000 O00O0OO0IO
HK$232.3 million. The drop of about 8.1% was mainly OMOO0O0OO00O0O0O0OO0O0OO0O0O7.2%00
attributable to fluctuation in unrealised fair value gain or 194% 0000 0000000000000
loss. In comparison, the Hang Seng Index (“HSI”) and the [0 00.7350000000000000000O
Hang Seng China Enterprises Index dropped by about 0000000000 ODO315,990,0000 00
7.2% and about 19.4% respectively but the GEM Board 0 00.10000000000000

Index remained steadily. The net asset value per share was

HK$0.735, which was calculated on the above net assets

value and approximately 315,990,000 ordinary shares of

HK$0.10 each in issue as at 31 December 2015.

12 CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED ANNUAL REPORT 2015



INVESTMENT PORTFOLIO REVIEW

Listed equity and listed debt securities

During the year, the Group’s listed portfolio increased
from approximately HK$111.5 million to approximately
HK$174.8 million, representing an increase of about 56.8%,
and it primarily comprised investment in listed equity/debt
securities.

Investments which were classified as financial assets at
fair value through profit or loss amounted to approximately
HK$154.3 million (2014: approximately HK$97.4 million).

Investments which were not held for trading were classified
as available-for-sale financial assets. As at 31 December
2015, the available-for-sale financial assets comprised listed
debt securities and amounted to about HK$20.5 million
(2014: about HK$14.1 million).

Unlisted investment

During the year, the Group acquired a total of 30% equity
shares in a HK company, Superb Kingdom Limited, which
is primarily engaged in trading of LED lighting products.
The investment has been classified as an associate and
was stated at the amount of about HK$9.8 million as at the
balance sheet date.

REVIEW OF OPERATIONS

Turnover

For the year ended 31 December 2015, the Group recorded
a turnover of about HK$92.5 million (2014: about HK$50.2
million), representing an increase of about 84.3% as
compared to last year. The turnover of the Group mainly
represents the sales of listed equity securities and the
increase was mainly attributable to the significant market
activity.

Chairman’s Statement
TERE
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Chairman’s Statement
TERE

Gross loss

The stock markets in Hong Kong and the PRC exhibited high
volatility during the year and recorded substantial decline
since July 2015. As a result, we suffered from a gross
loss of approximately HK$21.1 million (2014: gross loss of
approximately HK$61.1 million). There were several reasons
for the decrease in the gross loss. Firstly, the net loss on
financial assets at fair value through profit or loss dropped
to about HK$22.2 million (2014: about HK$35.0 million).
This was generally attributable to the fluctuations in the
unrealised fair value gain or loss.

Secondly, there were impairment loss on the convertible
bond receivables of about HK$19.1 million and loss on
disposal of certain unlisted equity investment of HK$7.2
million in prior year, which did not recur this year. Details of
the impairment loss on convertible bond receivables were
set out in the 2014 annual report of the Company and full
provision was made for the then outstanding balance in
2014. During the year, our lawyers continued the recovery
action but we only received about HK$0.4 million. Our
lawyers have also issued statutory demands to relevant
parties and will take further legal actions. We will closely
monitor the situation.

However, during the year, there was a loss on disposal
of available-for-sale financial assets which represented
our investment in RMB bonds. On 11 August 2015, China
changed the way for the daily-fixing-rate determination of the
currency of renminbi (RMB) against the United State dollar
(USD), leading to the sudden devaluation of the currency.
In the last quarter of 2015, the currency of RMB illustrated
significant devaluation and fluctuation as compared to the
past. After thoughtful evaluation, we decided to dispose all
of the RMB bonds at a total loss of about HK$1.9 million.
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Other income, administrative expenses and other operating
expenses

Other income mainly represented non-recurring receipts
during the financial year and it dropped to about HK$0.8
million. As mentioned in the 2014 annual report, the other
income in prior year mainly included the recovery of an
impairment loss provision of guaranteed annual return
of HK$2.64 million from Harvest Smart Becky Agric-Bio
Technology Limited and the release of available-for-sale fair
value reserve upon a disposal a subsidiary which held the
9.9% equity interest in The Pride Fund Management Limited
of about HK$1.31 million.

The administrative expenses slightly increased to about
HK$26.3 million (2014: about HK$25.1 million). The expenses
mainly comprised the employment benefit expenses of about
HK$15.0 million.

The other operating expenses decreased to about HK$1.4
million (2014: about HK$2.7 million). Thanks to the effort
in negotiating with the investment managers on their
fees, investment management expenses were reduced by
approximately HK$1 million. During the year, we also entered
into a new investment management service contract with
Success Talent Investments Limited for a two-year period.
The maximum annual aggregate management fee has been
agreed to be HK$630,000 and this can enhance cost and
operational efficiency.

During the year, we incurred finance costs of about HK$0.19
million for certain mortgage loan and finance lease. These
were used to finance acquisition of certain fixed assets.

Share of results of an associate

Regarding the share of results of an associate, this referred
to our investment in Superb Kingdom Limited (Superb
Kingdom). Superb Kingdom has been primarily engaged in
the sale of LED lighting products in Asia under a German
brand of Segula. The end-customers mainly included
casinos in Macau.

Chairman’s Statement
TERE
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Chairman’s Statement
TERE

LED lighting is also called solid-state lighting, and represents
the latest wave of lighting revolution after incandescent
lamps and fluorescent lamps. Characterised by its energy-
saving, eco-friendly, long-life and wide-application features,
LED lighting is an important green sector and is expected to
replace the traditional incandescent lighting due to superior
price-to-performance characteristics particularly in today’s
high cost energy, environmentally sensitive market place.
LED lighting is mainly used to provide main illumination of an
area, including directional lighting, supplementary lighting
and architectural lighting. Currently, the demand of LED
architainment lighting (a blend of architectural and event
lighting) is mounting in the general lighting segment.

Regarding the LED lighting for Macau casinos, the Macau
Government is actively promoting on implementation
of sustainability strategies and targets for its casino/
entertainment complexes. Because casinos open 24 hours
a day and 365 days a year and their atria are continually lit,
their energy usage on illumination is generally high. Casino
lighting system typically consumes about 30% of the total
electricity bill of the casinos. With the use of LED lighting, it
can reduce direct energy consumption and also reduce the
temperature of gambling floors and hence lower the energy
consumption for internal cooling. New casino developments
in Macau will be all fitted with LED lighting and for those
completed developments still illuminated by incandescent
lamps and fluorescent lamps, majority of them have been
planned for LED lighting retrofit.

Currently, Superb Kingdom focuses on the businesses
at casinos and five-star hotels in Macau and other Asian
countries. Although the gaming market in Macau is still
facing many challenges, Superb Kingdom still received
stable orders for its LED lighting products. Moreover, Superb
Kingdom has maintained a strong relationship with Segula
GmbH, the owner of the brand, and they are now working
together for an expansion plan.
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Chairman’s Statement
TERE

PROSPECTS

Internet Plus and Internet Finance

Regarding our new investment focus in Internet finance
and Internet Plus sector, we have already invested in
stocks and bonds of certain major internet companies and
internet finance companies in our portfolio. These include
investments in stocks and bonds in Tencent Holding Limited
and bonds in Ping An Insurance Group Company of China
Limited (“Ping An Insurance’). As at 31 December 2015,
our investments therein accounted for about 6.1% of the
carrying value of the Group’s listed investment portfolio and
that percentage was further increased to about 16.9% by the
end of February 2016.

As mentioned in our interim report, in March 2015, Premier
Li Kegiang spoke of the “Internet Plus” concept in his 2015
Government Work Report. According to Premier Li's report,
“Internet Plus” entails integration of mobile Internet, cloud
computing, big data and Internet of Things with modern
manufacturing, fostering new industries and business
development, including e-commerce, industrial Internet
and Internet finance. “Internet + Finance” can be seen as
financial industries apply internet technology to their service
provision and product sale. For instance, clients can pay
bills or transfer money from one account to another through
internet.

Mobile Internet finance can provide utmost opportunities
and the business of peer to peer (P2P) finance sector has
already exhibited significant growth in China. According to
a report in South China Morning Post dated 29 December
2015, the China Banking Regulatory Commission (CSRC)
issued draft rules in late December 2015 and defined such
businesses as internet financing intermediaries that operate
between borrowers and lenders, but they cannot raise or
lend funds on their own. The CSRC's draft regulation forbids
P2P online lending firms from selling wealth management
products, insurances and trust products, and guaranteeing
yields as well as from pooling their investors’ money. After
the publication of the above draft rules, it becomes difficult
to obtain business licenses with focus on finance in major
cities of the PRC.
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Chairman’s Statement
TERE

Internet financing has seen explosive growth over the past
two years, with numerous listed companies, private business
and state-owned financial institutions actively developing
their own P2P platforms. This sector has provided great
business opportunities, albeit the regulatory framework is
getting more stringent.

We will identify suitable unlisted companies in the above
Internet finance area for investment and invest in these
companies upon satisfaction of the relevant due diligence
review. The investments in the Internet plus sector can
generally provide good returns and we are studying an
opportunity in a mobile P2P finance platform, which is based
in Shenzhen.

Market Outlook

Stock Market

Undoubtedly, most of the investors in Hong Kong stock
market in the year of 2015 suffered from the adverse change
in sentiment from bullish to bearish. In general, there were
three major concerns: falling oil and commodity prices,
China’s economic slowdown and renminbi movement, and
the uncertainties about US interest rate hikes.
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According to the “Research report No. 58: A Review of the
Global and Local Securities Markets in 2015” issued by the
Securities Futures Commission on 22 January 2016, the
Hong Kong stock market under performed major overseas
markets in 2015. In early 2015, the market rose in tandem
with the Mainland’s market rally. In particular, there were
optimism about increasing capital inflows via Shanghai-
Hong Kong Stock Connect and hopes for further supportive
measures on the Mainland. In April, the HSI jumped to a
seven-year high of over 28,000 points. Market turnover also
rose to a fresh high of HK$291.5 billion on 9 April. In mid-
2015, the market became volatile amid heavy sell-offs in
the Mainland market. The HSI recorded its largest intra-day
decline on 8 July. It once dropped 2,138 points and closed
1,458 points (5.8%) lower. The Hong Kong stock market
extended losses and volatility heightened on concerns of a
slowdown of the Mainland economy and the devaluation of
the renminbi. Uncertainties over the timing of US rate also
hikes led to the drop in index. The Hong Kong market once
rebounded on hopes of further stimulus measures on the
Mainland and speculation on the US Fed’s decision to raise
rates at a gradual pace. In late 2015, the market declined
on lingering uncertainties over the outlook for the Mainland
economy and the volatility of the renminbi.

In January 2016, China attempted to use the new circuit
breaker mechanism. On 4 January 2016 stock markets in
China fell to the point of triggering its circuit breaker, a
market mechanism that halted trading when losses reached
a threshold which was intended to help stabilize stocks.
On both 4 January and 7 January 2016 the Chinese stock
market experienced a sharp fall. On January 7, Chinese
authorities suspended the circuit breaker out of concern that
the trade curb might have intensified investors’ concerns. In
general, the market sentiment has still been weak.

Chairman’s Statement
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Chairman’s Statement
TERE

Bond Market

In March 2016, Moody’s Investors Service revised the
outlook to negative from stable on China’s government
credit ratings, while affirming the Aa3 long term senior,
unsecured debt. The key drivers of the outlook revision
were the rising government debt and the large and rising
contingent liabilities on the government balance sheet; and
a continuing fall in reserve buffers, due to capital outflows,
leading to policy, currency and growth risks. Similarly, the
outlook revision has also made to certain PRC state-owned-
enterprises and non-insurance financial institutions. Further
cautions will be taken for the investment in bonds with
Chinese issuers and together with the Investment Manager
we will review our bond portfolio regularly.

Way Forward

In view of the significant uncertainties in the global stock
markets, the Company has taken a conservative approach in
rebalancing its investment portfolios. Because the Company
has pursued a diversified strategy with a combination of
stocks and bonds, we can enjoy the upside of the stocks
and can deal with risks, at least partially, through the
negative correlation of equities and bonds. During the
financial year, after deliberation consideration, we had
disposed of the investment in RMB bonds and switched to
investment in USD bonds. We continue to employ the buy-
and-hold strategy to enjoy the long-term capital appreciation
and trading strategy to realize the possible market
opportunities. The new investment manager, Success Talent
Investments Limited, will also regularly review our portfolios
in order to enhance our risk-adjusted return performance.

We also plan to further invest in unlisted companies because
their internal rate of return can be high. This can further
diversity our portfolio by major asset classes.

Lastly, we will continue to enhance our capital base by
fund-raising through the stock market, when appropriate.
Subsequent to the balance sheet date, on 1 February 2016,
a share placing of 63,192,000 ordinary shares at a price of
HK$0.30 per share was completed. This can further increase
our financial strength and we will use the proceeds for
working capital or potential investments.
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DIVIDEND

The Board does not recommend the payment of a final
dividend for the year ended 31 December 2015 (2014: Nil).

ANNUAL GENERAL MEETING (FAGM”)

The AGM of the Company will be held on Monday, 30 May
2016. The notice of AGM will be published and despatched
to the shareholders of the Company together with this Annual
Report.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
25 May 2016 to 30 May 2016, both days inclusive, for the
purpose of determining the entitlement of the shareholders
of the Company to attend and vote at the AGM. No transfer
of shares may be registered during the said period. In
order to qualify to attend and vote at the AGM, all transfers
of shares accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar
in Hong Kong, Tricor Tengis Limited at Level 22, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than on 4:30 p.m. on Tuesday, 24 May 2016.

APPRECIATION

On behalf of the Company, | would express my heartfelt
gratitude towards all of the directors, management and staff
members for their support and contribution to the Group. |
sincerely hope that the new investment focus in the internet
finance and investment sector can bring the performance of
the Company to a next level.

On behalf of the Board
China Internet Investment Finance Holdings Limited
Lam Man Chan

Chairman

Hong Kong, 30 March 2016
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BUSINESS REVIEW
1

Review of the Company’s operations and prospects
Details are set out in the Chairman’s Statement of this
Annual Report.

Principal risks and uncertainties

Our financial position, results of investment operations,
and prospects may be adversely affected by certain
risks and uncertainties. We have identified the principal
risks and uncertainties below. However, other risks and
uncertainties may also emerge in the future.

Equity price risk

Equity price risk arises from fluctuation in market
prices of our investment in listed equity securities. The
management manages the exposure by maintaining
a portfolio of listed equity securities with different risk
exposure. Our Investment Manager and the Investment
Committee regularly review and monitor the investment
portfolio to ensure that prompt actions can be taken
and the loss arising from the changes in the market
values can be capped within an acceptable range.

Management Dlscusslon
and Analysis
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Market risk

Market risk is the risk that deteriorates profitability or
affects ability to meet business objectives arising from
the movement in market prices, like foreign exchange
rates, interest rates and equity prices. The management
of our Group manages and monitors these exposures
to ensure appropriate measures are implemented
on a timely and effective manner. The Group may
invest in currencies and securities traded in emerging
or developing markets, some of which are highly
controlled by governmental authorities. For example,
the Group has invested in bonds denominated in RMB.
Such investments require consideration of certain risks
typically not associated with investing in currencies or
securities of developed markets. These factors may
affect the level and volatility of securities prices and
the liquidity of the Group’s investments. Unexpected
volatility or illiquidity could affect the Group’s
profitability or result in losses.

Compliance risk

This is the risk of legal or regulatory sanctions, financial
loss, or damage to reputation that arises when a firm
fails to comply with relevant laws and regulations. We
have appointed our joint company secretaries to closely
follow up the regulatory compliance matters.

Liquidity risk

Liquidity risk is the potential that our Group will be
unable to meet its obligations when they fall due
because of an inability to obtain adequate funding
or liquidate assets. In managing this risk, we adopt
a conservative approach by holding sufficient liquid
assets of appropriate quality to ensure that there are
sufficient cash flows to meet all financial commitments
and to capitalize on opportunities for business
expansion.
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Investment risk

Investment risk can be defined as the likelihood
of occurrence of losses on any particular unlisted
investment. We need to assess risk and return across
different investments. Thus, risk assessment and
detailed due diligence will be conducted before
approving investments. Regular updates on the
progress of our investments would also be submitted to
the Investment Committee.

Credit risk

Credit risk arises when the counterparty would fail to
discharge its obligation under the terms and cause a
financial loss to the Group. In order to minimize credit
risk, management has delegated Investment Committee
and the Investment Manager to be responsible for the
monitoring procedures.

Interest rate risk

Our Group analyses its interest rate exposure on a
dynamic basis and considers managing this risk in a
cost-effective manner when appropriate, through variety
of means.

Operational risk

Operational risk is the risk of loss resulting from
inadequate or failed internal processes, people and
systems or from external events. The operational risks
are generally managed by each of the departmental
function. We will also identify and assess key
operational exposures regularly so that appropriate risk
response can be taken.

Management Dlscussion
and Analysis
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Manpower and retention risk

We may encounter the challenge of not being able
to attract and retain key personnel and talents with
appropriate and required skills, experience and
competence which would meet the business objectives.
We will provide attractive remuneration package to
suitable candidates and personnel.

Further details of financial risk management objectives
and policies are set out in the note 4(b) to the
Consolidated Financial Statements on pages 120 to
125.

Environmental policy and protection

Details are set out in the Environmental, Social and
Governance Report (“ESG Report”) on pages 47 to 52
of this Annual Report.

Compliance with laws and regulations that have a
significant impact on the Group

During the year, Opes Asia Development Limited (the
former Company name) and certain former executive
directors regrettably received criticisms from the Stock
Exchange of Hong Kong regarding certain compliance
matters in the year of 2012-2013. Details of which were
set out in the announcement dated 24 June 2015.

The current Board gives the utmost priority to regulatory
compliance and believes that compliance is not
optional, regardless of the commercial situation. We
continue to strengthen our internal controls on the
compliance with the Listing Rules.

Further details for compliance with other laws are set
out in the ESG Report on pages 47 to 52 of this Annual
Report.
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5. Key relationships with its employees and other
stakeholders
We recognize that our colleagues are our valuable
assets and provide competitive remuneration package
to attract and motivate them. Further details are set out
in the “Workplace” section of the ESG Report on pages
47 to 49 of this Annual Report.

We also consider a good relationship with our
business partners and financial institutions is essential.
Accordingly, the senior management have maintained
good communication, promptly exchanged investment
ideas and shared business update with them when
appropriate.

6. Events after the reporting period
Details of significant events occurring after the reporting
period are set out in note 41 to the consolidated
financial statements.

Financial resources and liquidity

As at 31 December 2015, the cash and bank balances
amounted to approximately HK$31.4 million (2014:
approximately HK$116.8 million). The net current assets
amounted to approximately HK$176.0 million as at the
balance sheet date (2014: approximately HK$220.5
million). As at 31 December 2015, the Group had no capital
commitment (2014: approximately HK$0.78 million).

Gearing ratio

As at 31 December 2015, the gearing ratio calculated as a
percentage of total borrowings over equity attributable to the
owners of the Company was 6% (2014: Nil). The increase in
gearing ratio was due to the new secured bank borrowings
and finance lease.

Management Discusslon
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Property, plant and equipment

As of 31 December 2015, the Group’s property, plant and
equipment amounted to approximately HK$31.9 million
(2014: approximately HK$18.0 million). During the vyear,
the Group had acquired a yacht for promoting company
business. The costs of acquisition were about HK$16.4
million.

Material acquisition and disposal
During the year, there were no significant acquisitions or
disposals of principal subsidiaries.

Share Option Scheme

During the year, the Company granted certain share options
to the directors and its staff as a part of the employee
motivation scheme. As a result, there arose share-based
payments of HK$1,185,000 (2014: Nil), which involved no
cash flow outlays.

Exposure to foreign exchange

Our investment portfolio primarily comprises listed equities
in Hong Kong stock market and debt securities, and other
funds are usually maintained in the banks. Majority of them
are denominated in Hong Kong dollars or United States
dollars. As mentioned in the interim report, we had once
invested in certain RMB bonds. In the last quarter of 2015,
the Board decided to minimize the exposure in the currency
of RMB and disposed all of the then holding in RMB bonds
accordingly. Thus, the Board considers the Group has no
significant exposure to foreign exchange fluctuation at the
end of the financial year.
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Capital structure

Share consolidation

During the year, the Company implemented a share
consolidation of every ten existing shares of HK$0.01
each in the issued and unissued share capital into one
consolidated share of HK$0.1 each and the board lot
size for trading in the Stock Exchange of Hong Kong was
changed from 30,000 shares to 6,000 consolidated shares.
After such exercise, the number of issued shares was
consolidated from 2,633,272,500 to 263,327,250. Details
of the share consolidation and the change in board lot size
were set out in the circular dated 25 February 2015 and the
announcement dated 13 March 2015.

In August 2015, the Company issued 52,662,000 ordinary
shares at a price of HK$0.51 each, by way of share
placement. The net proceeds of about HK$26.1 million were
intended to be used for general working capital of the Group
and potential investments to be identified. After the above
placing exercise, the issued share capital of the Company
was increased from HK$26,332,725 to HK$31,598,925. The
excess of the placement proceeds over the nominal value of
share capital issued was credited as share premium.

Share premium reduction

During the year, the Company reduced the entire amount
standing to the credit of the share premium account of the
Company as at 31 December 2014, which was approximately
HK$258.38 million. This credit was reduced and the credit
arising therefrom was entirely transferred to the contributed
surplus account. Immediately upon completion of the share
premium reduction, the credit balance of the contributed
surplus account was increased by approximately HK$258.38
million with a balance of approximately HK$382.79 million.
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The share premium reduction and the subsequent transfer
of the credit arising therefrom to the contributed surplus
account can give us greater flexibility to declare dividends
or make distribution to the shareholders in the future as and
when we considers appropriate. Details of the reasons and
effect of the share premium reduction were set out in the
circular of the Company dated 30 September 2015.

Save as disclosed above, there was no movement on the
share capital of the Company during the year ended 31
December 2015.

Pledge of the Group’s assets

As at 31 December 2015, the office premises with a
carrying amount of approximately HK$12.5 million (2014:
approximately HK$13.0 million) was pledged for an
instalment loan and the Group’s obligation under a finance
lease was secured by the Group’s title to the leased asset,
which had a carrying amount of approximately HK$14.3
million.

Human resources

As at 31 December 2015, the Company has 27 employees,
and all of them were in Hong Kong. Total staff cost and
directors’ remuneration paid for the year was approximately
HK$15.0 million (2014: approximately HK$10.1 million). The
remuneration packages for the employees and the directors
are in line with the prevailing market practice and are
determined on the basis of performance and experience of
each individual.
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Corporate

Governance Report

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and implementing
a high standard of corporate governance and recognises
that good governance can help the business to deliver
its strategies, generate shareholder value and meet its
obligations towards shareholders and other stakeholders.
The Company has established a governance structure,
and embeds governance and principles in the business to
ensure accountability, fairness, integrity and transparency.
The Board adheres to corporate governance practices by
adopting and complying with the established rules, codes,
guidelines under the Corporate Governance Code (the “CG
Code”) set out in Appendix 14 to the Listing Rules.

The Company has followed the CG Code and formulated
its own policies and procedures regarding the corporate
governance practices. During the financial year of 2015, the
Company complied with all of the provisions under the CG
Code except for the following:

1  Code provision A.4.1
All the Non-executive Directors were not appointed for
a specific term, however, their appointment are subject
to retirement by rotation at the annual general meeting
as specified in the bye-laws of the Company.

2. Code provision A.7.1

The code provision A.7.1 requires an agenda and
accompanying board papers should be sent, in full, to
all Directors for regular board meetings and as far as
practicable in all other cases. These papers should be
sent in a timely manner and at least 3 days before the
intended date of a board or board committee meeting
(or other agreed period).

Due to the practical reasons, an agenda and
accompanying board papers have not been sent, in
full, in 3 days in advance to certain meetings of the
Board or Board Committee. Since December 2015, the
Company Secretary has used its best endeavours to
send the agenda and accompanying board paper, in
full to the Board or Board Committee at least 3 days in
advance to the extent practicable.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the codes of conduct regarding securities transactions by
Directors. All Directors of the Company have confirmed that,
for the year ended 31 December 2015, each director has
complied with the required standards as set out in the Model
Code.

BOARD OF DIRECTORS

The Board has overall responsibility for the management
of the Company and the implementation of its investment
policy, which includes, inter alia, the adoption of long term
corporate strategies, assessment of investment projects,
supervision of its management and review of its financial
performance to ensure that the Company’s investments are
conducted in accordance with its objectives. The Company
appointed the professional investment manager to manage
its investment portfolio. During the year, Success Talent
Investments Limited was appointed as its new investment
manager to provide such investment management service.

BOARD SIZE AND COMPOSITION

There are currently five Directors in the Board: the Chairman,
one Executive Director, and three Independent Non-
executive Directors (“INEDs”). The roles of the Chairman and
the Chief Executive Officer are currently separate.

The Board will review its size and composition from time
to time. We are committed to continuing Board renewal to
ensure that the Board is infused with fresh perspectives from
time to time and that it always has the necessary diversity
of skills and attributes required to oversee and govern in
the ever-changing operating environment. Since 2014,
three INEDs with backgrounds in the areas of professional
accounting, corporate finance and professional practices
have joined our Board. The Directors’ biographical details
are set out in the section of “Biographical details of Directors
and Chief Executive Officer” on pages 63 to 65.
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The Board and the Nomination Committee had reviewed its
size and composition in December 2015.

The Board members for the year ended 31 December 2015
and as at the date up to this report were:

Chairman and Non-executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

The Board conducts at least four regular Board meetings
a year at approximately quarterly intervals in addition to
other Board meetings that are required for significant and
important issues, and for statutory purposes. The Board
meetings are attended by a majority of the Directors in
person or through other electronic means of communication.

Appropriate and sufficient information is provided to the
Board members in a timely manner to keep them abreast
of the Group’s latest development and thus assist them in
discharging their duties.

During the year ended 31 December 2015, other than
resolutions passed in writing by all the Directors, the Board
held a total of thirteen Board meetings. During the year
ended 31 December 2015, the Company convened an
annual general meeting (“AGM”) and two special general
meetings (“SGM”).

Corporate
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The attendance of the Directors at the Board meetingsand D000 OO0O0000O0O0OO0OOOCOOOO
general meetings for the year ended 31 December 2015is 0000000000000 OO0OOOOOO

set out as below:

Name of Directors
oooagd

Number of meetings attended
oooooo
Board Meetings AGM SGM
ooooo oooooo oooooo

Chairman and Non-executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

ooooooon

ooooo 13 1 2
oooo

goooao 13 1 2
goooooo

ooogo 12 1 2
ooooo 13 1 2
ooooo 13 1 2

Each of the Independent Non-executive Directors has given O O0O000O0O0000C0COO0OO0O0O0OOOO
the Company an annual confirmation of independence. The QOO0 0000000 OOOOOOO0OO
Company considers such Directors to be independentunder 3130 0000000000000000

the guidelines set out in Rule 3.13 of the Listing Rules.

To the best knowledge of the Board, there is no financial, QOO0 0000000 O0OO0OOCOOO0OOO0O0O
business or family relationship among members of the Board OO0 O0O00000000O0O0O0O0OO0OO00O0O
as at 31 December 2015. All of them are free to exercise OO0 ODO0ODO0OOOOOOOOOO

their individual judgment.
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THE CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The code provision A.2.1 stipulates that the role of Chairman
and Chief Executive Officer should be separated and should
not be performed by the same individual. To ensure a
balance of power and authority, Dr. Lam Man Chan and Dr.
Yeung Cheuk Kwong have been appointed as the Chairman
and Chief Executive Officer of the Company respectively.
The major duties of the Chairman are to provide leadership
to the Board and spearhead overall corporate development
and strategic planning whilst the Chief Executive Officer is
responsible for implementing the decisions and strategy
approved by the Board and managing day-to-day operations
of the Group with the supports of the Executive Director.

NON-EXECUTIVE DIRECTORS

Under the code provision A.4.1, Non-executive Directors
should be appointed for a specific term, subject to
re-election. The current Non-executive Director and
Independent Non-executive Directors of the Company are
not appointed for a specific term. However, all Directors
(including Executive and Non-executive) of the Company
are subject to retirement by rotation at the annual general
meeting as specified in the bye-laws of the Company.
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THE BOARD COMMITTEES googd

1  Audit Committee 1 00000
The Company established an Audit Committee in g0o00o0oO0OO0OO0OO0OO0OO0OO0OOODOODOO
2002 with its written terms of reference formulated 0000o0oooo0ooooooooooo
in accordance with the requirements of the Listing Oo00d0dO0ooooOoooooooooo
Rules. The current Audit Committee consists of three O00000O0O0O0OO0OO0OO0OOOODOOO
Independent Non-executive Directors, namely, Dr. 0o0o000o0o0oO0ooOOoOdooOooon

Ng Chi Yeung Simon, Mr. Tam Yuk Sang, Sammy and
Ms. Florence Ng. Mr. Tam Yuk Sang, Sammy is the
Chairman of the Audit Committee.

The Audit Committee has adopted terms of reference 0o0o0o0oO0o0o0ooooooOoooooo
which are in line with the CG Code. The Audit ooooooOoooooooooooon
Committee met regularly during the year to review the goooooooOoOooooooooao
completeness, accuracy and fairness of the Company’s 0Joodooooooooooooooo
financial statements, the Company’s financial reporting oOoooooooooooooooood
system and internal control procedures, the scope and O00ooo0oOoooooooooooa
nature of the external audit and matters concerning the J0o00oO0ooOooooooooooo
engagement of external auditors. The Audit Committee 0oo0o0o0o0oo0oo0oooooooooao
is also responsible for reviewing the Company’s ooooooooooo

interim and annual financial statements and making
recommendations as to the approval of the Company’s
interim and annual financial statements by the Board.

During the year, the Audit Committee held three gdooo0ooOoOooOooOooooooao
meetings and the attendance of the members at the 0o0oooooOooOooooooooao
meetings for the year ended 31 December 2015 is set gboooooboooobooo

out as below:

Name of Members Number of meetings attended
oooo oooooo
Independent Non-executive Directors ooooooo

Mr. Tam Yuk Sang, Sammy (Chairman) oooowooo 3
Dr. Ng Chi Yeung, Simon ooooo 3
Ms. Florence Ng ooogao 3
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Remuneration Committee

The Board established a Remuneration Committee in
2005 primarily to review and make recommendations to
the Board on matters relating to the remuneration of the
Directors and the senior management of the Company.
The Remuneration Committee currently consists of
three Independent Non-executive Directors, namely
Dr. Ng Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy
and Ms. Florence Ng. Mr. Tam Yuk Sang, Sammy is the
Chairman of the Remuneration Committee.

The Remuneration Committee has adopted terms of
reference which are in line with the CG Code to review
the remuneration policy and remuneration packages
of the Directors. During the year, the Remuneration
Committee held two meetings and the attendance of
the members at the meetings for the year ended 31
December 2015 is set out as below:

Name of Members
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Number of meetings attended

oooo oooooo
Independent Non-executive Directors ooooooo

Mr. Tam Yuk Sang, Sammy (Chairman) oooowooo 2
Dr. Ng Chi Yeung, Simon ooooo 2
Ms. Florence Ng ooooao 2
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3. Nomination Committee

The Nomination Committee was established in 2012.
Currently, the Committee consists of one Executive
Director, namely, Mr. Lee Kwok Leung and three
Independent Non-executive Directors, namely, Dr. Ng
Chi Yeung, Simon, Mr. Tam Yuk Sang, Sammy and Ms.
Florence Ng. Dr. Ng Chi Yeung, Simon is the Chairman
of the Committee. During the year, the Nomination
Committee reviewed the composition, structure and
size of the board. As mentioned in the Annual Report
of 2014, the Nomination Committee adopted a board
diversity policy, of which details are posted on website
of the Company and the Stock Exchange.

During the year, the Nomination Committee held one
meeting and the attendance of the members at the
meeting for the year ended 31 December 2015 is set
out as below:

Name of Members

3. 0ODOooo
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Number of meetings attended

oooo oooooo
Executive Director ooood

Mr. Lee Kwok Leung ooooo 1
Independent Non-executive Directors ooooooo

Dr. Ng Chi Yeung, Simon (Chairman) ooooooo

Mr. Tam Yuk Sang, Sammy ooooo

Ms. Florence Ng ooooo

AUDITORS’ REMUNERATION

For the year ended 31 December 2015, the total fee paid/
payable in respect of audit services to the external auditor
of the Group, HLB Hodgson Impey Cheng Limited, was
approximately HK$611,000. In addition, approximately
HK$20,000 was charged for non-audit services, which were
mainly related to taxation services.

The Audit Committee is responsible for making
recommendations to the Board as to the appointment, re-
appointment and removal of the external auditors, which
is subject to the approval by the Board and at general
meetings of the Company by the shareholders.
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DIRECTORS’' RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Company and
ensure that they are prepared in accordance with statutory
requirements and applicable accounting standards. The
Directors also ensure the timely publication of such financial
statements.

The statement of the external auditors of the Company, HLB
Hodgson Impey Cheng Limited, with regard to their reporting
responsibilities on the Company’s financial statements is set
out in the Independent Auditors’ Report on pages 66 to 68.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries,
they are not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon
the Company’s ability to continue as a going concern.

INTERNAL CONTROLS

The Board is responsible for maintaining an adequate
system of internal control for the Company and has regularly
reviewed the internal control policy so as to safeguard the
Group’s assets.

As mentioned in the Annual Report of 2014, Baker Tilly Hong
Kong Risk Assurance Limited, an independent accountancy
firm, was engaged primarily to evaluate the effectiveness of
the internal controls regarding the compliance to the Listing
Rules. During the year, based on the above evaluation, the
Company has implemented certain procedures to enhance
the internal controls thereof.

During the year, the Company also identified and evaluated
its key risks and likely uncertainties. The Audit Committee
has reviewed the findings and risk profile of the Company.
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Internal audit function

Given its small operations, the Company’s internal audit
function has been primarily provided by professional firms or
individual consultants. During the year, the professional firm/
consultant performed work on the internal controls regarding
the compliance to the Listing Rules and risk assessment.

RISK MANAGEMENT AND INTERNAL CONTROLS

1  Framework of risk management
Risk management is defined as the overall process of
identifying and understanding its own risks and taking
informed actions. This is to help it achieve its strategic
objectives, reduce the likelihood of failure and decrease
the uncertainty of overall business performance.

Given its size of operations, the Company aims to
adopt a simple and practical approach towards the risk
management process and the quality of risk information
generated. The risk management is also an on-going
process for the Company. Thus, instead of setting up a
separate risk management department, the Company
embeds the risk management features within our
investment management as well as operational areas
(including finance, human resources, and information
technology) and these operating units adopt the risk
management systems on a day-to-day basis. Such
systems are designed to manage rather than eliminate
the risk of failure to achieve relevant objectives, and can
only provide reasonable and not absolute assurance
against material misstatement or loss. Moreover, the
management annually reviews and updates its risk
profile, providing assurances that internal controls
are effective. Thus, the management can provide
assurance to the Board on the effectiveness of the
risk management systems, and the Board will oversee
the Company’s risk management and internal control
systems on an ongoing basis.
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Board roles

According to the Listing Rules, the Board is responsible
for evaluating and determining the nature and extent
of the risks it is willing to take in achieving the issuer’s
strategic objectives, and ensuring that the Company
establishes and maintains sound appropriate and
effective risk management and internal control systems.
The Board should oversee management in the design,
implementation and monitoring of the risk management
and internal control systems, and management should
provide a confirmation to the Board on the effectiveness
of these systems.

The Company will also establish a risk management
committee which will establish policies and procedures
for assessing and monitoring risks. Regular portfolio
review will be conducted to monitor, assess and
evaluate relevant risk exposures.

Risk profile

Our approach for managing risk is underpinned by our
understanding of our current risk exposures, and how
our risks are changing over time. The risk assessment
includes identifying relevant objectives, identifying
events that could affect the achievement of objectives,
determining risk tolerance, assessing the likelihood/
significance of risks and evaluating the portfolio of
risks.

The major risks included equity price risk, market
risk, compliance risk and liquidity risk. To minimize
the liquidity risk, the Company rarely used gearing to
enhance its return on investment.

In the context of a fast-changing global/local business
environment and highly-volatile financial market, market
risk, equity price risk and emergent risks are generally
high and their monitoring will need ongoing efforts.
We will implement the risk management system, phase
by phase, and will integrate internal controls and risk
management into our investment operation on a day-to-
day basis in order to improve the process.
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BUSINESS AWARENESS, DEVELOPMENT AND
TRAINING

Through the course of their directorship, Directors are
updated on any developments or changes affecting the
Company and their obligations to it at regular Board
meetings. In order to ensure that Directors continue to
further their understanding of the issues facing the Group,
the Company will further strengthen the provision of Board
training, ranging from corporate governance to regulatory
issues.

Directors should participate in continuous professional
development to develop and refresh their knowledge and
skills. This is to ensure that their contribution into the Board
remains informed and relevant. The Directors are committed
to complying with the code provision A.6.5 which came into
effect on 1 April 2012 on directors’ training.

All Directors have participated in continuous professional
development by attending seminars and studying materials
relevant to their duties and responsibilities. The Company
Secretary also provided updated information and relevant
training materials for the self-study of Directors.

DIRECTORS'’ LIABILITIES INSURANCE

The Company has arranged appropriate insurance cover
for Directors’ liabilities in respect of potential legal actions
against the Directors arising out of corporate activities of
the Group pursuant to code provision A.1.8 of the new CG
Code. Such directors’ liability insurance will be reviewed and
renewed annually. Throughout the year ended 31 December
2015, no claim has been made against the Directors.

JOINT COMPANY SECRETARIES

The joint company secretaries of the Company, Mr. Leung
Yiu Wah and Ms. Cheng Suk Fun, have duly complied with
the relevant professional training requirement under Rule
3.29 of the Listing Rules.
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SHAREHOLDERS’ RIGHTS

Procedures for directing shareholders’ enquiries to the Board
Shareholders may at any time send their enquiries and
concerns to the Board in writing through the Company
Secretary whose contact details are as follows:

Address: Flat 18, 9/F., Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon,
Hong Kong

Email: info@hk0810.com

Shareholders may also make enquiries with Board at the
general meetings of the Company.

Procedures for putting forward proposals at shareholders’
meeting

Shareholders can submit a written requisition to move a
resolution at the shareholders’ meeting. The number of
shareholders shall represent not less than one-twentieth of
the total voting rights of all shareholders having at the date
of the requisition having a right to vote at the shareholders’
meeting, or who are no less than one hundred shareholders.

The written requisition must state the resolution,
accompanied by a statement of not more than one
thousand words with respect to the matter referred to in
any proposed resolution of the business to be dealt with
at the shareholders’ meeting. It must also be signed by
all the shareholders concerned and be deposited at the
Company’s principal place of business in Hong Kong at
Flat 18, 9/F., Block B, Focal Industrial Centre, 21 Man Lok
Street, Hunghom, Kowloon, Hong Kong for the attention
of the Company Secretary not less than six weeks before
the shareholders’ meeting in case of a requisition requiring
notice of a resolution and not less than one week before the
shareholders’ meeting in case of any other requisition.

The shareholders concerned must deposit a sum of money
reasonably sufficient to meet the Company’s expenses in
serving the notice for the resolution and circulating the
statement submitted by the shareholders concerned under
applicable laws and rules.
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Procedures for shareholders to convene a SGM oooOoooooooooo

The Board shall, on the requisition in writing of the 00000000 ODO0OO0OO0OO0OO0OOOOOO
shareholders of not less than one-tenth of the paid-up capital 00000000 OOO0OO0O0OO0OOCOOOOO
of the Company upon which all calls or other sumsthendue OO00000O00O0000000O0O0OOOO
have been paid, forthwith proceed to convene a SGM.

If within twenty-one days of such deposits the Board 00000000000 O0O0OO0OO0OOOOO
fails to convene the SGM, the requisitions or any of them OO000O0O0000O000O0O0OOO0OOOO
representing more than one half of the total voting rights OO O0O0O0O000000O0O0O0OOOOOO
of all of them, may themselves convene a SGM, but any 000000000000 OCOOOOOOO
meeting so convened shall not be held after three months 0000000000000 O0O0O

from the date of the original deposit.

The Company continues to improve its corporate governance 0000000000000 O0O00O00OOO
and believes it is fundamental for the development of the 0000 0O0OO0O0OOCOO0OO0OO00OO0OOOOO
Company as well as for the benefits of the shareholders. The 0000000000000 0O000O0O0OOO
Board is pleased to confirm that the Company has complied

with the CG Code applicable during the year.
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Business sustainability framework consists of five overriding
dimensions of economic, governance, social, ethical and
environmental performance. These dimensions can be
viewed as inter-dependent, and poverty alleviation and
environmental conservation are central in sustainable
development. In this connection, corporate social
responsibility emerges and, according to World Business
Council for Sustainable Development, it is defined as the
continuing commitment by businesses to behave ethically
and contribute to economic development while improving the
quality of life of the workforce and their families as well as of
the local community and society at large.

Our Corporate Social Responsibility (“CSR”) policy

CSR is viewed as a business philosophy that creates
sustainable value for shareholders by embracing
opportunities and managing risks deriving from economic,
environmental and social developments. Our CSR policy
defines our long-term approach to specific issues in
our cornerstones: Workplace, Environment, Ethic and
Community, which is instrumental in enabling our business
to operate in a sustainable manner. Within each of the
cornerstones, core principles and pragmatic objectives
provide guidance on practicing CSR in our daily operations.

WORKPLACE

1 Ourvalues
We aim to foster a supportive and quality working
environment by upholding employment practices
that treat employees fairly and equally, safeguarding
employee rights and interests, providing opportunities
for training and development, and facilitating
meaningful communication within the Company. The
value underpinning is the respect of our staff and we
treat our staff with fairness and respect, and maintain a
working environment to realise their full potential.

BRI - B RERBRE
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2.  Staff composition 2. 0000
As at 31 December, 2015, we employed a total of 27 gooooOoooOoOooooooooao
staff, and all of them are located in Hong Kong. Jod2700ooo0oogooooo
Age Senior Staff General Staff
oo oooo oooo
No. of staff % No. of staff %
oooo oooo
Below 31 31000 - 1 6
31-40 31-400 1 9 - -
41-50 41-500 2 18 7 44
50 or above 500000 8 73 8 50
Total 00 11 100 16 100
Gender Senior Staff General Staff
oo oooo oooo
No. of staff % No. of staff %
oooo oooo
Female oad 5 45 7 44
Male 00 6 55 9 56
Total 00 11 100 16 100
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Human resources policies

Our human resources policies are internal guidelines
on the approach we adopt in managing our people.
They cover different aspects of human resources
management such as recruitment, promotion,
compensation and training.

We provide our employees with fair and competitive
remuneration to motivate them. We also endeavour
to retain our colleagues and during the year, we
issued 8,060,000 share options to the Directors and
our employees which can enable them to enjoy the
performance of the Company.

Labour standards, healthy and safe workplace

We do not believe that we operate in environments that
carry high risks for child labour and forced labour, as
our operations are based in Hong Kong. There is full
compliance towards labour or other relevant legislations
that prohibit child/forced labour. Health and safety
issues are also of fundamental concern to us.

Development and training

The management and implementation of the training
program should align with the strategy and mission
of the Group. The Human Resources Department and
the department heads will regularly assess the training
requirements. Training also helps colleagues learn new
skills at regular intervals, further benefitting their career
development.

Environmental, Social and
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ENVIRONMENTAL POLICY AND PERFORMANCE

We care for the environment by minimising the environmental
impact concerning our activities, as well as products
and services engaged. Going beyond compliance with
applicable legal requirements, we aspire to prevent pollution,
reduce waste, increase recycling and minimize natural
resource use by continually improving our environmental
management practices and measures, educating our
colleagues to adopt environmentally responsible behaviour,
and promoting environmental protection in our supply chain
and marketplace.

Our commitment to protect the environment is well reflected
by our continuous efforts in promoting green measures and
awareness in our daily business operations. We adhere to
the principle of Recycling and Reducing, and implement
green office practices such as double-sided printing and
copying, promoting using recycled paper and reducing
energy consumption by switching off idle lightings and
electrical appliance. We also increase the use of equipment
carrying Energy Label issued by the Electrical and
Mechanical Services Department. The management will
review its environmental practices from time to time and will
consider implementing eco-friendly measures and practices
in our operation.

ETHIC

We aim to maintain high ethical standards in the operating
practices employed in the conduct of our business and
we encourage our suppliers and business associates to
embrace high standards similar to our own. We are also
committed to maintaining good corporate governance.

1  Operating practices — compliance with laws and

regulations

We have established policies and procedures on
compliance with laws and regulations, and our
employees are required to adhere to high standards
of business and professional and ethical conduct. It is
the Company’s policy that employees must comply fully
with all applicable laws and regulations.
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Anti-corruption

The Company is committed to ensuring that no bribes,
payment or advantages are solicited from or given or
offered to any persons, whether in the public or private
sector, for any purpose, which can ensure the strict
adherence to the Prevention of Bribery Ordinance. We
regard honesty, integrity and fair play as the core values
that must be upheld by our colleagues at all times.

Regulatory compliance

The Company, together with the current Board, gives
the utmost priority to regulatory compliance. The
principles behind the Listing Rules are to maintain
confidence in the market; to ensure investors are given
sufficient information to make a properly informed
assessment of the Company; and to ensure that the
Company can keep the investors and the public fully
informed, in a timely manner, of material factors which
might affect their interests. Thus, compliance with the
disclosure requirements for the timely and accurate
publication of annual results and financial information is
of fundamental importance to ensure the maintenance
of a fair and orderly market.

In the last quarter of 2014, the Company engaged
Baker Tilly Hong Kong Risk Assurance Limited, an
independent accountancy firm, primarily to evaluate
the effectiveness of the internal controls regarding the
compliance to the Listing Rules, and the exercise was
finished in early 2015. The Company has implemented
certain procedures to enhance the internal controls
thereof.

Environmental, Social and

2. O

0
0
O
O
O
O

3. 0O

0
O
O
O
O
O
O
O
O

O0oOooOgod

O

Governance Report
R - @ RERBEKE

oo
ooooooobogooooooobooo
ooooooobogooooooobooo
goooooobooooboobonooo
gooooooooooooooooo
oooooooboooobooooood
ooooooooboooog

ooo
gooooocoooobooooboooo
ooooooobobooooooooo
oooboooobbouooboouoooog
oooooboooooobocooooood
ooooooobooooooobood
coooooooobooooboooog
ocooooooooooobooooog
goooooobooooooooog
ogooooooooboooo

goobooooboooobooooo
oooooooooboooooo
coooocoooboooooooaon
ocooooooooooooooao
gooooooooooooooon
ooooooo

O0oo0ogo

gooooooooboooboDbOoDbD oo 2015 51



Environmental, Social and
Governance Report

RIR - HERERRE

COMMUNITY

We help to build a sustainable community by supporting
local initiatives that create effective and lasting benefits to
the community through corporate philanthropy, establishing
community partnerships, and mobilising our employees to
participate in volunteer work.

1 Community contributions
We contribute to the communities in which we operate
and our policy will be communicated to the Company’s
stakeholders, including our employees, shareholders,
and business partners. We are committed to the
continual development of this policy and its integration
into our operations.

2. Community investment and involvement

We strive to be a part of our communities, to serve and
contribute by promoting corporate social responsibility.
There are several focus areas of community
involvement, which are education, poverty alleviation,
health, the elderly and culture. Thus, we contribute
to Non-Government Organizations providing welfare,
educational, recreational and cultural services to the
community.

We will also actively encourage staff to volunteer their
time and core skills to benefit local communities. It
gives employees the chance to find out more about
the social and environmental issues and reinforce our
corporate values.
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The Directors present the Annual Report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company is principally engaged in investment in
equity and debt securities in order to achieve medium to
long term capital appreciation. An analysis of the Group’s
performance for the year by operating segment is set out
in note 7 to the consolidated financial statements. During
the year, there were no significant changes to the Group’s
principal activities. Further discussion and analysis of these
activities including a discussion of the principal risks and
uncertainties facing the group and an indication of likely
future developments in the group’s business can be found in
the Management Discussion and Analysis set out on pages
24 to 32 of this Annual Report. This discussion forms part of
this Directors’ Report.

CHANGE OF COMPANY NAME

During the year, the Company changed its name from Opes
Asia Development Limited to China Internet Investment
Finance Holdings Limited, to highlight the Group’s new focus
in the internet investment and finance sector. The Board
believed that the change could provide the Company with
a fresh corporate identity and image which would benefit
its future business development which is in line with the
Company’s existing business line and investment objectives.
Details were set out in the Company’s circular dated 30
September 2015 and announcements dated 28 August 2015
and 8 December 2015.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2015 and the state of affairs at that date are set out in the
consolidated financial statements on pages 69 to 183. The
Directors do not recommend the payment of a dividend.
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FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the audited consolidated financial statements and restated
and reclassified as appropriate, is set out on page 184. This
summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the year are set out in note 16 to the
consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the
Company are set out in note 26 to the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF SHARES OF
THE COMPANY

The Company has not purchased, sold or redeemed any of
its own shares during the year ended 31 December 2015.

RESERVES

Details of the movements in the reserves of the Group during
the year are set out in the statement of changes in equity on
pages 73 to 75.

SHARE PREMIUM REDUCTION

Details are set out in the section of capital structure of the
“Management Discussion and Analysis” on pages 31 to 32
of this Annual Report.
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DISTRIBUTABLE RESERVES

As at 31 December 2015, the Company had no distributable
reserve because its accumulated losses amounted to about
HK$44.6 million. If all of the balance of contributed surplus
account had been transferred to the retained reserve
account, the amount available for distribution would have
been increased by about HK$181.2 million.

EQUITY-LINKED AGREEMENTS
Save for the share option scheme of the Company as
disclosed in the below section headed “Share Options”
below, no equity-linked agreements were entered into by the
Group, or existed during the year.

SHARE OPTIONS

Particulars of the Company’s share option scheme are set
out in note 34 to the consolidated financial statements.

Pursuant to a resolution passed on 31 July 2012, the
Company adopted the share option scheme (the “Scheme”),
which is valid and effective for a period of ten years from
the date of adoption. Under the Scheme, the Company may
grant options to, inter alias, directors and employees of
the Company or its subsidiaries and other participants to
subscribe for shares in the Company.

Report of
the Directors
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The movements of the options granted under the Scheme
during the year and as at 31 December 2015 were as

ocooooooOooooooooooooon
ooooooooooooboooboooon

follows:
No. of share options
0oooo
Lapsed and
Granted  Exercised  cancelled Outstanding
Date of Exercise during during during asat
Grantee Position Grant Exercise period pice  theyear  theyear  theyear 3U/12/2015
gooooo
ooo
0oo  oooo
ooo 0o gooo oooo 000 00000 DODOOD OOOOOD OOO0
HKS
oo
Lee Kwok Leung Executive Director 28/08/2015 28/08/2015 to 27/08/2018 0.431 1,600,000 - - 1,600,000
ooo oooo ooooo 00oooo0oooooo
0ooooo 0oooooooooo
Ng Chi Yeung, Simon  Independent Non-executive Director ~ 28/08/2015 2810812015 to 27/08/2018 0431 200,000 - - 200,000
ooo 000000o goooo 0ooooooooooo
gooooo 0oooooooooo
Tam Yuk Sang, Sammy  Independent Non-executive Director ~ 28/08/2015 2810812015 to 27/08/2018 0431 200,000 - - 200,000
ooo 00ooooa goooo 0ooooooooooo
gooooo 00ooooooooo
Florence Ng Independent Non-executive Director 2808/2015 28/08/2015 to 27/08/2018 0431 200,000 - - 200,000
0on 0oo0ooo 0o00oo 0ooooooooooo
000000 o0oooooooooo
Yeung Cheuk Kwong ~ Chief Executive Officer 28/08/2015 2810812015 to 27/08/2018 0431 2,500,000 - - 2,500,000
ooo gooo goooo 0ooooooooooo
o0ooooo 0oooooooooo
Other employees NIA 2810812015 28/08/2015 to 27/08/2018 0431 3,360,000 - - 3,360,000
oooo ooo goooo gooooooooooo
oooooo goooooooooa
Total DD 8,060,000 - - 8,060,000

56 CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED ANNUAL REPORT 2015




DIRECTORS

The Directors of the Company during the year and up to the
date of this report were as follows:

Chairman and Non-executive Director
Dr. Lam Man Chan

Executive Director
Mr. Lee Kwok Leung

Independent Non-executive Directors
Dr. Ng Chi Yeung, Simon

Mr. Tam Yuk Sang, Sammy

Ms. Florence Ng

In accordance with the Company’s bye-laws, Dr. Lam
Man Chan and Dr. Ng Chi Yeung, Simon will retire at the
forthcoming annual general meeting and, being eligible,
offers themselves for re-election.

DIRECTORS' SERVICE CONTRACTS

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,
other than statutory compensation.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the year ended 31 December 2015, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

Report of
the Directors
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 31 December 2015, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules, below were the interest and
short positions of the directors and chief executives of the
Company in the shares, underlying shares or debentures of
the company or any of its associated corporations (within
the meaning of the Securities and Futures Ordinance) as
recorded in the register required to be kept by the Company

coooocoooouooboooooogan

coooooooooooboooooo

pursuant to section 352 of part XV of the SFO, or as
otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited:

Number of shares held

ocooooooooooooooooooon
ooooooooooooboooooooboon
ooooooooooboooooooooo
cooooooboboooooooooooo
cooooooooooooboooooboooo
oooxvoosszooooooooooooo
ocoooocooooooboooooooobooon
oooooooooooooo

goooooo
Name of Percentage
Directors and Chief Long Short  No. of share of issued
Executive Officer Position Notes Nature of interest position position  options held  share capital
ooog oooo
ooooooooo oo oo oooo 0o 0o oooo ooooo
Lam Man Chan Chairman and 1 Interests of a settlor 75,775,000 - - 23.98%
(“Dr. Lam") Non-executive Director and protector of a
000Dooo0m oooooooo discretionary trust
ooopoooooo
oooooo
Lee Kwok Leung Executive Director 2 Beneficial owner - - 1,600,000 0.51%
0oo oo0oo 0oooo
Ng Chi Yeung, Simon Independent 2 Beneficial owner - - 200,000 0.06%
ooo Non-executive Director ooooo
ooooooo
Tam Yuk Sang, Sammy  Independent 2 Beneficial owner - - 200,000 0.06%
ooo Non-executive Director ooooo
ooooooo
Florence Ng Independent 2 Beneficial owner - - 200,000 0.06%
ooo Non-executive Director ooooo
ooooooo
Yeung Cheuk Kwong Chief Executive Officer 2 Beneficial owner - - 2,500,000 0.79%

ooo

oooo

ooooo
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Notes:

1. The interests are held by Goodchamp, which is directly owned
by Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), which
is 100% owned by the Richmond Trust (a discretionary trust in
which HSBC International Trustee Limited is the trustee). Dr.
Lam, who is the Chairman and Non-executive Director of the
Company, is the settlor and protector of Richmond Trust.

2. These represented the shares options granted by the
Company. Details have been set out in the above section with
the header “Share Options”.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the share option scheme disclosures in
note 34 to the consolidated financial statements, at no time
during the year were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or
was the Company a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

Report of
the Directors
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER coooocoooouooboooooogan
PERSONS’ INTERESTS IN SHARES AND UNDERLYING 0
SHARES

As at 31 December 2015, so far as was known to the 000000000000 0O00O0O0O0O0OO
directors or chief executive of the Company, the following O0OO0OO0OO0OO0OO000000000000000O
persons (other than the interests disclosed above in respect 0D UOOOOO0OO0O00DO0O000O0O0O000O00O0O
of certain directors and chief executive of the Company) 0 OO0DO0OO0D0DOO0O0O0O0OO0O0O0O0ODO0O
has, or is deemed to have, interests or short positions inthe 0000000 0O0000000O00O336000
shares or underlying shares of the Company as recorded in 0000000000000

the register to be kept under Section 336 of the SFO are set

out below:
Capacity/ Percentage
Name of shareholders Note Nature of interest Long position  Short position of holding
oooo oo ooooooo 00 00 ooooo
Goodchamp Holdings 1 Beneficial owner 75,775,000 - 23.98%
Limited ooooao
Sinowin (PTC) Inc. 1 Interest of controlled 75,775,000 - 23.98%
corporation
oooooooo
HSBC International 1 Trustee 75,775,000 - 23.98%
Trustee Limited ood
Note: ooo

1. The interests are held by Goodchamp, which is directly owned 1. 0000 O 0OGoodchampd OO0 OO OO0O

by The Sinowin Unit Trust (Sinowin (PTC) Inc. as its trustee), The Sinowin Unit Trustl Sinowin (PTC) Inc.O
which is 100% owned by the Richmond Trust (a discretionary 000000000D0O0The Sinowin Unit Trust
trust in which HSBC International Trustee Limited is the 0 ORichmond TrusO O OO0 O0O0DO0OOO
trustee). Dr. Lam, who is the Chairman and Non-executive HSBC International Trustee Limitedd O 0O OO
Director of the Company, is the settlor and protector of 1000 0000000000000 DOODOO
Richmond Trust. Richmond TrustO 000 OO O0O0O

Save as disclosed above, as at 31 December 2015, the 0000000000000 ODO0OOOOOOO
directors and chief executive of the Company are notaware 000000000000 OCOO0OOOOOOO
of any persons who had an interest or short positioninthe 0000000000000 0O0OOOOO
shares or underlying shares of the Company as recorded 000000000 O000330000000O0
in the register required to be kept under Section 336 of the O OO O0O0O0O

SFO.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company’s total issued share capital was held by
the public as at the date of this report.

EMOLUMENTS POLICY

The emoluments policy for the Directors of the Company
are decided by Remuneration Committee, with reference
to his respective qualifications and experiences, duties
and responsibilities with the Company, the Company’s
performance and the prevailing market situation.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of the
scheme are set out in note 34 to the consolidated financial
statements.

PRE-EMPTIVE RIGHTS
There is no provision for pre-emptive rights under the
Company’s bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis
to existing shareholders.

INDEPENDENCY OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the Independent
Non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers that all the Independent Non-
executive Directors are independent.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the
year.

Report of
the Directors

EEEREE

goggooo
coooboooooooboooocobooooao
Ooo0oOooobooOo2s%00000o0o0o0o
oooooo

gogd
coooooooooooooooboooaon
ocoooooooooboooooboooobooo
ooooooooooooooo

cooooooboooboooboooooobooaon
ocoooooobooooooooooooaon
000340

googd
ocooooooooooboooooboboooo
ocooobooooboooboooooooobooo
cooooooooo

coboogoooodo

coooooooooobooooooboooao
gsispouoooooooooooooon
ocoooooooobooooooo

googgo
ocoooooooooboooooooooon
ooooooobooobooooouooobooo
voooooooooo

goooooooobooobooboOoDbD oo 2015 61



Report of
the

Directors
EEERES
MANAGEMENT CONTRACTS goog
Except as detailed in note 33 to the consolidated financial OO0 0000000330 000000000
statements, no contracts concerning the management and OO0 000000000000 O0OOOOOO
administration of the whole or any substantial part of the OOO00O0OOOOO0OOO
business of the Company were entered into or existed during
the year.
PERMITTED INDEMNITY PROVISION oooooooo
According to the bye-laws, every Director is entitted to be 0000000000000 O0O00O0O0OO
indemnified out of the assets of the Company against all O O0O00O0OO00000O0O0O0OO0OOOCOOOO
losses or liabilities (to the fullest extent permitted by the D O0000000O0O0000OO0OOOOOOODO
Companies Ordinance (Chapter 622 of the Laws of Hong 06220 0000000000000 0000O0O
Kong)) which he/she may sustain or incur in or about the OO O0OO0000000O0O0O0O0OO0ODOOOO
execution of the duties of his office or otherwise inrelation O O000000OOCOO0OOOOCOOOOOOO
thereto. The Group has maintained directors’ liability 00000000000 000O0O0OOOOO

insurance, which provides appropriate cover for legal 0000
actions brought against the Directors and Directors of the
subsidiaries of the Group. The level of the coverage is

reviewed annually.

AUDITORS ooo

The consolidated financial statements have been audited 000000000 O0O00000COOOOO
by HLB Hodgson Impey Cheng Limited who will retire atthe OO0000000000000O0OCOOOOO
forthcoming annual general meeting and, being eligible, 00000000

offer themselves for re-appointment.

On behalf of the Board ooooo

Lam Man Chan oo

Chairman ooo

Hong Kong, 30 March 2016 goooooooooooo
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CHAIRMAN AND NON-EXECUTIVE DIRECTOR

Dr. Lam Man Chan, aged 66, joined the Company on 11
February 2014. He has over 30 years of management
experience and in depth knowledge of the electronics
industry. He was graduated from the World Electric
Engineering College in 1969. Dr. Lam holds an honorary
degree of Doctor of Science from Armstrong University in the
United States. He is currently the chairman of Ngai Lik Group
Limited (“Ngai Lik”). He is responsible for the formulation
of corporate strategy and overall direction of Ngai Lik. Dr.
Lam has invested in different industries, including securities
broking, finance business, hotel development, motor cycle
business and properties investment. He was granted the
Young Industrialist Awards of Hong Kong in 1994 and the
World Outstanding Chinese Award in 2005. He was once a
standing committee member of Qingyuan Region Committee
of the Chinese People’s Political Consultative Conference
(“CPPCC”) and a committee member of Guangdong
Provincial Committee and Dongguan Regional Committee
of CPPCC. Dr. Lam had been the chairman and executive
director of Ngai Lik Industrial Holdings Limited (stock code:
00332), a company publicly listed on the Stock Exchange,
during the period from 28 February 1992 to 11 January
2010. Dr. Lam is the husband of Ms. Ting Lai Ling who is the
Project and Administration General Manager of the Company
and a director of certain subsidiaries of the Company. Dr.
Lam is the father of Ms. Lam Mee Yee who is the Chief
Investment Officer of the Company.

EXECUTIVE DIRECTOR

Mr. Lee Kwok Leung, aged 62, joined the Company on 8
May 2014, He is a licensed person to carry out type 9 (asset
management) regulated activity under the SFO. He has
approximately 15 years of relevant experience by serving as
one of the responsible officers of Success Talent Investments
Limited, the investment manger of the Company, providing
investment advisory services to and managing investment
portfolios for professional/institutional investors mainly in
Greater China and Hong Kong. Mr. Lee has strong experience
in portfolio construction, portfolio management, risk assessment
and investment due diligence. Furthermore, Mr. Lee was the
managing director of BOCI Direct Management Limited from
1992 to 1999. In this private equity fund, he was responsible
for the overall management of the fund.

Currently, Mr. Lee is an executive director of Mayer Holdings
Limited (stock code: 01116) and an independent non-
executive director of Imperial Pacific International Holdings
Limited (stock code: 01076), both companies publicly listed
on the Stock Exchange.

EERTRER 2B AEH

coooogoo

Ooo0ooboesOOOOOODOOOODO
coooobooboooocbooooooooo
cobooooobooooooooooooo
cooooooooooondoArmstrong
UniversityD 0 00000000000 OOO
oooobobomoomoooooooobooo
ooobooooooobooobobouoobooo
ocoooooboboooooboooooooo
ooooooooooboboooboobooooboboo
ooooooboboooobboouoooobooo
oooooooooboboooboouooboboo
ooooobooboooomboooomuo
oooooobooooobboouoooobooo
pooboooobooobooobooooboo
ooooooooooboooooooooo
ocoooooooooboobouooooboboooo
o032 OO OobOObObOUOpoooobOOn
ocooboooooooboooooooooo
0oooooooo0oo0oo0oboooooooono
copoooooooboooooobod

e I

oooo

ooooobbe20C0O0OODODDOOODOODO
ocooooooooooooooooooon
ooooooooooooooooooboooon
ocooooboooooooboooooobobonoo
oooooooooobocooooobooooaon
oooooooooooboooooooboooao
oooooooooboooobooooooooo
oooooooooooooboooooboooo
cooooooooooooooooooon
coooooobooooboooooooooo
ooooooooooooog

ooooooobooobooboooooboooooo
goooolllebbobbooooooooao
poooogooloreD OO OOOOOOO
ooooooooooooodg

gooooooooboobObO0on0 oo 2015 63



Blographical DOetails of Oirectors
and Chlef EHecutive Offlcer

EERITHAERZBAEHR

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Ng Chi Yeung Simon, aged 58, joined the Company on 26
November 2013. Dr. Ng is a qualified solicitor in Hong Kong.
He is a consultant of Rowland Chow, Chan & Company,
a law firm in Hong Kong. Dr. Ng holds a bachelor degree
from the Manchester Metropolitan University in the United
Kingdom, a master degree in Chinese and Comparative
Law, and a doctor degree in worship studies from the
Robert Webber Institute for Worship Studies. Dr. Ng is
also a Part-time Lecturer of the Department of Professional
Legal Education of The University of Hong Kong. Dr. Ng is
currently an independent non-executive director of two other
publicly listed companies in Hong Kong, namely, Century
Sage Scientific Holdings Limited (stock code: 01450) and
Winfair Investment Company Limited (stock code: 00287).
He had once been an independent non-executive director
of Kith Holdings Limited (now known as Tesson Holdings
Limited) (stock code: 01201) and Long Success International
(Holdings) Limited (stock code: 08017), each company
publicly listed on the Stock Exchange, up to 1 July, 2014
and 18 October 2013 respectively.

Mr. Tam Yuk Sang Sammy, aged 52, joined the Company
on 31 December 2013. He graduated from the Hong Kong
Polytechnic University, is a fellow member of the Association
of Chartered Certified Accountants and the Hong Kong
Institute of Certified Public Accountants. He is currently
the president of Essentack Limited, a corporate strategy
and management advisory company. He is currently an
independent non-executive director of Huajin International
Holdings Limited (stock code: 02738), a company whose
shares are listed on the Stock Exchange. He had once been
an independent non-executive director of KEE Holdings
Limited (stock code: 02011), Renheng Enterprise Holdings
Limited (stock code: 03628), Kith Holdings Limited (now
known as Tesson Holdings Limited) (stock code: 01201)
and Long Success International (Holdings) Limited (stock
code: 08017), Each company publicly listed on the Stock
Exchange, up to 17 February 2016, 31 October 2014, 1 July
2014 and 18 October 2013 respectively.

Ms. Florence Ng, aged 52, joined the Company on 31
December 2013. She is a solicitor of the Hong Kong
Special Administrative Region. Ms. Ng holds a Bachelor
of Arts degree from the San Francisco State University, a
Bachelor of Laws degree from the University of London and
a Master of Laws degree from the City University of Hong
Kong. Ms. Ng has over 10 years of business management
experience in the high-tech industry in Canada. Ms. Ng has
held senior management positions in several computer and
internet companies and she was responsible for general
management and oversaw their operations of the sales,
marketing and purchasing.
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Blographical Details of Directors

CHIEF EXECUTIVE OFFICER

Dr. Yeung Cheuk Kwong, aged 53, joined the Company on
7 July 2014. Dr. Yeung holds a Doctor degree of Business
Administration from the City University of Hong Kong with a
distinction award, a Master degree in Finance from the City
University of Hong Kong with distinction, a Bachelor degree
of Science (Economics) from the University of London, a
Master degree in Corporate and Financial Law from the
University of Hong Kong and a Bachelor degree of Laws
from Manchester Metropolitan University.

Dr. Yeung has held senior management positions for about
25 years. He has extensive experiences and knowledge in
mergers and acquisitions, corporate finance, investment
in various asset classes, such as fixed income securities
and equities, as well as tax planning. Dr. Yeung is also a
Certified Public Accountant (Practising) of the Hong Kong
Institute of Certified Public Accountants, a Fellow Member of
the Association of Chartered Certified Accountants, and an
Associate Member of the Institute of Chartered Accountants
in England and Wales. Dr. Yeung was the executive
director and chief financial officer of Great Wall Electronic
International Limited (now known as EPI (Holdings) Limited)
(stock code: 00689) from 1995 to 2000, a company publicly
listed on the Stock Exchange. He was also the executive
director, chief financial officer and company secretary of
Ngai Lik Industrial Holdings Limited (how known as Yuan
Heng Gas Holdings Limited) (stock code: 00332) from 2000
to 2010, a company publicly listed on the Stock Exchange.
Dr. Yeung is currently a director of certain subsidiaries of
Ngai Lik Group Limited, a private company controlled by Dr.
Lam Man Chan, Chairman, Non-executive Director and the
deemed substantial shareholder of the Company.

Dr. Yeung has been also an executive committee of Hong
Kong Electronics Industry Council under the Federation of
Hong Kong Industries since 2015.
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INDEPENDENT AUDITORS’ REPORT
Do0ooooon

HLB B owtm EH AR

Hodgson Impey Cheng Limited

31/F, Gloucester Tower oo
The Landmark od
11 Pedder Street 000110
Central oooo
Hong Kong obooooosid
TO THE SHAREHOLDERS OF JooodoO0ooooooooooao

CHINA INTERNET INVESTMENT FINANCE oooooooooooooo

HOLDINGS LIMITED (FORMERLY KNOWN ooooooooooooo

AS OPES ASIA DEVELOPMENT LIMITED) oooooooooogao

(Continued in Bermuda with limited liability)

We have audited the consolidated financial statements of 000000000000 MMOO0O0O0OOOE9
China Internet Investment Finance Holdings Limited (the 01830 000000000000 OO0O0O
“Company”) and its subsidiaries (collectively referred to as (MO0 0MMOOO0OO0OO0O0O000O00OOMOOO
the “Group”) set out on pages 69 to 183, which comprise 0000000000000 O0O0O0O0OO0OO
the consolidated statement of financial position as at 31 [JO000O000O000O0O0O0O0OO0O0OOO
December 2015, and the consolidated statement of profit D OO0OOO0O0OO0O0OOCOO0OO0OOOOOOO
or loss, the consolidated statement of profit or loss and 0000000000000 OOOOOOOO
other comprehensive income, the consolidated statementof O0O0O00O00O0O0O0OO0O0OOOOO

changes in equity and the consolidated statement of cash

flows for the year then ended, and a summary of significant

accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial ooooooooooooogoo

statements

The directors of the Company are responsible for the OO0OO0O0O0O0O0OO0O0OO0OO0OO0OOOOOOOOO
preparation of consolidated financial statements that 000000000000 O0OO0O0OO0OOOO
give a true and fair view in accordance with Hong Kong 0000000000000 OOOODOOO
Financial Reporting Standards issued by the Hong Kong 0000000000000 O0O0O0OOOO
Institute of Certified Public Accountants and the disclosure O 000000000 OCOOO0OOOOOOO
requirements of the Hong Kong Companies Ordinance, [JO0O00O0O0O

and for such internal control as the directors determine

is necessary to enable the preparation of consolidated

financial statements that are free from material misstatement,

whether due to fraud or error.
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INDEPENDENT AUDITORS’ REPORT
Oo0ooooon

Auditors’ responsibility

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation
of consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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INDEPENDENT AUDITORS’ REPORT
Do0ooooon

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as
at 31 December 2015 and of its financial performance and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Yu Chi Fat
Practising Certificate Number: P05467

Hong Kong, 30 March 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

googg

For the year ended 31 December 2015 00 0 0000000 DOOODOOO

2015 2014
ooooo ooooo
Notes HK$000 HK$000
oo ooo ooo
Turnover ooo 8 92,457 50,210
Equity securities disposed of oooooo (90,288) (52,569)
Net realised gain/(loss) on oooooooo
equity securities oooooooood 9 2,169 (2,359)
Net unrealised fair value loss on 00o0oooooo
financial assets at fair value Oo0Oo0ooOooood
through profit or loss oooo 9 (24,334) (32,650)
Dividend income oooa 1,863 188
Listed debt securities interestincome OO0 000000 O0OO 1,281 52
Loss on disposal of available-for-sale 000000000 O0O
financial assets oo (1,876) -
Impairment loss on available-for-sale 0O O0O0OO0O0O00O0O0O
financial assets od (220) (2,920)
Impairment loss on other receivables 0 O0O00000O0O0QO0O - (19,052)
Loss on disposal of assets classified 0000000000
as held for sale ooooo - (7,200)
Change in fair value of derivative O0ooooooooooo
component in convertible goooooo
bond receivable - (393)
Interest income on convertiblebond OOOO0OOO0OOO0OO - 3,264
Gross loss oo (21,117) (61,070)
Other income goooo 10 765 4,180
Administrative expenses oooo (26,293) (25,079)
Other operating expenses oooooo (1,405) (2,728)
Written off of property, plant and oooooooooo
equipment - (1,071)
Loss from operations ooood (48,050) (85,768)
Finance costs ooood 11 (193) -
Share of results of an associate opoooooood 257 -
Loss before income tax oooooood 12 (47,986) (85,768)
Income tax expenses oooon 14 - (4)
Loss for the year oooog (47,986) (85,772)
Loss for the year attributable oooooooo
to the owners of the Company oooo (47,986) (85,772)
Loss per share attributable Ooooooooo
to the owners of the Company oooo 15
Basic (HK cents) oooood (16.83) (64.69)
Diluted (HK cents) oooooo (16.83) (64.69)

The accompanying notes form an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Oo0DOoooooooog

For the year ended 31 December 2015 00 0 0000000 0DO0OOOOO

2015 2014
ooooo ooooo
Notes HK$'000 HK$'000
oo 0ooo ooo
Loss for the year ooono (47,986) (85,772)
Other comprehensive income/(loss) O0o0O00booOoo
Items that may be reclassified oooooooo
subsequently to profit or loss: oooooo
Changes in fair value of ooooooooo
available-for-sale financial assets ooooo (6) (1,299)
Reclassification of available-for-sale 00000000000
fair value reserve upon disposal ooooooooooo
of assets classified as held forsale 000000 - 7,200
Reclassification of available-for-sale 000000000000
fair value reserve upon goooooooooo
impairment loss recognised 220 2,920
Release of available-for-sale fair oO00ooooooooooon
value reserve upon disposal goooooooo
of a subsidiary - (1,310)
Release of translation reserve upon 000000000
disposal of subsidiaries oooooo - 56
Other comprehensive income oooooooo
for the year, net of income tax oooooooo 214 7,567
Total comprehensive loss fortheyear OO0 OO0OO0OO00O0O (47,772) (78,205)
Total comprehensive loss attributable 00000000
to the owners of the Company ooooono (47,772) (78,205)

The accompanying notes form an integral part of these QOO OOO0DODOOO0OODOO0OOOOOOO0
consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Oo0ooooon

At 31 December 20150 000000000000

2015 2014
ooooo ooooo
Notes HK$000 HK$000
oo ood ood
ASSETS oo
Non-current assets ooooo
Property, plant and equipment oooooooo 16 31,851 17,983
Intangible asset oooo 17 120 120
Available-for-sale financial assets ooooooog 18 20,484 14,112
Interest in an associate gooooooa 19 9,813 -
62,268 32,215
Current assets gooao
Financial assets at fair value oo0ooooooo
through profit or loss oooad 20 154,291 97,386
Other receivables, prepayments ooooooo
and deposits goooooao 23 1,819 2,001
Cash and bank balances oooOoooo 24 31,426 116,830
187,536 216,217
Assets classified as held for sale oooooooood 25 5,900 5,900
193,436 222,117
Total assets oood 255,704 254,332
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Do0ooooon

At 31 December 20150 00000000000 DO

2015 2014
ooooo ooooo
Notes HK$000 HK$000
oo ood ood
EQUITY oo
Equity attributable to the owners oooooooooo
of the Company
Share capital oo 26 31,599 26,333
Reserves oo 200,701 226,418
Total equity oooag 232,300 252,751
LIABILITIES oo
Current liabilities oood
Other payables and accruals ooooooooooo 27 9,680 1,581
Secured bank loan goooooao 28 4,518 -
Obligation under a finance lease gooooag 29 3,245 -
17,443 1,581
Non-current liability goooo
Obligation under a finance lease oooooo 29 5,961 -
Total liabilities oooo 23,404 1,581
Total equity and liabilities goooooao 255,704 254,332
Net current assets gooooo 175,993 220,536
Total assets less current liabilities Joooooooo 238,261 252,751

Approved by the Board on 30 March 2016 and signedonits 0000000 OCOO0OO0OO0OOCOOOOOOOO

behalf by: oo0oooooo
Lam Man Chan Lee Kwok Leung
ooo ooo
Director Director
oo oo

The accompanying notes form an integral part of these 0000000000000 OOOOOOO

consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Oo0ooooon

For the year ended 31 December 2015 00 0 0000000 DOOODOOO

Attributable to the owners of the Company

0ooooooo
Available-
Share-based for-sale
Share Share  Contributed ~ payments  fairvalue  Translation Accumulated
capital premium surplus reserve reserve reserve losses Total
0o 0ooo
] gooo gooo good Ooooo gooo gooo ]
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
0oo 000 0oo 0oo 0oo ooo ooo 0oo
At 1 January 2014 0ooooooooo 3592 21415 124,404 4,061 (7,664) (56) (75,769) 75,983
Loss for the year oooo - - - - - - (85,772) (85,772)
Other comprehensive ooooooo
income/(loss) oooo
Items that may be reclassified gooooooooo
subsequently to profit or loss: oood
- Change in fair value of goooooonoo
available-for-sale financial oopooo
assets - - - - (1,299) - - (1,299)
- Reclassification of goooooong
available-for-sale fair value oooooo
reserve upon disposal of gooooo
assets classified as gooooon
held for sale oo - - - - 7,200 - - 7,200
- Reclassification of gopoooooo
available-for-sale oooooo
fair value reserve upon goooooo
impairment loss recognised 00 - - - - 2,920 - - 2920
- Release of available-for-sale gooooooondg
fair value reserve upon gooooo
disposal of a subsidiary 0oooooo - - - - (1,310) - - (1,310)
- Release of translation reserve 00000000
upon disposal of subsidiaries goooooog - - - - - 56 - 56
Total comprehensive income/ ooooooo
(loss) for the year, net 0oomoo
of income tax gooooo - - - - 7511 56 (85,772) (78,205)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Do0ooooon

For the year ended 31 December 2015 00 0 0000000 0DO0OOOOO

Attributable to the owners of the Company

0ooooooo
Available-
Share-based for-sale
Share Share  Contributed ~ payments  fairvalue  Translation Accumulated
capital premium surplus reserve reserve reserve losses Total
0o 0ooo
od gooo gooo good Ooooo gooo gooo ]
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000

ooo ooo ooo ooo ooo goo ooo ooo

Proceeds from placing gooooo
of new shares 0ooo 1,582 45,690 - - - - - 41212
Issuing expenses of placing oooocoo
of new shares oooo - (1,292) - - - - (1,291)
Proceeds from rights issue oooooooooo
of new shares ooooo 21,066 189,59 - - - - 210,662
Issuing expenses of rights issue 0000000000
of new shares goooo - (6,230) - - - - (6,230)
Share options granted oooooooo
during the year - - - 2,242 - - - 2,242
Share options exercised 0ooonooo
during the year 93 3,202 - (97 - - - 2,318
Share options lapsedicancelled 00000000
during the year oooo - - - (5,326) - - 5,326 -
At 31 December 2014 and oooooo
1 January 2015 0ooooooo
poooooooo 26,333 258,382 124,404 (153) - (156,215) 252,751
Loss for the year ooog - - - - - (47,986) (47,986)
Other comprehensive gooooon
income/(loss) oooo
Items that may be reclassified gooooooooo
subsequently to profit or loss: oood
- Change in fair value of gooooonoo
available-for-sale 0ooooo
financial assets - - - (6) - - (6)
- Reclassification of poooooooo
available-for-sale fair value oopoooo
reserve upon impairment googooo
loss recognised oo - - - 220 - - 220
Total comprehensive income/ goooooo
(loss) for the year, net 0oomaoo
of income tax gooocoo - - - 214 - (47,986) (41,112)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Oo0ooooon

For the year ended 31 December 2015 00 0 0000000 DOOODOOO

Attributable to the owners of the Company

00oooooo
Available-
Share-based for-sale
Share Share  Contributed ~ payments  fairvalue  Translation Accumulated
capital premium surplus reserve reserve reserve losses Total
00 0000
oo gooo goog gooo 0ooDbodo gooo ooog 0o

HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
ooo 0om ooo 0om ooo ooo 0oo ooo

Proceeds from placing gooooo

of new shares 0ooo 5,266 21,591 - - - - - 26,857
Issuing expenses of placing oooocoo

of new shares oooo - (121) - - - - - (121)
Share options granted gopooooo

during the year - - - 1,185 - - - 1,185
Transfer to contributed surplus 0000000

(note) ooog - (258382) 258382 - - - - -
Elimination of accumulated losses 0OCO0000

at 31 December 2014 gooooooo

against contributed surplus ooooooooo

(note) ooon - - (156,980) - - - 156,980 -
At 31 December 2015 ooooono

gooooon 31,599 20,870 225,806 1,185 61 - (47221) 232,300

Note: During the year, the Company reduced the entire amount g OOO0OO0O00O0O0OOO0OOOOOOOO

standing to the credit of the share premium account
of the Company as at 31 December 2014, which was
approximately HK$258,382,000. This credit was reduced
and the credit arising therefrom was entirely transferred
to the contributed surplus account. Immediately upon
completion of the share premium reduction, the credit
balance of the contributed surplus account was increased
by approximately HK$258,382,000 with a balance of
approximately HK$382,786,000 before set off against the
accumulated losses. Details of the reasons and effect of
share premium reduction were set out in the circular of
the Company dated 30 September 2015. Subsequent to
the completion of share premium reduction, the Company
applied approximately HK$156,980,000 in the contributed
surplus account to set off against the accumulated losses as
at 31 December 2014 in full.

The accompanying notes form an integral part of these
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

goooogg

For the year ended 31 December 2015 00 0 0000000 0DO0OOOOO

2015 2014
ooooo ooooo
Notes HK$000 HK$000
oo o000 oono
Cash flows from operating activities 000000000
Loss before income tax ooooooo (47,986) (85,768)
Adjustments for: ooboooooo
Net realised (gain)/loss on listed oooooooooo
equity securities ooooooooo 9 (2,169) 2,359
Net unrealised fair value loss on ooooooooo
financial assets at fair value oooooooo
through profit or loss ooooooo 9 24,334 32,650
Loss on disposal of available- oooooooooo
for-sale financial assets ooo 1,876 -
Impairment loss on available-for-sale 000000000
financial assets oooao 220 2,920
Impairment loss on other ooooooo
receivables oooo - 19,052
Loss on disposal of asset classified 0000000000
as held for sale ooooo - 7,200
Change in fair value of derivative ooooooooog
component in convertible bond gooooooo
receivable - 393
Interest income on convertible bond OO0 O0OO0O0OOO0OO0O - (3,264)
Gain on disposal of subsidiaries oooooooog - (1,364)
Depreciation oo 16 3,610 1,675
Share options granted for the year oooooooo 34 1,185 2,242
Net exchange (gain)/loss O0ooooooooo (38) 186
Written off of property, 0OO0o0o0oooooo
plant and equipment - 1,071
Share of results of an associate Ooo0oOooooogo 19 (257) -
Operating loss before working oooooooo
capital changes oooog (19,225) (20,648)
Proceeds from sales of listed oooooooo
equity securities ooooo 8 92,457 47,410
Proceeds from disposal of assets ooooooogoo
classified as held for sale goooooo - 2,800
Proceeds from disposal of listed oo0oooooo
debt securities ooooo 22,302 -
Payment for purchases of listed oooooooooag
equity securities (171,555) (160,432)
Payment for purchases of listed 0oooooooooo
debt securities (30,489) (14,264)
Decrease in other receivables, O00000ooooooon
prepayments and deposits goooo 1,060 13,697
Decrease in deposits for acquisition 00000000
of investments - 510
Decrease/(increase) in fixed deposit 00000000000 12,500 (12,500)
Increase in other payables ooooooo
and accruals goooodd 7,543 1,005
Cash used in operations ooooooooo (85,407) (142,422)
The PRC Enterprise Income Tax paid 000000000 - 4
Net cash used in operating activities O00O0O000O000O0O0O (85,407) (142,426)
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CONSOLIDATED STATEMENT OF CASH FLOWS
Ooo0oogo

For the year ended 31 December 2015 00 0 0000000 DOOODOOO

2015 2014
ooooo ooooo
Notes HK$000 HK$000
oo o000 oono
Cash flows from investing activities ooooooooo
Purchases of property, oooooooooo
plant and equipment 16 (17,478) (18,906)
Acquisition of equity gooooooooooo
interest in an associate 19 (9,000) -
Net cash inflow on disposal oopooooooo
of subsidiaries oooo - 2,828
Net cash used in investing activities O00O0O000O00O0O0O (26,478) (16,078)
Cash flows from financing activities ooooooooao
Net proceeds from placing of new oooooooo
ordinary shares gooo 26,136 45,981
Net proceeds from share options ooooooooo
exercised opooo - 2,318
Net proceeds from rights issue oooooooooo
of new shares ooooooo - 204,432
New finance lease ooooao 9,121 -
New secured bank loan oopoooooo 4,920 -
Repayment of obligation under oooooooog
financial lease (794) -
Repayment of secured O0ooooooo
bank loan (402) -
Net cash generated from Ooooooooooo
financing activities 38,981 252,731
Net (decrease)/increase in cash Oo0oo0ooooo
and cash equivalents ooooooooog (72,904) 94,227
Cash and cash equivalents oooooooooood
at the beginning of year 104,330 10,103
Cash and cash equivalents 000o0o0oooooon
at the end of year 24 31,426 104,330
Analysis of balances of cash O00ooO0ooooooo
and bank balances
Cash and bank balances goooooad 24 31,426 116,830
Less: Fixed deposit oooooo - (12,500)
Cash and cash equivalents oooooooo 31,426 104,330

The accompanying notes form an integral part of these UOOO0OOO0O0OO0O000O0O00O00O0O00O0O0
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Do0ooooon

31 December 2015 00 O0O0O0D0OO0DOOOO

1 CORPORATE INFORMATION 1 0000
China Internet Investment Finance Holdings Limited goooooooooooooo™doaon
(the “Company”) is principally engaged in investment in Oooooooooooooooood
equity and debt securities in order to achieve medium O00o0o0o0oooooooooo

to long term capital appreciation.

The Company is a limited liability company continued Oo000oooooooooooooogo
into Bermuda as an exempted company under the laws O0ooo0ooooooooooood
of Bermuda. The address of the Company’s registered 0000000 Canon’'s Court, 22 Victoria
office is Canon’s court, 22 Victoria Street, Hamilton HM Street, Hamilton HM 12, BermudalO O O
12, Bermuda and its principal place of business is Flat o00o0oOooooooooooo2i00
18, 9/F., Block B, Focal Industrial Centre, 21 Man Lok goboooBO9O 1800

Street, Hunghom, Kowloon, Hong Kong.

With effect from 23 October 2015, the name of the goo0o0ooooooooooooooo
Company was changed from Opes Asia Development 0000000000000 0ooooooo
Limited to China Internet Investment Finance Holdings oooOooOooooooOoO0OOo
Limited.

The Company has its primary listing on The Stock 0o000oOooooooooooooogo
Exchange of Hong Kong Limited (the “Stock 0000M0O00Oo

Exchange”).

These consolidated financial statements are presented voooooooooooooooodd
in Hong Kong dollars (“HK$”), which is also the goboboooobooooooooobog
functional currency of the Company. All values are uooooobobooOoObOobbDbDD
rounded to the nearest thousand (HK$'000) unless poboooboooomooomoog
otherwise indicated. These consolidated financial pooboooooboood

statements were approved for issue by the Board of
Directors (the “Board”) on 30 March 2016.
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31 December 2015 00 O00OO0OO0OODOODOO

CHANGES OF ACCOUNTING POLICIES AND
DISCLOSURES

In the current year, the Group has applied, for the
first time, a number of new and revised standards,
amendments and interpretations (the “new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) which are effective
for the Group’s financial period beginning 1 January
2015. A summary of the new and revised HKFRSs are
set out as below:
Amendments to HKFRSs Annual improvements to
HKFRSs 2010 - 2012
cycle
Annual improvements to
HKFRSs 2011 - 2013
cycle
Defined benefit plans:
Employee contributions

Amendments to HKFRSs

Amendments to HKAS 19

The adoption of the above revised HKFRSs has no
significant impact on the Group’s financial statements.

In addition, the Company has adopted the amendments
to the Listing Rules issued by the Hong Kong Stock
Exchange relating to the disclosure of financial
information with reference to the Hong Kong Companies
Ordinance (Cap. 622) during the current financial year.
The main impact to the financial statements is on the
presentation and disclosure of certain information in the
financial statements.
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2. CHANGES OF ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The Group has not early applied the following relevant
new and revised HKFRSs that have been issued but are

not yet effective:
Amendments to HKFRSs
Amendments to HKAS 1
Amendments to HKAS 27
HKFRS 9

Amendments to HKFRS 10

and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRS 11

Annual improvements to HKFRSs
2012-2014 cycle*
Disclosure Initiative!

Equity Method in Separate
Financial Statements!
Financial Instruments?
Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture®
Investment Entities: Applying the
Consolidation Exception*

Accounting for Acquisitions of
Interests in Joint Operations!

1 Effective for annual periods beginning on or after

1 January 2016, with earlier application permitted.

2 Effective for annual periods beginning on or after

1 January 2018, with earlier application permitted.
3 Effective for annual periods beginning on or after a date

to be determined.
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CHANGES OF ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
Annual Improvements to HKFRSs 2012 — 2014 Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle
include a number of amendments to various HKFRSs,
which are summarised below.

The amendments to HKFRS 5 introduce specific
guidance in HKFRS 5 for when an entity reclassifies
an asset (or disposal group) from held for sale to held
for distribution to owners (or vice versa), or when
held-for-distribution accounting is discontinued. The
amendments apply prospectively.

The amendments to HKFRS 7 provide additional
guidance to clarify whether a servicing contract is
continuing involvement in a transferred asset for
the purpose of the disclosures required in relation
to transferred assets and clarify that the offsetting
disclosures (introduced in the amendments to HKFRS 7
Disclosure — Offsetting Financial Assets and Financial
Liabilities issued in December 2011 and effective for
periods beginning on or after 1 January 2013) are not
explicitly required for all interim periods. However, the
disclosures may need to be included in condensed
interim financial statements to comply with HKAS 34
Interim Financial Reporting.

The amendments to HKAS 19 clarify that the high
quality corporate bonds used to estimate the discount
rate for post-employment benefits should be issued in
the same currency as the benefits to be paid. These
amendments would result in the depth of the market
for high quality corporate bonds being assessed
at currency level. The amendments apply from the
beginning of the earliest comparative period presented
in the financial statements in which the amendments
are first applied. Any initial adjustment arising should
be recognised in retained earnings at the beginning of
that period.
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2. CHANGES OF ACCOUNTING POLICIES AND 2. 000ooooomoo
DISCLOSURES (Continued)
Annual Improvements to HKFRSs 2012 — 2014 Cycle gooooooooooooooooao
(Continued) ooooooooooo
The amendments to HKAS 34 clarify the requirements goooooOo340o0oooooooao
relating to information required by HKAS 34 that goooo34000booooooonoo
is presented elsewhere within the interim financial 00oo0o0o0oo0oooooooooooo
report but outside the interim financial statements. goo0o0oO0oO0oOoOoOooooooooao
The amendments require that such information be ooooooooooooooooao
incorporated by way of a cross-reference from the 000o0o0ooooooOoooooooo
interim financial statements to the other part of the oooooooo

interim financial report that is available to users on
the same terms and at the same time as the interim
financial statements.

Amendments to HKAS 1 Disclosure Initiative 00o0oooioooooooon

The amendments to HKAS 1 are designed to further Jo0oodoooloo0ooooooooon
encourage companies to apply professional judgement Oo0d0ooooooOoooooooood
in determining what information to disclose in their 000000000000 oooooo
financial statements. For example, the amendments 0oooooooooooooooog
make clear that materiality applies to the whole of 00ooooOooUooooooooooo
financial statements and that the inclusion of immaterial 000000ooooooooooooo
information can inhibit the usefulness of financial 000O0O0O0oO0oo0oOoOO0ooOooooooo
disclosures. Furthermore, the amendments clarify gopoooood

that companies should use professional judgement
in determining where and in what order information is
presented in the financial disclosures.

Amendments to HKAS 27 Equity Method in Separate goooooo27roo0ooooooog

Financial Statements ooood

The amendments allow an entity to account for 0ooooooooooooooooa

investment in subsidiaries, joint ventures and associates Jo0oooooocoO0ooooooooao

in its separate financial statements: oooooooo

e Atcost; or . ooooao

° In accordance with HKFRS 9 Financial Instruments ° gooooooooooeooooao
(or HKAS 39 Financial Instruments: Recognition omoooooooooooooao
and Measurement for entities that have not yet go000o0oooooooooonoas9
adopted HKFRS 9); or ooooooooooooOooo

° Using the equity method as described in HKAS 28 . gooDooooooz28000ooO
Investments in Associates and Joint Ventures. dodoooboobomoooooo

The accounting option must be applied by category of oo00doooooooooo

investments.
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CHANGES OF ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

Amendments to HKAS 27 Equity Method in Separate
Financial Statements (Continued)

The amendments also clarify that when a parent ceases
to be an investment entity, or becomes an investment
entity, it shall account for the change from the date
when the change in status occurred.

In addition to the amendments to HKAS 27, there are
consequential amendments to HKAS 28 to avoid a
potential conflict with HKFRS 10 Consolidated Financial
Statements and to HKFRS 1 First-time Adoption of Hong
Kong Financial Reporting Standards.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was amended in 2010 to include
requirements for the classification and measurement
of financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements for
hedge accounting. Another revised version of HKFRS
9 was issued in 2014 mainly to include (a) impairment
requirements for financial assets and (b) limited
amendments to the classification and measurement
requirements by introducing a “fair value through
other comprehensive income” (FVTOCI) measurement
category for certain simple debt instruments.

Key requirements of HKFRS 9 are described below:

e All recognised financial assets that are within
the scope of HKAS 39 Financial Instruments:
Recognition and Measurement to be subsequently
measured at amortised cost or fair value.
Specifically, debt investments that are held within
a business model whose objective is to collect the
contractual cash flows, and that have contractual
cash flows that are solely payments of principal
and interest on the principal outstanding are
generally measured at amortised cost at the end
of subsequent accounting periods. All other debt
investment and equity investments are measured
at their fair values at the end of subsequent
accounting periods. In addition, under HKFRS 9,
entity may make an irrevocable election to present
subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.
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2. CHANGES OF ACCOUNTING POLICIES AND 2. 000ooooomoo

DISCLOSURES (Continued)

HKFRS 9 Financial Instruments (Continued) gooooooooeoouoooOo

e With regard to the measurement of financial e (JOO0OODODODOOOOODODDOOOOO
liabilities designated as at fair value through 0O0oooooooOOoo0ooOoooo9
profit or loss, HKFRS 9 requires that the amount ooooooooboocuouooboo
of change in the fair value of the financial liability 0o0000ooooooooooao
that is attributable to changes in the credit risk of Oooooooooooooooog
that liability is presented in other comprehensive Oo0o0oooooooooooo
income, unless the recognition of the effects oo0o0oobDo0ooooooboon
of changes in the liability’s credit risk in other 00000oooooooooogo
comprehensive income would create or enlarge 0oodooooooooooogo
an accounting mismatch in profit or loss. Changes gooooooooog3enooao
in fair value of financial liabilities attributable to 0oo0o0o0ooooooooooao
changes in the financial liabilities’ credit risk are 00o0oooooooooooo

not subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the change
in the fair value of the financial liability designated
as fair value through profit or loss was presented
in profit or loss.

o In relation to the impairment of financial assets, 0 ODO00O0oooOoOooooooood
HKFRS 9 requires an expected credit loss model, ooO030o0obooooooooo
as opposed to an incurred credit loss model under O000O000O00oooOooooen
HKAS 39. The expected credit loss model requires oooooooooooOooooa
an entity to account for expected credit losses oo0o0o0oooooooooooo
and changes in those expected credit losses at o0o0o0o0oooooooooooo
each reporting date to reflect changes in credit ooodooooooooooooo
risk since initial recognition. In other words, it is ooooooOoooooooooao
no longer necessary for a credit event to have OooO0ooOooOoOooooo

occurred before credit losses are recognised.
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2. CHANGES OF ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
HKFRS 9 Financial Instruments (Continued)

The new general hedge accounting requirements
retain the three types of hedge accounting.
However, greater flexibility has been introduced
to the types of transactions eligible for hedge
accounting, specifically broadening the types of
instruments that qualify for hedging instruments
and the types of risk components of non-financial
items that are eligible for hedge accounting.
In addition, the effectiveness test has been
overhauled and replaced with the principle of an
“economic relationship”. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an
entity’s risk management activities have also been
introduced.

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

Amendments to HKAS 28:

The requirements on gains and losses resulting
from transactions between an entity and its
associate or joint venture have been amended
to relate only to assets that do not constitute a
business.

A new requirement has been introduced that gains
or losses from downstream transactions involving
assets that constitute a business between an
entity and its associate or joint venture must
be recognised in full in the investor’s financial
statements.

A requirement has been added that an entity
needs to consider whether assets that are sold or
contributed in separate transactions constitute a
business and should be accounted for as a single
transaction.

2.

vbooooooowoo

gooooooooeocboOobwoOo

O 0ooooooboboooooooo
oooooooooooooooo
poooooooooooooon
ooooooooooooooono
oogooooooooooooon
goooooooooooooono
oooooooboooooobogo
goooooooobooooobooo
oooooboooooooobooo

oobooooOoobowooooooon

gze0ooooooooOooooogn

ocooooooooogo

oopoooogoz2sgoo0on

. coooooooooooobod
ocoooooooooooooboog
cooooooooooonogno

. cooooooooooooood
ocooooooooooooboooo
oooooooooooooogo
oooooooooooog

. ooooooboooooooooboboo
ooooooooooobobogogo
ooooooooooboboboboooo

og

g0o0o00OO0oO0oDOO0OO0oDbOOO0O0 oo 2015 85



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

googoogod

31 December 2015 00 O0O0O0D0OO0DOOOO

2. CHANGES OF ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its

Associate or Joint Venture (Continued)
Amendments to HKFRS 10:

e An exception from the general requirement of full
gain of loss recognition has been introduced into
HKFRS 10 for the loss control of a subsidiary that
does not contain a business in a transaction with
an associate or a joint venture that is accounted
for using the equity method.

e New guidance has been introduced requiring that
gains or losses resulting from those transactions
are recognised in the parent’s profit or loss only
to the extent of the unrelated investor’ interests in
that associate or joint venture. Similarly, gains and
losses resulting from the measurement at fair value
of investments retained in any former subsidiary
that has become an associate or a joint venture
that is accounted for using the equity method are
recognised in the former parent’s profit or loss only
to the extent of the unrelated investors’ interests in
the new associate or joint venture.

Amendments to HKFRS 10, HKFRS 12 and HKAS 28
Investment Entities: Applying the Consolidation Exception

The narr4dow-scope amendments to HKFRS 10,
HKFRS 12 and HKAS 28 introduce clarifications to the
requirements when accounting for investment entities.
The amendments also provide relief in particular
circumstances, which will reduce the costs of applying
the standards.
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2. CHANGES OF ACCOUNTING POLICIES AND 2. 0DO0OoooOoooooo

DISCLOSURES (Continued)

Amendments to HKFRS 11 Accounting for Acquisitions jd0oooooouoooooooao
of Interests in Joint Operations ooooooo

The amendments to HKFRS 11 provide guidance on 0000000 O0011ogoooood
how to account for acquisition of a joint operation that Oo00oooooooooo3poooaod
constitutes a business as defined in HKFRS 3 Business oooo0o0ooooooooooooo
Combinations. Specifically, the amendments state that 0000o0oOoooooooooooon
the relevant principles on accounting for business gooOoooo3goooooooooao
combinations in HKFRS 3 and other standards (e.g. JooooooOoUooooooooooag
HKAS 36 Impairment of Assets regarding impairment 0O03s00ooooooooooooon
testing of a cash generating unit to which goodwill on 0ooooooooooooooooao
acquisition of a joint operation has been allocated) oooobooooooOoOooooooao
should be applied. The same requirements should 0oo0o0ooo0oooooooooooo
be applied to the formation of a joint operation if and J0000oOoOoOooooooooooooo

only if an existing business is contributed to the joint
operation by one of the parties that participate in the
joint operation.

A joint operator is also required to disclose the relevant 00ooo00oo0o0oooooooooos
information required by HKFRS 3 and other standards 00000o0oooooooooooooo
for business combinations.

The amendments to HKFRS 11 apply prospectively for odo0oo0d0oOo0nnooooooon
annual periods beginning on or after 1 January 2016. Oo0odooooooooooooogd
oooooooo

The Group is in the process of assessing the potential oooooao
impact of the above new and revised HKFRSs upon oooooo
initial application but is not yet in a position to state odoood
whether the above new and revised HKFRSs will have a -

N . . gooood
significant impact on the Group’s results of operations
and financial position.

3.  SUMMARY OF SIGNIFICANT ACCOUNTING 3. duoooood
POLICIES
The consolidated financial statements have been ubooboobooooooooood
prepared in accordance with HKFRSs (which include all ooboobobobbooobooooo
HKFRSs, Hong Kong Accounting Standards (“HKAS?) ooooooobobooomoooon
and Interpretations) issued by the HKICPA. In addition, vmooooobooooooboooon
the consolidated financial statements include applicable cooooooooooomoooom
disclosure requirements required by the Listing Rules pooooaoo

and the Hong Kong Companies Ordinance (“CQO”).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The provisions of the new CO (Cap 622) regarding
preparation of accounts and directors’ report and
audits became effective for the Company for the
financial year ended 31 December 2015. Further, the
disclosure requirements set out in the Listing Rules
regarding annual accounts have been amended
with reference to the new CO and to streamline with
HKFRSs. Accordingly the presentation and disclosure
of information in the consolidated financial statements
for the financial year ended 31 December 2015 have
been changed to comply with these new requirements.
Comparative information in respect of the financial year
ended 31 December 2014 are presented or disclosed
in the consolidated financial statements based on the
new requirements. Information previously required to
be disclosed under the predecessor CO or Listing
Rules but not under the new CO or amended Listing
Rules are not disclosed in these consolidated financial
statements.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments (including derivative financial
instruments) that are measured at fair values, as
explained in the accounting policies set out below.
Historical cost is generally based on the fair value of
the consideration given in exchange for assets.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of HKFRS 2.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the
asset or liability.

(a) Basis of consolidation
The consolidated financial statements incorporate
the financial statements of the Company and
entities (including structured entities) controlled
by the Company and its subsidiaries. Control is
achieved where the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

e has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
(a) Basis of consolidation (Continued)

vooodooowwoo

(@) 000DOOO

When the Group has less than a majority of the Jooooooooooooooo

voting rights of an investee, it has power over the 0oo0oooooooooooooo

investee when the voting rights are sufficient to ooodoooooooooooogo

give it the practical ability to direct the relevant goooooooooooOoOooOo

activities of the investee unilaterally. The Group Oooouoooooooooooo

considers all relevant facts and circumstances 0o0o0000ooooooooooon

in assessing whether or not the Group’s voting oo0oooooooo

rights in an investee are sufficient to give it power,

including:

e the size of the Group’s holding of voting rights ° 0o0oooooooooooo
relative to the size and dispersion of holdings oooooooooooooo
of the other vote holders; oooooooo

e potential voting rights held by the Group, o oooooooooooooo
other vote holders or other parties; gooooooooooao

e rights arising from other contractual ° ooooooooooooo
arrangement; and

e any additional facts and circumstances that e (0OO0OODOODOUOOODODOOOOO
indicate that the Group has, or does not odooooooooooooo
have, the current ability to direct the relevant oooooooooooooo
activities at the time that decisions need to be 00o00ooooood
made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the gooooooooooooogoo

Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit
or loss from the date the Group gains control until
the date when the Group ceases to control the
subsidiary.

oooooooooobooooooo
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(@)

(b)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-
controlling interests even if this results in the non-
controlling interests having a deficit balance.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group’s
accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Business combination

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree
and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or
loss as incurred.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
(b) Business combination (Continued)

vooodooowwoo

() 00DDOOO

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

e deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits respectively;

e liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy
below); and

e assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and
Discontinued Operations are measured in
accordance with that standard.

oooooooobocooooboo
ooooobooooobouoooobooo
ooo

ooooobobbooooogo
ooooobobobooogoooo
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cgooobobbooooooo

Goodwill is measured as the excess of the sum of 0000ooO00oooooOooooo
the consideration transferred, the amount of any Jooooooooooooooo
non-controlling interests in the acquiree, and the 000000000 oOooooooo
fair value of the acquirer's previously held equity Oo00oooooooooooooo
interest in the acquiree (if any) over the net of ooooOoooooooooooo
the acquisition-date amounts of the identifiable goo0oO0oooooooooooOoaO
assets acquired and the liabilities assumed. If, Oo0odooooooooooogod
after reassessment, the net of the acquisition- gooboooooooooooo
date amounts of the identifiable assets acquired Oo0oooooooooooooo
and liabilities assumed exceeds the sum of the 00000000 ooooooooo

consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair
value of the acquirer's previously held interest in
the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase
gain.

ooooooooboobooooooo
ooooo
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(b)

(c)

(d)

Business combination (Continued)
Non-controlling interests that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the
event of liquidation may be initially measured either
at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of
the acquiree’s identifiable net assets. The choice
of measurement basis is made on a transaction
by-transaction basis. Other types of non-controlling
interests are measured at their fair value or, when
applicable, on the basis specified in another
HKFRS.

Subsidiaries

Subsidiaries are entities over which the Company
is able to exercise control. The Company controls
an entity when the Company is exposed to, or has
rights to, variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable at the reporting
date.

Interest in an associate

An associate is an entity over which the Group
has significant influence and that is neither
a subsidiary nor an interest in joint ventures.
Significant influence is the power to participate in
the financial and operating policy decisions of the
investee but is not control nor joint control over
those policies.

3.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d)

Interest in an associate (Continued)

The results of assets and liabilities of associates
are incorporated in these financial statements
using the equity method of accounting except
when the investment, or a portion thereof, is
classified as held for sale, in which case it is
accounted for in accordance with HKFRS 5. Under
the equity method, an investment in an associate
is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter
to recognise the Group’s share of profit or loss
and other comprehensive income of the associate.
When the Group’s share of losses of an associate
exceeds the Group’'s interest in that associate
(which includes any long-term interests that, in
substance, form part of the Group’s net investment
in the associate), the Group discontinues
recognizing its share of further losses. Additional
losses are recognized only to the extent that
the Group has incurred legal or constructive
obligations or made payments on behalf of the
associate.

An investment in associate is accounted for using
the equity method from the date on which the
investee becomes an associate. On acquisition
of the investment in an associate, any excess of
the cost of investment over the Group’s share of
the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of
the investment. Any excess of the Group’s share
of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after
reassessment, is recognised immediately in the
profit or loss in the period in which the investment
is acquired.

3.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d)

Interest in an associate (Continued)

The requirements of HKAS 39 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
investment in an associate. When necessary, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single
asset by comparing its recoverable amount
(higher of value in use and fair value less costs of
disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of equity method
from the date when the investment ceases to be
an associate, or when the investment (or a portion
thereof) is classified as held for sale. When the
Group retains an interest in the former associate
and the retained interest is a financial asset, the
Group measures the retained interest at fair value
at that date and the fair value is regarded as its
fair value on initial recognition in accordance with
HKAS 39. The difference between the carrying
amount of the associate at the date the equity
method was discontinued, and the fair value of any
retained interest and any proceeds from disposing
of a part interest in the associate is included in
the determination of the gain or loss on disposal
of the associate. In addition, the Group accounts
for all amounts previously recognised in other
comprehensive income in relation to that associate
on the same basis as would be required if that
associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive
income by that associate would be reclassified
to the profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the
gain or loss from equity to accumulated losses
(as a reclassification adjustment) when the equity
method is discontinued.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. 00ooooooo
POLICIES (Continued)
(d) Interest in an associate (Continued) () DooooooDooo
The Group continues to use the equity method 00O00ooooooooooooo
when an investment in an associate becomes 0o00doOooooooooooogo
an investment in a joint venture or an investment gooboobouooobobouooooboo
in a joint venture becomes an investment in an 000oooooooooooooon
associate. There is no remeasurement to fair Jo0oO0ooooooooooooao
value upon such changes in ownership interests. Oo0oUooooooooooooo
When the Group reduces its ownership interests O00oo0ooooOOoOoOOoOoOOoOoOoaO
in associates but the Group continues to use 00o00ooooooooooogo
the equity method, the Group reclassifies to the Oooooooooooooood
profit or loss the proportion of the gain or loss gooooooooobooooo
that had previously been recognised in other Oo0oooooooooooooo
comprehensive income relating to that reduction oo
in ownership interest if that gain or loss would be
reclassified to the profit or loss on the disposal of
the related assets or liabilities.
When a group entity transacts with an associate 0o0o000ooooooooooao
of the Group, profits and losses resulting from the ooooooooooooooo
transactions with the associate are recognised in 0ooo0o0oooooooooooo
the Group’s consolidated financial statements only Oo00O0O0oO0oooOOoOoOoOOoOOoOoOaO
to the extent of interests in the associate that are Oo0oooooooo
not related to the Group.
(e) Revenue recognition (e) DOOO
Revenue is recognised when it is probable that oOoooooooooooooogo
the economic benefits will flow to the Group and J00ooO0oooooooooooon
when the revenue and costs, if applicable, can be 000O0oo0oooooooo
measured reliably, on the following bases:
(i) Sales of listed and unlisted equity securities () oooooooooooo
Proceed from sales of listed equity securities oJo0o0ooooooooogooo
are recognised on a trade-date basis. Oo0o0o0oO0oooooooooo
Proceed from sale of unlisted equity security 0ooooooooooooo
is recognised when the significant risks and oooooo
rewards of such ownership is transferred.
(i) Interest income ) oooo
Interest income is recognised on a time 0o0000ooooooogooo
proportion basis using the effective interest oooood
method.
(iii) Dividend income i) O00oo
Dividend income is recognised when the right oo00ooooooooogooo
to receive payment is established. oooo
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

(9)

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision maker. The chief
operating decision maker, who is responsible for
allocating resources and assessing performance of
the operating segments, has been identified as the
Board that makes strategic decisions.

Employee benefits

0]

(if)

Employee leave entitlement

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered
by employees up to the end of the reporting
period.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

Pension scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement
benefits scheme (the “MPF Scheme”) under
the Hong Kong Mandatory Provident Fund
Schemes Ordinance for those employees
who are eligible to participate in the MPF
Scheme. Contributions are made based
on a percentage of the employees’ basic
salaries and are charged to the consolidated
statement of profit or loss as they become
payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group
in an independently administered fund. The
Group’s employer contributions vest fully with
the employees when contributed into the MPF
Scheme.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. Dooooooozoo
POLICIES (Continued)
(9) Employee benefits (Continued) (9) DOoooo
(iiiy Share-based payment transactions (i) oooooo
The Company operates an equity-settled ooooooooboooooa

oooooooopoooo
oooooboboooogo
ooboooooooobodg

share-based payment transaction, under 0 0
which the entity receives services from 0 0
employees as consideration for equity U U
instruments (options) of the Company. The vooooboboooooooao
fair value of the employee services received ooboooobboooboooda
in exchange for the grant of the options is uogoobooboooooonoo
recognised as an expense. The total amount ooboooooooobooon
to be expensed is determined by reference ooooooooOooDooDo
to the fair value of the options granted, oooobooooboooon
excluding the impact of any non-market vbobooooobooboog
service and performance vesting conditions oooooooooooooao

(for example, profitability, sales growth targets oooooooooooonoo
and remaining an employee of the entity over oobobooooboooooao
a specified time period). Non-market vesting oobbooooooooooo
conditions are included in assumptions about oooooooooooooao
the number of options that are expected ooobooooooooooao
to vest. The total amount expensed is pobooooobooooooo
recognised over the vesting period, which uoooooooooooooao
is the period over which all of the specified mboboboooooooooo
vesting conditions are to be satisfied. At uboog

the end of each reporting period, the entity
revises its estimates of the number of options
that are expected to vest based on the non-
marketing vesting conditions. It recognises
the impact of the revision of original estimates,
if any, in the consolidated statement of profit
or loss with a corresponding adjustment to

equity.

The proceeds received net of any directly ubobooobooooonoao
attributable transaction costs are credited ooobooooooooooo
to share capital (nominal value) and share oo0oooooOobooonoa

premium when the options are exercised.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(h) Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable
profit for the year. Taxable profit differs from profit
before income tax as reported in the consolidated
statement of profit or loss because of items of
income or expense that are taxable or deductible
in other years and items that are never taxable
or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated financial
statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are
not recognised if the temporary difference arises
from goodwill or from the initial recognition (other
than in a business combination) of other assets
and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognized
if the temporary difference arises from the initial
recognition of goodwill.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)

vooodooowwoo

at the tax rates that are expected to apply in the
period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group
expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets
and liabilities.
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(h) Taxation (Continued) (hy ooooo
Deferred tax liabilities are recognised for taxable 00O00ooooooooooooo
temporary differences associated with investments 0o00doOooooooooooogo
in subsidiaries and associates, and interests in gooOoOoO0ooOooooooooo
joint ventures, except where the Group is able to Ooodooooooooooooo
control the reversal of the temporary difference ooodooooooooooooo
and it is probable that the temporary difference ooodoooooooooooogo
will not reverse in the foreseeable future. Deferred Oo0o00O0O0OooOoOooooDOOoOOO
tax assets arising from deductible temporary jooooooooooooogo
differences associated with such investments and oooodoooooooog
interests are only recognised to the extent that
it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the
temporary differences and they are expected to
reverse in the foreseeable future.
The carrying amount of deferred tax assets is oooooooobobobobooooo
reviewed at the end of each reporting period and oooooooooooooooo
reduced to the extent that it is no longer probable ooodooooooooooooo
that sufficient taxable profits will be available to oo
allow all or part of the asset to be recovered.
Deferred tax assets and liabilities are measured gooooooooooooooon
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(h) Taxation (Continued)

(i)

Current or deferred tax for the year is recognised
in profit or loss, except when they relate to items
that are recognised in other comprehensive
income or directly in equity, in which case, the
current and deferred tax is also recognised in
other comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business
combination, the tax effect is included in the
accounting for the business combination.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the entity’s functional currency (foreign
currencies) are recognised at the rates of change
prevailing at the dates of the transaction. At
the end of the reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the
rates prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are
recognised in profit or loss in the period in which
they arise except for:

e exchange differences on foreign currency
borrowings relating to assets under
construction for future productive use, which
are included in the cost of those assets when
they are regarded as an adjustment to interest
costs on those foreign currency borrowings;

e exchange differences on transactions entered
into in order to hedge certain foreign currency
risks (see the accounting policies below); and

3.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

()

Foreign currencies (Continued)

e exchange differences on monetary items
receivable from or payable to a foreign
operation for which settlement is neither
planned nor likely to occur (therefore forming
part of the net investment in the foreign
operation), which are recognised initially in
other comprehensive income and reclassified
from equity to profit or loss on repayment of
the monetary items.

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group
(i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period.
Income and expense items are translated at the
average exchange rates for the period, unless
exchange rates fluctuate significantly during that
period, in which case the exchange rates at the
dates of the transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of translation reserve (attributed
to non-controlling interests as appropriate).

Non-current assets held for sale

Non-current assets and disposal groups are
classified as held for sale if their carrying amount
will be recovered principally through a sale
transaction rather than through continuing use.
This condition is regarded as met only when the
asset (or disposal group) is available for immediate
sale in its present condition subject only to terms
that are usual and customary for sales of such
asset (or disposal group) and its sale is highly
probable. Management must be committed to
the sale, which should be expected to qualify for
recognition as a completed sale within one year
from the date of classification except delay is
caused by events or circumstances beyond the
entity’s control and there is sufficient evidence that
the entity remains committed to its plan to sell the
asset.

3.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

@)

(k)

Non-current assets held for sale (Continued)

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all of
the assets and liabilities of that subsidiary are
classified as held for sale when the criteria
described above are met, regardless of whether
the Group will retain a non-controlling interest in its
former subsidiary after the sale.

Non-current assets (and disposal groups)
classified as held for sale are measured at the
lower of their previous carrying amount and fair
value less costs to sell.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and
any directly attributable costs of bringing the
asset to its working condition and location for its
intended use. Expenditure incurred after items of
property, plant and equipment have been put into
operation, such as repairs and maintenance, is
normally charged to the consolidated statement of
profit or loss in the period in which it is incurred.
In situations where the recognition criteria are
satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset
or as a replacement. Where significant parts of
property, plant and equipment are required to be
replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives
and depreciation.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. 00ooooooo

POLICIES (Continued)

(k) Property, plant and equipment (Continued) (ky DOoOoDoooDooooo
Depreciation is calculated on the straight-line 0O0ooDooOoooooOoooood
basis to write off the cost of each item of property, Jooooooooooooooo
plant and equipment to its residual value over its goooooOoooooooooOoao
estimated useful life. The principal annual rates ooooo

used for this purpose are as follows:

Buildings . 25 years 0o 0 250
Leasehold : 5 years or over the lease oopoooo O 500000

improvement term if less than 5 years oooooosoo
Office furniture and : 5 years oooooo o s0

fixtures ooood
Motor vehicle : 3 years oo 0O 30
Yacht : 3 years od 0 30
Where parts of an item of property, plant and O0oooooooooooood
equipment have different useful lives, the cost of oooooboooboocoooboo
that item is allocated on a reasonable basis among 00o000o0ooo0ooooooooaog
the parts and each part is depreciated separately. ooooooood
Residual values, useful lives and the depreciation Joo0ooooOooOooooooog
method are reviewed and adjusted if appropriate, o0o0o0oo0ooOoooooood
at least at each financial year end. oooooooo
An item of property, plant and equipment and any Oo0o0oooooooooooo
significant part initially recognised is derecognized Doodooooooooooooo
upon disposal or when no future economic benefits oooooooooooooooao
are expected from its use or disposal. Any gain OOdo0ooO0ooOoooooooood
or loss on disposal or retirement recognised in oooooooooooooooao
the consolidated statement of profit or loss in the Oooooooooooooooog
year the asset is derecognised is the difference 0oo0ooo
between the net sales proceeds and the carrying
amount of the relevant asset.

() Intangible asset (h Ooooo

Intangible asset representing a club membership oooooooooboobobooogo
with indefinite useful lives that are acquired oooooooooooooooo
separately are carried at cost less accumulated oooooo

impairment losses.

104 CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED ANNUAL REPORT 2015



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oo0ooooon

31 December 2015 00 O00OO0OO0OODOODOO

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(m) Impairment of non-financial assets (other than

goodwill)

At the end of each reporting period, the Group
reviews the carrying amounts of its assets to
determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount
of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and
consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating
units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives
and intangible assets not yet available for use
are tested for impairment at least annually, and
whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value
less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than
its carrying amount, the carrying amount of the
asset (or the cash-generating unit) is reduced
to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

3.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. 00ooooooo

POLICIES (Continued)

(m) Impairment of non-financial assets (other than (m) OOD0D0DODOODOODOOODOOODOO
goodwill) (Continued)
When an impairment loss subsequently reverses, O00ooooOoOooooooood
the carrying amount of the asset is increased to ooooobboboouooobobooo
the revised estimate of its recoverable amount, 0o0000ooooooooooao
but so that the increased carrying amount does Oooooooooooooooo
not exceed the carrying amount that would have oooooooooooooooo
been determined had no impairment loss been oooo

recognised for the asset in prior years. A reversal
of an impairment loss is recognised immediately in
profit or loss.

(n) Financial instruments (n) DOODO
Financial assets and financial liabilities are 00o0o0ooooOoooooooo
recognised when a group entity becomes a party 00000o0o0oooooooo

to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially Oooooooooooooooo
measured at fair value. Transaction costs that are gO000O0O0oO0oO0ooooooooo
directly attributable to the acquisition or issue 0o000ooOoooooooooo
of financial assets and financial liabilities (other 000000 0ooooooooooo
than financial assets and financial liabilities at jooooooooooooooo
fair value through profit or loss) are added to or 0oo0dooooocooooooooag
deducted from the fair value of the financial assets O0000o0ooOoOoOooobooao
or financial liabilities, as appropriate, on initial Oo0ooodooooooooooog
recognition. Transaction costs directly attributable OO

to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

Financial assets ooono

Financial assets are classified into the following Joooooooooooomoao
specified categories: financial assets ‘at fair oooooomooooooood
value through profit or loss’ (FVTPL), ‘available- O000Do0moooomooooao
for-sale’ (AFS) financial assets and ‘loans and ooooOoobooboooooooo
receivables’. The classification depends on the gooboooooooboooao
nature and purpose of the financial assets and is J00o0oO0oooooooooooOoaOo
determined at the time of initial recognition. All oooooooooooooooog
regular way purchases or sales of financial assets 000o0o0ooo0oOoooooooog
are recognised and derecognised on a trade 0O0000ooooooooooog
date basis. Regular way purchases or sales are oooooooooo

purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
(n) Financial instruments (Continued)

vooodooowoo

(ny 000Woo

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective
interest basis for debt instruments other than those
financial assets classified as at FVTPL.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when
the financial asset is either held for trading or it is
designated as at FVTPL.

A financial asset is classified as held for trading if:

o it has been acquired principally for the
purpose of selling it in the near term; or

e  on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

e it is a derivative that is not designated and
effective as a hedging instrument.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3.
POLICIES (Continued)
(n) Financial instruments (Continued)

vooodooowwoo

(ny 0O0O0DWoo

Financial assets at FVTPL (Continued)

A financial asset other than a financial asset held
for trading may be designated as at FVTPL upon
initial recognition if:

e such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

e the financial asset forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided
internally on that basis; or

e it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 Financial Instruments: Recognition and
Measurement permits the entire combined
contract (asset or liability) to be designated
as at FVTPL.

Financial assets at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any
dividend or interest earned on the financial asset
and is included in the consolidated statement of
profit or loss.

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated as available-
for-sale or are not classified as (a) loans and
receivables, (b) held-to-maturity investments or
(c) financial assets at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oo0ooooon

31 December 2015 00 O00OO0OO0OODOODOO

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(n) Financial instruments (Continued)

Available-for-sale financial assets (Continued)
Available-for-sale financial assets are measured
at fair value at the end of each reporting period.
Changes in the carrying amount of available-
for-sale monetary financial assets relating to
interest income calculated using the effective
interest method and dividends on available-for-
sale equity investments are recognised in profit
or loss. Other changes in the carrying amount of
available-for-sale financial assets are recognised
in other comprehensive income and accumulated
under the heading of available-for-sale fair value
reserve. When the investment is disposed of or is
determined to be impaired, the cumulative gain
or loss previously accumulated in the available-
for-sale fair value reserve is reclassified to profit
or loss (see accounting policies in respect of
impairment of financial assets below).

Available-for-sale equity investments that do
not have a quoted market price in an active
market and whose fair value cannot be reliably
measured and derivatives that are linked to and
must be settled by delivery of such unquoted
equity instruments are measured at cost less
any identified impairment losses at the end of
each reporting period (see accounting policies in
respect of impairment of financial assets below).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. 00ooooooo

POLICIES (Continued)

(n) Financial instruments (Continued) (ny DOooDOooo
Loans and receivables ooooooo
Loans and receivables are non-derivative financial 0Ooodoooooooooooogo
assets with fixed or determinable payments that goooooooboooooogo
are not quoted in an active market. Loans and ooooooooooooooooo
receivables (including other receivables and 0000o0o0ooooooooooog
deposits and cash and bank balances) are carried 0o0oU00dooooooooooog
at amortised cost using the effective interest O0000ooooooooooon
method, less any identified impairment losses (see O0O0oooooooo

accounting policies in respect of impairment of
financial assets below).

Interest income is recognised by applying the O0o0o0ooooooooooo
effective interest rate, except for short-term Oo0000ooodooooooooo
receivables when the recognition of interest would oooooooo

be immaterial.

Impairment of financial assets ooooooo

Financial assets, other than those at FVTPL, are O0o0oooooooooooon
assessed for indicators of impairment at the end ooooooO0oooooooooo
of each reporting period. Financial assets are oooooooooooooooan
considered to be impaired when there is objective Oo0oooooooooooood
evidence that, as a result of one or more events doobooooooooooooa
that occurred after the initial recognition of the ooooooooooo

financial asset, the estimated future cash flows of
the investment have been affected.

For available-for-sale equity investments, a Oooooooooooooooo
significant or prolonged decline in the fair value oooooobooboooobooooboo
of the security below its cost is considered to be O0o00ooooooooooo

objective evidence of impairment.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(n) Financial instruments (Continued)

Impairment of financial assets (Continued)
For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

. breach of contract, such as a default or
delinquency in interest or principal payments;
or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation;
or

e the disappearance of an active market for
that financial asset because of financial
difficulties.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset's carrying amount
and the present value of estimated future cash
flows, discounted at the financial asset’s original
effective interest rate.

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the current market rate of return for
a similar financial asset. Such impairment loss will
not be reversed in subsequent periods (see the
accounting policy below).

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Do0ooooon

31 December 2015 00 O0O0O0D0OO0DOOOO

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. 00ooooooo

POLICIES (Continued)

(n) Financial instruments (Continued) (ny DOooDOooo
Impairment of financial assets (Continued) oooooooioo
The carrying amount of the financial asset is 0Ooodoooooooooooogo
reduced by the impairment loss directly for oooooooooooooooo
all financial assets with the exception of trade Oooooooooooooooog
receivables, where the carrying amount is reduced oooooooooooooooog
through the use of an allowance account. When Oo0ooooooooooooog
a trade receivable is considered uncollectible, oooooOoOoOooooOooOooOoooan
it is written off against the allowance account. O00ooooooooooooao
Subsequent recoveries of amounts previously oooo

written off are credited against the allowance
account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

When an available-for-sale financial asset is 00000o0ooOooooooooo
considered to be impaired, cumulative gains Oo0o0oooooooooooooog
or losses previously recognised in other ooooooobooobooooo

comprehensive income are reclassified to profit or
loss in the period.

For financial assets measured at amortised cost, Oo0oo0oo0ooooooooooon
if, in a subsequent period, the amount of the Oo0dooooooooooooog
impairment loss decreases and the decrease can ooooooooooobobobooo
be related objectively to an event occurring after Oooooooooooooooao
the impairment was recognised, the previously Oooooooooooooooo
recognised impairment loss is reversed through 0o0o0o0dooooooooooo
profit or loss to the extent that the carrying amount oooooooooood

of the investment at the date the impairment is
reversed does not exceed what the amortised cost
would have been had the impairment not been

recognised.

In respect of available-for-sale equity investments, Dooodooooooooooooo
impairment losses previously recognised in profit O0000o0o0oo0oO0oooooooan
or loss are not reversed through profit or loss. Any ooopoobooooooooobooo
increase in fair value subsequent to an impairment oOoooOoooOobouoooooo
loss is recognised in other comprehensive income ogo0oooooooooooooan
and accumulated under the heading of available- Oooo0oooooooooooog
for-sale fair value reserve. In respect of available- 00o0000oooooooooog
for-sale debt investments, impairment losses are Oo00oo0oo0ooO0ooooooooog
subsequently reversed through profit or loss if an oooooooo

increase in the fair value of the investment can be
objectively related to an event occurring after the
recognition of the impairment loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. Dooooooooo
POLICIES (Continued)

(n) Financial instruments (Continued) (n) Doowoo

Financial liabilities and equity instruments
Debt and equity instruments issued by a group
entity are classified as either financial liabilities or
as equity in accordance with the substance of the
contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity
instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.

Other financial liabilities

Other financial liabilities (including secured
bank loan, obligation under a finance lease and
other payables and accruals) are subsequently
measured at amortised cost using the effective
interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period to the net
carrying amount on initial recognition.

Interest expense is recognised on an effective
interest basis other than financial liabilities
classified as at FVTPL.
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Do0ooooon

31 December 2015 00 O0O0O0D0OO0DOOOO

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. 00ooooooo

POLICIES (Continued)

(n) Financial instruments (Continued) (ny DOooDOooo
Derecognition oooo
The Group derecognises a financial asset only O0oOdoooOooOoooOoooood
when the contractual rights to the cash flows 0oo0o000ooooooOooooao
from the asset expire, or when it transfers the Oooooooooooooooo
financial asset and substantially all the risks and Oooooooooooooooog
rewards of ownership of the asset to another 0o0oU00ooooooooooog
entity. If the Group neither transfers nor retains O00o0ooooooOooooooon
substantially all the risks and rewards of ownership 0O0o000o0oooooooooood
and continues to control the transferred asset, oooooooooooooood
the Group continues to recognise the asset to O0000ooooOooOoooooao
the extent of its continuing involvement and Oooooooooooooooo
recognises an associated liabilities. If the Group 00000oooOoooooooao
retains substantially all the risks and rewards of ooooooo
ownership of a transferred financial asset, the
Group continues to recognise the financial asset
and also recognises a collateralised borrowing for
the proceeds received.
On derecognition of a financial asset in its entirety, Dooooooooooooooog
the difference between the asset’s carrying amount 0Jooo0odooooooooood
and the sum of the consideration received and 0Oo0o00ooooooooooooo
receivable and the cumulative gain or loss that had oooooooooo

been recognised in other comprehensive income
and accumulated in equity is recognised in profit
or loss.

On derecognition of a financial asset other than 0OO00ooooOooooooood
in its entirety, the Group allocates the previous OoooooOoooooooooog
carrying amount of the financial asset between the oooooooooobobooooo
part it continues to recognise, and the part it no Ooodooooooooooooog
longer recognises on the basis of the relative fair O0000ooooooooooan
values of those parts on the date of the transfer. 00o00o0ooooooooooogo
The difference between the carrying amount gooooooooooooooo
allocated to the part that is no longer recognised oooooooooooooooo
and the sum of the consideration received for the OOo0o0oOoooooOboobooooo
part no longer recognised and any cumulative gain O0000oO0oO0oO0ooooooOoOoOOo
or loss allocated to it that had been recognised gooooooooooooooo

in other comprehensive income is recognised in
profit or loss. A cumulative gain or loss that had
been recognised in other comprehensive income
is allocated between the part that continues to
be recognised and the part that is no longer
recognised on the basis of the relative fair values
of those parts.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n)

(0)

Financial instruments (Continued)

Derecognition (Continued)

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or they expire. The
difference between the carrying amount of
the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.

Leasing

Leases are classified as finance leases whenever
the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All
other leases are classified as operating leases.

The Group as lessor

Assets held under finance leases are recognised
as assets of the Group at the fair value at the
inception of the lease or, if lower, st the present
value of the minimium lease payments. The
corresponding liability to the lessor is included in
the consolidated statemnet of financial position as
a finance lease obligation.

Lease payment are apportioned between finance
expenses and reduction of lease obligation so
as to achieve a constant rate of interest on the
remining balance of the liability. Finance expenses
are recognised immediately in profit or loss unless
they are directly attributable to qualifying assets.

Rental income from operating leases is recognised
on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are
added to the carrying amount of the leased asset
and recognised on a straight-line basis over the
lease term.
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(0)

(p)

Leasing (Continued)

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the lease
term, except where another systematic basis
is more representative of the time pattern in
which economic benefits from the leased asset
are consumed. Contingent rentals arising under
operating leases are recognised as an expense in
the period in which they are incurred.

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of
the time pattern in which economic benefits from
the leased asset are consumed.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks
and uncertainties surrounding the obligation.
When a provision is measured using the cash
flows estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can
be measured reliably.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oo0ooooon

31 December 2015 00 O00OO0OO0OODOODOO

3.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(q) Cash and cash equivalents

(n)

(s)

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprises
of cash in hand and demand deposits, and short
term highly liquid investments which are readily
convertible into known amounts of cash, are
subject to an insignificant risk of changes in value,
and have a short maturity of generally within three
months when acquired, less bank overdrafts which
are repayable on demand and form an integral
part of the Group’s cash management.

For the purpose of the Group and Company
statements of financial position, cash and cash
equivalents comprise cash on hand and at banks,
including term deposits, which are not restricted
as to use.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially
at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost with any
difference between the amount initially recognised
and redemption value being recognised in profit
or loss over the period of the borrowings, together
with any interest and fees payable, using the
effective interest method.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
which necessarily takes a substantial period of
time to get ready for its intended use or sale are
capitalized as part of the cost of that asset. Other
borrowing costs are expensed in the period in
which they are incurred.

The capitalization of borrowing costs as part of
the cost of a qualifying asset commences when
expenditure for the asset is being incurred,
borrowing costs are being incurred and activities
that are necessary to prepare the asset for its
intended use or sale are in progress. Capitalisation
of borrowing costs is suspended or ceases when
substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
interrupted or complete.

3.
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31 December 2015 00 O00OO0OO0OODOODOO

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(t) Related party transactions (Continued)
Close family members of an individual are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between related parties.

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES
(a) Categories of financial instruments

3.

4.

vooodooowoo

() 0O00DDO0OOOO
0000000000000000
000000000000000O0
000000

ooooocoooooboooobooo
ooooooooobobocoooooboo
oooooo

ooooooooooo

(@ 000000

2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo
Financial assets ooono
Available-for-sale financial assets ooooooood
(note 18) 0oooisn 20,484 14,112
Financial assets at fair value ooooooooo
through profit or loss (note 20): ooooooozaon
- Held for trading ogoood 154,291 97,386
Loans and receivables gooOooOooooood
(including cash and bank oooooo
balances)
— Other receivables and deposits gooooooooao 282 1,431
- Cash and bank balances ooooodoo
(note 24) 0mooz240 31,426 116,830
206,483 229,759
Financial liabilities gooo
Amortised costs oooo
— Other payables and accruals oooooooo
(note 27) oooooooz2rzo 9,680 1,581
- Secured bank loan (note 28) gooooooo 4,518 -
0momo280
— Obligation under a finance 000o0oo00ooo2z29o
lease (note 29) 9,206 -
23,404 1,581

Note: The above table and the analysis below excluded
the respective items classified as held for sale.

goooooooooooOoooooao
ooooooooo

gooooooOooOoOooOOoOoDO oo 2015 119



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Do0ooooon

31 December 2015 00 O0O0O0D0OO0DOOOO

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.
POLICIES (Continued)
(b) Financial risk management objectives and policies

cooooooooooo

(y 00DDDOODDOOOO

The Group’s major financial instruments include
equity and debts investments, borrowings and
bank balances. Details of the financial instruments
are disclosed in the respective notes.

The risks associated with these financial
instruments include market risk (equity price
risk, foreign currency risk and interest rate risk),
credit risk and liquidity risk. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely
and effective manner.

Equity price risk

The Company is exposed to equity price risk
arising from the investment in listed equity
securities. The management manages the
exposure by maintaining a portfolio of listed equity
securities with different risk exposures.

The following sensitivity analysis has been based
on the exposure to listed equity price risks at
the reporting date. If the prices of the respective
listed equity securities had been increased/
decreased by 10%, the Group’s loss for the year
ended 31 December 2015 would have decreased/
increased by approximately HK$15,429,000 (2014:
approximately HK$9,739,000) as a result of the
changes in fair value on listed equity securities.

In order to minimize listed equity securities price
risk, management has established an Investment
Committee to consider investment proposals
received from investment manager and/or the
Company’s Investment Officers.

Foreign currency risk

This refers to the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.
As at the year end date, the Group was mainly
exposed to the change in exchange rates of RMB.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oo0ooooon

31 December 2015 00 O00OO0OO0OODOODOO

4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4.
POLICIES (Continued)
(b) Financial risk management objectives and policies

vbooooooooooo

(by DODODOODDOOOOODOO

(Continued)

Foreign currency risk (Continued)

Although the Group currently does not have any
foreign currency hedging policy, the management
monitors foreign exchange exposure and will
consider hedging significant foreign currency
exposure should the need arise. As at 31
December 2015, the RMB bank balances, USD
bank balances and USD bonds were approximately
RMB5,012,000 (2014: RMB10,000,000),
approximately USD73,000 (2014: approximately
USD80,000) and approximately USD2,633,000
(2014: approximately USD1,820,000) respectively.
The Group also has investment denominated
in AUD with insignificant carrying value after
impairment.

The following sensitivity analysis has been based
on exposure to currency risk at the reporting
date, and the table below illustrates the effect of a
reasonably possible change in the value of RMB on
the Group’s loss before income tax. No sensitivity
analysis in USD/AUD is made as the foreign
exchange exposure on USD/AUD against HK$ is
considered to be minimal because HK$ is linked
with the USD. The AUD denominated investment
has become insignificant after impairment.
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4.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4,

POLICIES (Continued)

(b) Financial risk management objectives and policies

(Continued)
Foreign currency risk (Continued)

cooooooooooo

(by DODODODOOOODOO

ooooooon
Increase/
Increase/ (decrease) in
(decrease) in loss before
RMB rate income tax

ooooo ooooooo
gooootdd%w ocOoooooo

% HK$000
ooo

2015 ooooao
If HK$ weakens against RMB ooooobooooo 10 (598)
If HK$ strengthens against RMB ooooooooo (20) 598
2014 ooooo
If HK$ weakens against RMB ooooooooo 10 (1,250)
If HK$ strengthens against RMB ooooooooo (10) 1,250

Cash flow and fair value interest rate risk

During the year, the Group has used interest-
bearing borrowings (see notes 28 and 29), mainly
to finance its purchase of fixed assets. Thus, it is
exposed to cash-flow interest rate risk in relation
to the variable-rate bank loan and finance lease.
It is the Group’s policy to maintain its borrowings
at floating rate of interests to minimize the fair
value interest rate risk. The Group’s interest rate
risk is mainly concentrated on the fluctuation of
interest rates in relation to its HKD denominated
borrowings.

The Group’s fair value interest rate risk of financial
assets relates primarily to the investment in fixed-
coupon bonds, which are classified as available-
for-sale financial assets. The change in fair value
arising from the changes in market interest rates
will mainly affect the related reserve account
instead of the profit or loss.

oooooooooooo
oobooooooooboooobooboon
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4.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

(b) Financial risk management objectives and policies
(Continued)
Cash flow and fair value interest rate risk (Continued)
The sensitivity analysis below has been based on
the exposure to interest rates for the variable-rate
borrowings to a reasonably possible change in
interest rate at the reporting date.

If interest rates had been 100 basis points (2014:
N/A) higher/lower and all other variables were
held constant, the Group’s loss for the year ended
31 December 2015 would decreasel/increase by
approximately HK$68,000 (2014: N/A).

Credit risk

Credit risk refers to the risk the counterparty to
a financial instrument would fail to discharge
its obligation under the terms of the financial
instrument and cause a financial loss to the Group.
In order to minimize credit risk, management
has delegated Investment Committee and the
Investment Manager to be responsible for the
monitoring procedures.

The credit risk on liquid funds is limited because
the majority of the counterparties are reputable
banks or banks with high credit-rating assigned
by international credit-rating agencies. For other
investments including financial assets at fair
value through profit or loss and available-for-sale
financial assets, the management has closely
monitored their status. The Group also has certain
outstanding balances of convertible bond principal
and coupon interest receivable, which have been
fully impaired in prior year.
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31 December 2015 00 O0O0O0D0OO0DOOOO

4. FINANCIAL RISK MANAGEMENT OBJECTIVESAND 4. OO0OO0OO0O0OO0OCOOOODOO
POLICIES (Continued)

(b) Financial risk management objectives and policies (by DOODODDODODDODODOODDOO
(Continued)
Liquidity risk oooooo
Liquidity risk relates to the risk that the Group 00o0o0o0oooooOooooooon
will encounter difficulty in meeting obligations 00O000oooooooooooo
associate with its financial liabilities that are settled 0O000oOoooooooooogoao
by delivery of cash or other financial assets. The gdooooOoooooOooooo
Board has established an appropriate liquidity oooooooooooOooooo
risk management framework to meet the Group’s oooooboooobouooooboo
funding and liquidity management requirements. Oooooooooooooood
The Group manages liquidity risk by holding Oooooooooooooooo
sufficient liquid assets of appropriate quality O00ooo0ooUoooooooooo
to ensure that there are sufficient cash flows to 00000ooooooooooan
meet all financial commitments and to capitalise 00o0ooooooooooooo
on opportunities for business expansion. During 000000ooOoooooooan
the year, the Group has also used bank loan and 0OO00oDooOoOooooooooog
finance lease to finance the acquisition of fixed ooo0ooooooo
assets. By monitoring scheduled debt-servicing
payments for the above financial liabilities as
well as cashoutflows due in day-to-day basis, the
Group carefully manages its liquidity requirements.
Weighted Within -~ More than More than Total
average 1 year 1 year 2 years undiscounted
effective or but less but less cash Carrying
interestrate~ ondemand  than 2 years  than 5 years flows amount
oooo 1000 0o #@2F 00000
0ooo 000 00020 BowsE 0ooo 0oo
31 December 2015 pooooooooooo % HK$000 HK$000 HK$000 HK$000 HK$000
0oo oo 0oo 0oo 0oo
Financial liabilities oono
Other payables and 0nooonoo
accruals (note 27) uooooooarn - 9,680 - - 9,680 9,680
Secured bank loan, repayable 00000000 25 4518 - - 4518 4,518
on demand (note 28) ooooowooa8o
Obligation under 0oooono
a finance lease oon29n
(note 29) 35 3,516 3,516 2,638 9,670 9,206
17714 3,516 2,638 23,868 23,404
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4. FINANCIAL RISK MANAGEMENT OBJECTIVESAND 4, 0000000000 O00OO
POLICIES (Continued)

(b) Financial risk management objectives and policies (by DOODODOODDODODOODOODOO
(Continued)
Liquidity risk (Continued) ooooooion
Weighted Within -~ More than  More than Total
average 1 year 1 year 2 years undiscounted
effective or but less but less cash Carrying
interest rate on demand  than 2 years than 5 years flows amount
oooo 1000 001 0020 00000
oooo ooo ooo2o oooso oooo ooo
31 December 2014 gooooooooooo % HK$000 HK$000 HK$000 HK$000 HK$000
ooo 0oo ooo ooo ooo
Financial liability oooo
Other payables and goooooooood
accruals (note 27) oooazri - 1,581 - - 1,581 1,581
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4.  FINANCIAL RISK MANAGEMENT OBJECTIVESAND 4., 0000000000 ODOO

POLICIES (Continued)

(c) Fair value measurements (c DOCOOO
(i) Fair value of the Group’s financial assets that ) ooooooooooooon
ooooooooo

are measured at fair value on a recurring
basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these

cooooobooooooooano
coooooocooooobono
ooooooooooooon
uoooooooooooono

financial assets are determined (in particular, oooooo
the valuation technique(s) and input(s) used).
Fair value as at Fair value as at
31 December 31 December Fair value Valuation technique(s)
Financial assets 2015 2014 hierarchy and key input(s)
oooooo oooooo
goooooo goooooo goooo
oooo oooo oooo ooooo oooooo
HK$000 HK$000
ooo ooo
Financial assets at fair value 154,015 97,005 Level 1 Quoted bid prices in
through profit or loss (note a) onoo an active market
ooooooooo gooooooo
oooooooan ooo
Available-for-sale financial
assets (note b)
ooooooooooobo
- Listed debt securities 20,484 14,112 Level 1 Quoted bid prices in
opopooono ooo an active market
oooooooo
goo
Assets classified as
held-for-sale (note c)
0ooooooooooogen
- Unlisted equity securities 5,900 5,900 Level 2 Agreed contract price
oooooooo ooo oooooo
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31 December 2015 00 O00OO0OO0OODOODOO

4. FINANCIAL RISK MANAGEMENT OBJECTIVESAND 4. OO0O0OO0O0O0OCOOOODOO
POLICIES (Continued)

(c) Fair value measurements (Continued) (c) DooDoDwoo
(i) Fair value of the Group’s financial assets that () ooooooooooooon
are measured at fair value on a recurring ooooooooooon

basis (Continued)

Fair value as at  Fair value as at Valuation Significant Relationship of
31 December 31 December  Fairvalue  technique(s) unobservable unobservable
Financial assets 2015 2014 hierarchy  and key input(s) inputs inputs to fair value  Sensitivity
0ooooo oopooo opooooo
o0oooooo ooooooo ooooo ooooo oooooo
oooo oooo oooo 00000 0OOOOO oooooo 0oooo ooa
HK$000 HK$000
0oo 0oo
Financial assets at fair 216 381 Level3  Market-based Prices used are The higher the If the prices used is 10%
value through profit 000  approach derived from a prices used, the  higher/lower, while all
or loss (note d) ooo multiple of price o higher the fair value. other variables were held
gooooooo earnings, pricesto DOOOOCDO  constant, the fair value would
ooooo Key inputs: revenues and price 000000 increase by approximately
oogdn prices of other to hook. HK$28,000 and decrease
similar companies 000000000 by approximately
or interest in poooooooo HK$28,000 respectively.
companies gooooo goooooooooo
ooooooo oooooo 10%000000000
pooooo 0oooooooooo
ooooo o2800000000
ooo 028000000
Notes: ooo
a. The amount represents listed equity securities a. oooboobobooooooOoo
in Hong Kong (note 20). 0o 0 02000
b. The amount represents listed debt securities b. ODO00DODODODOODDOODO
in Hong Kong (note 18). oo o1s0od
c. The amount represents unlisted equity c. OpooObbOoOooooobooo
securities in 00 0000000000000 ooooooooomonod
O (“0000" (note 25). gMmooooooooooo
2500
d.  The amount represents listed equity securities d O0OOoODbO0O0O0Oo0oOoDOoo
in Australia (note 20). 0o 0 o2o00
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4.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 4,
POLICIES (Continued)
(c) Fair value measurements (Continued)
(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring
basis (Continued)
There were no transfers between Levels 1 to 3
in the current year and prior year.

cooooooooooo

(co 00D0DDOO
() 0O000O00O00000000
ooooo0ooooooo

coooooocooooobono
oooooooooo

The Group’s policy is to recognise transfers
into and out of fair value hierarchy levels

ooooooooooooono
ooooouoooooooono

as of the date of the events or change in ooooooo
circumstances that caused the transfer.
(i)  Fair value hierarchy () ooooo
Fair value hierarchy as at 31 December 2015 oo00ooooooooogooo
and 2014: gooooooooooo
2015 Level 1 Level 2 Level 3 Total
ooooo ooo ooo 000 oo
HK$000 HK$000 HK$000 HK$000
ooo ooo ooo ooo
Financial assets oooo
Financial assets at fair poooooooo
value through profit or loss oooo 154,015 - 276 154,291
Available-for-sale financial assets 00000000 20,484 - - 20,484
Assets classified as held forsale 0000000000 - 5,900 - 5,900
Total 0o 174,499 5,900 276 180,675
2014 Level 1 Level 2 Level 3 Total
ooooo ooo ooo 00O oo
HK$000 HK$000 HK$000 HK$000
goo goo gooo goo
Financial assets oooo
Financial assets at fair poooooooo
value through profit or loss oooo 97,005 - 381 97,386
Available-for-sale financial assets 00000000 14,112 - - 14,112
Assets classified as held forsale O0O0000000C00O - 5,900 - 5,900
Total oa 111,117 5,900 381 117,398
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4,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

(c) Fair value measurements (Continued)
(iiiy Reconciliation of Level 3 fair value

4.

gobogbouooooog

(o 00D0OOO
(i) 0OoO0OoO0O0O00000000

measurements of financial assets 0ooo
2015 Financial Derivative
ooooo assets at component
fair value Unlisted in convertible
through equity bond
profit or loss securities receivable Total
gooo oo
ogoooo 000 ooooo
oooo oooo ooooo 00
HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo
As at 1 January 2015 oopooooooo 381 - - 381
Gain or losses recognised in: 0ooopoooboooo
- profit or loss ooo (76) - - (76)
- other comprehensive income goooooo - - - -
Exchange alignment oooo (29) - - (29)
As at 31 December 2015 00o00o0ooooooo 276 - - 276
2014 Financial Derivative
ooooo assets at component
fair value Unlisted in convertible
through equity bond
profit or loss securities receivable Total
0ooo 00
ooooo 000 ooooo
oooo oooo ooooo 00
HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo
As at 1 January 2014 oooooooooo 1,044 9,956 396 11,396
Gain or losses recognised in: ooooooobooooo
- profit or loss ooo (663) (4,056) (394) (5,113
- other comprehensive income goooooo - - - -
Transfer to assets classified oooOoOooooooo
as held for sale (note 25) 0oozso - (5,900) - (5,900)
Exchange alignment oooo - - () 2)
As at 31 December 2014 0oooooDooooooo 381 - - 381
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5. CAPITAL RISK MANAGEMENT 5. 0O0O0ooo
Regarding capital risk management, the Group’s gooooooooooboboooooo
objectives are to safeguard the ability to continue ooooooooooooooooao
as a going concern in order to provide returns for o0doooooouooooooooao
shareholders and benefits for other stakeholders and to 00000000000 0000oooooo

maintain an optimal capital structure to reduce the cost
of capital. The overall strategy remains unchanged from

prior years.

In order to maintain or adjust the capital structure, the Ooooo0oOooouooooooooo
Group may adjust the amount of dividends paid to O000oo0O0ooooOooooooodg
shareholders, return capital to shareholders, issue new 0000o0O00oooO0o0oooOooooooo

shares or sell assets to reduce debt.

Consistent with others in the industry, the Group mainly oooooooooOooooooooao
uses the gearing ratio to monitor its capital structure. o0doouooooooooooooa
This ratio is calculated as debt divided by total equity. 000000000oo000oooooon
Debt is calculated as total borrowings (including 0000000 0O00OOoO0oooOoooan
current and non-current borrowings as shown in the DO0o0oooOoooooooOoOooooao
consolidated statement of financial position). Total JoooooodooooOoooodod
capital is calculated as “total equity”, as shown in gooooobooooooboobooDbo
the consolidated statement of financial position. The ooooo
gearing ratios as at 31 December 2015 and 2014 were
as follows:
2015 2014
ooooo ooooo
HK$000 HK$000
ooo 000
Total borrowings oogo 13,724 -
Total equity oooo 232,300 252,751
Gearing ratio oooooo 0.06 N/AO OO
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Oo0ooooon

31 December 2015 00 O00OO0OO0OODOODOO

6. CRITICAL ACCOUNTING JUDGEMENTS AND KEY 6, DUOUOOODOOOUOObOOOOUbOOOD
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, goooOo3ooooooooooao
which are described in note 3, management is required 000000 0ooooOoooooood
to make judgments, estimates and assumptions about 00ooooooooOooooooooao
the carrying amounts of assets and liabilities that are 0ooooOoOoooooooooood
not readily apparent from other sources. The estimates go0oO0oO0oO0oO0OOOoOoooooboobDoo
and underlying assumptions are based on historical 0000oo0oooooooo

experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed O0ooooOoooooooooood
on an ongoing basis. Revisions to accounting estimates 00o00o0o0o0o0oOoooOooOoo
are recognised in the period in which the estimate is 0o0ooooooooooooooooao
revised if the revision affects only that period or in the oo000dOoooooOoodooooo

period of the revision and future periods if the revision
affects both current and future periods.

(a) Critical accounting estimates and assumptions (& DOoOODOOOO
(i) Income tax ) ooo

The Group is subject to income taxes in Hong 000000000 ooooo
Kong. Significant judgement is required in 0ooooooooooooo
determining the provision for income taxes. oooooOooooooooao
There are many transactions and calculations ooooooOooooooooo
for which the ultimate tax determination is ooooooouoooooono
uncertain. The Group recognises liabilities oooooooooooooo
for anticipated tax audit issues based on oooooooooooooo
estimates of whether additional taxes will be oooooooooooooo
due. Where the final tax outcome of these O00ooo0ooooooooao
matters is different from the amounts that were O00o0o0oooooooon

initially recorded, such differences will impact
the current and deferred income tax assets
and liabilities in the period in which such
determination is made.
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CRITICAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(a) Critical accounting estimates and assumptions
(Continued)

(if)

(iii)

(iv)

Useful lives of property, plant and equipment
The Group’s management determines
the estimated useful lives and related
depreciation charges for its property, plant
and equipment. This estimate is based on
the historical experience of the actual useful
lives of property, plant and equipment of
similar nature and functions. Management
will increase the depreciation charges where
useful lives are less than previously estimated
lives.

Fair value of share options

The fair value of share options granted is
measured using Trinomial Model. It is based
on various assumptions on volatility, option
life, dividend yield and annual risk-free
interest rate, excluding the impact of any non-
market vesting conditions, which generally
represent the best estimate of the fair value of
the share options at the date of grant.

Fair value of financial assets at fair value
through profit or loss

The independent qualified professional
valuers use their judgment selecting
appropriate valuation technique for financial
instruments not quoted in active markets.
Valuation techniques commonly used by
market practitioners are applied. The Group’s
financial assets at fair value through profit or
loss with carrying amount of approximately
HK$276,000 (2014: approximately
HK$381,000) which were valued by
independent qualified professional valuers,
are valued using market-based approach and
supported, where possible, by observable
market prices.

6.

coooooboodoooocooogano

ooo

() 00000000 OOO

(i)

(iii)

(iv)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Oo0ooooon

31 December 2015 00 O00OO0OO0OODOODOO

6. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

(b) Critical judgement in applying the accounting
policies

0]

(ii)

Impairment of available-for-sale financial
assets

The Group follows the guidance of HKAS 39 to
determine when an available-for-sale financial
asset is impaired. This determination requires
significant judgment. In making this judgment,
the Group evaluates, among other factors, the
duration and extent to which the fair value of
an investment is less than its cost; and the
financial health of and short-term business
outlook for the investee, including factors
such as industry and sector performance,
changes in technology and operational and
financing cash flows.

Impairment of other receivables

The Group estimates impairment loss for other
receivables resulting from the inability of the
debtors to make the required payments. The
Group bases on the estimation of the aging
of the other receivable balance and debtors
creditworthiness.

6.

gooooooodoooocooooano
ooo

(by DOOCOOOOOOOOOOO

() 0OoOooOoooooo

oooooboobogoogoo
ooooooooooooo
oooo3uooooooo
cooooooooooon
coooooooooooo
poooooooooooo
ooooooooooooo
ooooogooooooo
oooooogoooooboo
gooooooooooobod
oooood

OoooooooOooao

() 000000000
00000000000000
00000000000000
00O00000D00O00000
000O00000000000
ooo
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SEGMENT INFORMATION

For management purposes, the Company is organised
into business units based on the categories of
investments and has two reportable operating segments
as follows:

Listed investments - Investments in listed equity/debt
securities

Unlisted investments — Investments in unlisted
equity/debt securities

Segment results represent the results for the year in
each business segment. This is the measure reported to
the Group’s management for the purpose of resources
allocation and assessment of segment performance.
Segment results exclude other income such as bank
interest income and unallocated corporate expenses
such as administrative expenses, other operating
expenses and finance costs.

In prior year, a geographic perspective was also
used, mainly basing on the locations of the investee
companies in which the majority of their revenues were
generated. The Group’s turnover and segment result
by geographical areas are not presented for the year
ended 31 December 2015 as significant transactions
are mainly based in Hong Kong.

As management considers the Company’s nature
of business is investment holding, there was no
information regarding major customers as determined
by the Company and no segment turnover is presented.
Comparative figures in prior year have been re-
presented to conform to the current year’s presentation.

oooo

gooocooobocoooocoooooao
ogoooooooooooooooooo

opooo O oooooooooooo

oooboo 0o oooooooooood
0

gooooooocooobooooboooo
ogooooobobobooooooboobooooo
oooooboooboooobouoooboo
cooooboooooooobooooooo
gooooooooboooonoon

ogooooooooooooboooo
gooooooooooooooobooao
goooooooooooooooooon
gooooooboooooooogoooon
gooocoooocooobooooobooo
oooooooooogo

oooooobocoooooobooooao
oooooooooooboooooobooo
oooboooooooboobooooo
ooooobobbooooooboobooooo
oooo
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googoogod

31 December 2015 00 O00OO0OO0OODOODOO

7.  SEGMENT INFORMATION (Continued) ooouoo
Listed Unlisted
investments investments Total
oooo ooooao oo
2015 opoooo HK$000 HK$000 HK$000
ooo ooo ooo

Segment results ooood (21,117) - (21,117)
Bank interest income gooogo 325
Unallocated other income ooooooo 440
Share of results of an O0o0ooooo

associate 257
Depreciation oo (3,610)
Unallocated expenses ooooo (24,088)
Finance costs oooo (193)
Loss for the year ooood (47,986)
Segment assets goodo 174,774 15,713 190,487
Unallocated assets* goooox 65,217
Total assets ooood 255,704
Segment liability ooood - 5,900 5,900
Unallocated liabilities opoooo 17,504
Total liabilities gooo 23,404
Capital expenditures oooo - - -
Unallocated capital ooooooo*

expenditures** 17,478
Total capital expenditures oooooo 17,478
Other segment information oooooo
Impairment loss on ooooooooo

available-for-sale gooad

financial assets (220) - (220)

* Unallocated assets mainly included cash and bank
balances of approximately HK$31,426,000, property,
plant and equipment of approximately HK$31,851,000
and intangible asset of HK$120,000.

**  Unallocated capital expenditures consisted of cost
additions to property, plant and equipment.

* ooooooooooooooooao
31,426,0000 000 O0O00O0OO0O0OO
31,851,0000 0 000 0O O120,000000

= QJO0000000000oo0o0ooooo
ooooo
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7.  SEGMENT INFORMATION (Continued) T 0oowoo
Listed Unlisted
investments investments Total
oooo ooooao oo
HK$000 HK$000 HK$000
2014 ooooo ooo oono ooo
Segment results oooo (34,849) (24,992) (59,841)
Bank interest income gooooo 176
Unallocated other income opoooooo 2,695
Depreciation oo (1,675)
Unallocated expenses ooooo (27,123)
Income tax expenses ooooo (4)
Loss for the year oooo (85,772)
Segment assets gooo 111,666 75,797 187,463
Unallocated assets* opopoogox 66,869
Total assets oood 254,332
Segment liability ooood - - -
Unallocated liability opoooo 1,581
Total liability ooood 1,581
Capital expenditures oood - - -
Unallocated capital OD0OoOoooOx*
expenditures** 18,906
Total capital expenditures oooooo 18,906
Other segment information gooogo
Impairment loss on other ooooooooooo
receivables - (19,052) (19,052)
Loss on disposal of assets ooooooooo
classified as held for sale oooooo - (7,200) (7,200)
Impairment loss on goooooood
available-for-sale financial ooooo
assets - (2,920) (2,920)
Total oo (29,172)
* Unallocated assets mainly included cash and bank * Jo0ooo0oO0oooOoooooooao
balances of HK$47,026,000, property, plant and 47,026, 0000 0000000 DOOO
equipment of HK$17,983,000 and intangible asset of 17,983,0000 0 00000 0O120,0000 00

HK$120,000.

**  Unallocated capital expenditures consisted of cost ki
additions to property, plant and equipment.
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31 December 2015 00 O00OO0OO0OODOODOO

8. TURNOVER 8. OO0

Proceeds from sales of equity securities recognised go00dooOoooOooooooooon
during the year are as follows:

2015 2014

goooo gooood

HK$000 HK$000

agoad ooo

Sales of listed equity securities oooooooo 92,457 47,410
Sale of unlisted equity security ooooooooao - 2,800
92,457 50,210

9. NET LOSS ON FINANCIAL ASSETS AT FAIR VALUE 9. oboooOoooooooboooooo

THROUGH PROFIT OR LOSS O
2015 2014
goooo goooo
HK$000 HK$000
ooo god
Net realised gain/(loss) on oooooooooao
listed equity securities (note) ooooooooooo 2,169 (2,359)
Net unrealised fair value loss on oooooooooao
listed equity securities ooooooo (24,334) (32,650)
(22,165) (35,009)
Note: For the year ended 31 December 2015 and 2014, the ooooo0o0oooOoO0DOooDOoOOoOOoOOoOan
net realised gain/(loss) on listed equity securities were oooo0oooooooooooooo
calculated based on the turnover and the carrying oooooooooooooooooo
amount of financial assets at fair value through profit or oooooobooooooooooo
loss recognised. ooooo
10. OTHER INCOME 10, OOOO
2015 2014
ooooo goooo
HK$000 HK$000
ooo god
Bank interest income oooooo 325 176
Reversal of impairment loss provision oooooooo 440 2,640
Gain on disposal of subsidiaries goooooooo - 1,364
765 4,180
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11. FINANCE COSTS 11 000D
2015 2014
ooooo ooooo
HK$000 HK$000
ooo 000
Interests on a secured bank loan Oooooooooo 108 -
Interests on a finance lease ooooooo 85 -
193 -
12. LOSS BEFORE INCOME TAX 12. 0000000
The Group’s loss before income tax is arrived after 000o0oo0oooo0oooooooooooo
charging/(crediting): ooooooo
2015 2014
ooooo ooooo
HK$000 HK$000
ooo 000
Auditors’ remuneration ooooaog 611 351
Depreciation oad 3,610 1,675
Minimum lease payments under ooooooo
operating leases: ooooooo
- property rental ooooo - 2,878
Net unrealised fair value loss ooooooooo
on financial assets goooooooo
at fair value through profit or loss goooooo 24,334 32,650
Gain on disposal of subsidiaries ooooooooo - (1,364)
Share of results of an associate oooooooo (257) -
Impairment loss on available-for-sale ooooooooo
financial assets oooo 220 2,920
Impairment loss on other receivables ooooooooooo - 19,052
Employee benefit expenses excluded oooooo
share-based payments Ooo0oooooood 13,794 8,685
Share-based payments gooaod 1,185 2,242
Custody services fees (note) ooooooooo 197 136
Investment management fees (note) ooooooooog 524 1,505
Exchange loss oooo 123 487
Note: They were de-minimis continuing connected JOo0O000000014A73(0)000000
transactions of the Company under Rule 14A.73(1) of 00000000o00ooooooooon

the Listing Rules.
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13. EMPLOYEE BENEFIT EXPENSES 13. 000000
2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo
Directors’ remuneration oooo
- fees ooaod 1,246 1,100
- salaries, allowances and bonus oooOoooooo 1,970 1,096
- mandatory provident fund ooooooooo
contributions 27 22
- share-based payments ooooao 307 551
3,550 2,769
Chief executive officer’s oooooo
remuneration
- salaries, allowances and bonus oooOoooooo 2,365 725
- mandatory provident fund ooooooooo
contributions 18 9
- share-based payments ooooao 348 -
2,731 734
Staff remuneration oo0oo
- salaries, allowances and bonus go0odooogooad 7,937 5,527
- mandatory provident fund ooooooooo
contributions 231 206
— share-based payments ooooo 530 846
8,698 6,579
14,979 10,082
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13. EMPLOYEE BENEFIT EXPENSES (Continued)

Directors’ remuneration for the year, disclosed pursuant
to the Listing Rules, section 383(1)(a), (b), (c) and (f) of
the Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of
Directors) Regulation. The remuneration of each of the
Directors And Chief Executive Officer of the Company
for the year ended 31 December 2015 is set out below:

13. O0oo0owoo

0000000000000 0000DO
00 0 0383(1) ()0 (b)I (c)0 (HO 0 0 O
0000000000000 020000
0000000000 D000D000
00000000 D0000000000

Employee’s
mandatory
Salaries, provident
Name of Directors and allowances fund Share-based
Chief Executive Officer Fees and bonus  contributions payments Total
000 opoooo
0oooopoooo 00 ooooo 0oooo oooo 00
HK$000 HK$000 HK$000 HK$000 HK$000
ooo ooao 000 000 000
Chairman and Non-executve 0000000
Director
Lam Man Chan (a) 000@) 760 650 - - 1,410
Chief Executive Officer oooo
Yeung Cheuk Kwong (b) 000w - 2,365 18 348 2,731
Executive Director oooo
Lee Kwok Leung (c) 000k - 720 27 223 970
Independent Non-executive oooooon
Directors
Ng Chi Yeung Simon ooo 162 200 - 28 390
Tam Yuk Sang, Sammy ooo 162 200 - 28 390
Florence Ng ooo 162 200 - 28 390
1,246 4,335 45 655 6,281
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31 December 2015 00 O00OO0OO0OODOODOO

13. EMPLOYEE BENEFIT EXPENSES (Continued) 13. 00000 oooo
The remuneration of each of the Directors and Chief gooooooooooooooooo
Executive Officer of the Company for the year ended 31 O0o00oO0ooOooooooooooooo

December 2014 is set out below:

Employee’s
mandatory
Salaries, provident
Name of Directors and allowances fund  Share-based
Chief Executive Officer Fees and bonus  contributions payments Total
ooo ooooo
0oooooooo 00 ooooo ooooo oooao 00
HK$000 HK$000 HK$000 HK$000 HK$000
ooo ooa 000 ooo ooo
Chairman and Non-executve ~ JO000000
Director
Lam Man Chan (a) 000@) 461 - - 72 533
Chief Executive Officer oooo
Yeung Cheuk Kwong (b) 000w - 725 9 - 734
Executive Directors ooon
Lee Kwok Leung (c) 000k - 308 11 - 319
Yang Yongdong (d) 000(@) - 553 8 - 561
Zhou Tao David (e) O0¢) - 130 3 - 133
Choi Wai King (f) ooow - 105 - - 105
Non-executive Director ooooo
Choi Chiu Ming, Jimmy (g) 000 70 - - 479 549
Independent Non-executive oooooon
Directors
Ng Chi Yeung Simon ooo 162 - - - 162
Tam Yuk Sang, Sammy ooo 162 - - - 162
Florence Ng ooo 162 - - - 162
Ku Siu Fun Alex (h) ooom 83 - - - 83
1,100 1,821 31 551 3,503
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13. EMPLOYEE BENEFIT EXPENSES (Continued)

Notes:

(@)

(b)

(©)

(d)

(e)

®

(9

()

Appointed on 11 February 2014.

Appointed on 4 July 2014.

Appointed on 8 May 2014.

Resigned as executive director and chief executive
officer on 4 July 2014.

Resigned on 28 February 2014.

Appointed on 13 February 2014 and resigned on 1 May
2014.

Resigned on 6 May 2014.

Resigned on 7 May 2014.

There was no arrangement under which a director
waived or agreed to waive any remuneration during the
year (2014: Nil).

No remuneration was paid or payable by the Group to
the directors of the Company as an inducement to join
or upon joining the Group or as compensation for loss
of office during the year (2014: Nil).
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googoogod

31 December 2015 00 O00OO0OO0OODOODOO

13. EMPLOYEE BENEFIT EXPENSES (Continued) 13. 0oo0oowoo

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include two (2014:
two) directors whose emoluments are reflected in the
analysis presented above. The emoluments payable to
the remaining three (2014: three) individuals during the
year are as follows:

goooooo
gooooooobooooboooobooo
ooooooooooooooooooao
oooooooooooooooooboo
gooooooooocoooooooog

2015 2014

goooo goooo

HK$000 HK$000

ooo ooo

Salaries, allowances and bonus oooooooo 4,115 2,248
Mandatory provident fund contributions 00000000 46 43
Share-based payments oooo 474 845
4,635 3,136

The emoluments of the above three (2014: three)
highest paid employees fell with the following bands:

ooopooboooooobooooooobogo
ooooooooon

Number of employees

oooao
2015 2014
ooooo ooooo
Nil to HK$1,000,000 0 0 1,000,0000 O 2 2
HK$1,000,001 to HK$2,000,000 1,000,0010 00O 1 1
2,000,0000 O
3 3

No remuneration was paid or payable by the Group
to the five highest paid employees as an inducement
to join or upon joining the Group or as compensation
for loss of office during the year (2014: Nil). There
was no arrangement under which the five highest paid
employees waived or agreed to waive any remuneration
during the year (2014: Nil).

ocooooooooooooboooooo
goooooobocoooocoooobooo
oooooooboobooobooooooo
oboooooooooooooboooo
gooboooooboobboobooooo
0 oo
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14. INCOME TAX EXPENSES 14. O0O0O0O0O
2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo
Current income tax ooooo
- Hong Kong Profits Tax goooooo -
- the PRC Enterprise Income Tax oooooooo -
= 4
Hong Kong Profits Tax is calculated at 16.5% of the goooooooooooooooao
estimated assessable profit for the years ended 31 goo0oO0o0o0ooooooOooOoooo
December 2015 and 2014. 0o0oo1e.5%000
The PRC Enterprise Income Tax is calculated at 25% of ooOboooOOoooDoooooboOooao
the estimated assessable profit for the years ended 31 000000O00o0OO0oOO0oOOoOoOoOOoODOO
December 2015 and 2014. 0D00000025%000
No Hong Kong Profits Tax is provided as there is no O0o0o0o0ooo0ooooooooo
estimated assessable profit for the year ended 31 Jodooo0ooO0ooOoooooooog
December 2015 (2014: Nil). O000o0oooooooooooo
No PRC Enterprise Income Tax is provided as there is goo0o0o0o0o0ooooooOooOoooo
no estimated assessable profit for the year ended 31 0ooooooooOooooooooao
December 2015 (2014: approximately HK$4,000). oobooooooooboboobOé,000
0000
The tax expenses for the year can be reconciled to loss 0o0o0oo0ooooooooooooo
before income tax as follows: ooo
2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo
Loss before income tax ooooood (47,986) (85,768)
Tax calculated at the rates applicable ooooooooooo
to the tax jurisdiction concerned oooooooo (7,918) (14,181)
Tax effect of income not oooooooooo
taxable for tax purposes ooooao (476) (1,268)
Tax effect of expenses not ooooooooood
deductible for tax purposes ooooo 4,222 11,718
Tax effect of tax losses not recognised oooooooooooo 5,723 4,080
Tax effect of taxable temporary oooooooood
difference not recognised ooooo (1,551) (345)
Tax expenses for the year ooooood - 4
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31 December 2015 00 O00OO0OO0OODOODOO

15. LOSS PER SHARE ATTRIBUTABLE TO THE

OWNERS OF THE COMPANY

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on

the following data:

15. Jooooooooood

goooooobocooooooogoooao
gooooooooo

2015 2014
ooooo ooooo
Loss attributable to the oooooao HK$000 HK$000
owners of the Company gooo ooo ooo
Loss for the purpose of basic and oooooooog
diluted loss per share ooooooo (47,986) (85,772)
2015 2014
ooooo ooooo
Number of shares oooo 000 '000
oo oo
Weighted average number of oooooooog
ordinary shares for the O0oooooo
purpose of basic loss per share 285,113 132,599
Effect of dilutive potential ordinary ooooooooooo
shares:
Share option issued by the ooooooooo
Company - -
Weighted average number of ooooooooo
ordinary shares for the purpose oooooooo
of diluted loss per share 285,113 132,599
Basic and diluted loss O000o0O0o0ooodooo
per share (HK cents) (16.83) (64.69)

As at 31 December 2015, the outstanding share options
of the Company were 8,060,000 (31 December 2014:

Nil) and their effect was anti-dilutive.

For the year ended 31 December 2014, the effects of
rights issue and share consolidation were taken up on
the weighted average number of ordinary shares for the

purpose of basic loss per share.

gooooooobocoooooooooao
goeo0.000b OO OOOOOODOOO
gbboooooooooooooooo

gogboooooooocoobooooog

oooooooooooboooooboo
goooooooooooooo
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16. PROPERTY, PLANT AND EQUIPMENT

16. OO0O0O0O00OO0

Office
Leasehold furniture Motor
Buildings improvement and fixtures vehicle Yacht Total
0000 DO0O00
0o 00 0oDoo 0o 0o 00
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
000 000 000 000 000 ooa
Cost oo
As at 1 January 2014 0o00oooooo - 3,503 780 1,133 - 5,416
Additions 00 13,257 1,589 361 3,699 - 18,906
Disposal of subsidiaries oooooo - (100) (673) (1,133) - (1,906)
Written off oo - (3,509) - - - (3,509)
As at 31 December 2014 oooood
and 1 January 2015 ooooooo
oooooo
oooo 13,257 1,483 468 3,699 - 18,907
Additions 00 - 193 29 872 16,384 17,478
As at 31 December 2015 oooooo
goooooo 13,257 1,676 497 4,571 16,384 36,385
Accumulated depreciation ooooodo
and impairment
As at 1 January 2014 0o0ooooooo - 1,841 345 368 - 2,554
Charge for the year opooo 221 644 92 718 - 1,675
Disposal of subsidiaries oooooo - - (357) (511) - (868)
Written off 00 - (2,437) - - - (2,437)
As at 31 December 2014 oooooo
and 1 January 2015 ooooooo
oooooo
oooo 221 48 80 575 - 924
Charge for the year goooo 530 322 97 842 1,819 3,610
As at 31 December 2015 oooooo
goooooo 751 370 177 1,417 1,819 4,534
Carrying amount: oooo
As at 31 December 2015 oooooo
0oooooo 12,506 1,306 320 3,154 14,565 31,851
As at 31 December 2014 oooooo
goooooo 13,036 1,435 388 3,124 - 17,983

As at 31 December 2015, the office premises with a
carrying amount of approximately HK$12,506,000 (31
December 2014: HK$13,036,000) was pledged for an

instalment loan.

The building is medium-term lease and located in Hong

Kong.

At the end of the reporting period, the net book value
of yacht held under finance lease of the Group was
approximately HK$14,276,000.

gooooooooboo
0 012,506,0000 DO O O
000 0013,036,0000 O OO

0
O

oooooooooogo

oooooboooooooonoono

gooao
oood
oooo

[y

gooooooobooooooooboobooo
ooooooOogoas2reooo0 00
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17. INTANGIBLE ASSET 17 0OOO0ODO
Club
membership
ooooo
HK$000
ooo
Cost (RN
As at 1 January 2014, 31 December 2014, gpoodooboooooon
1 January 2015 and 31 December 2015 ooooooooooooo
gooOooooooo
00o00ooooooooo 120
Accumulated impairment oooo
As at 1 January 2014, 31 December 2014, goooooooobooa
1 January 2015 and 31 December 2015 goooooooooooo
oooooooooo
gooooooooood -
Carrying amount: gooo
As at 31 December 2015 oooooooooooodg 120
As at 31 December 2014 ooooo0ooooooooo 120
The club membership is stated at cost less gooooooooOooooooooo
accumulated impairment. The directors of the Company ooooooooooooooooag
considered no impairment loss recognised as the oooooooooooooo
recoverable amount is greater than its carrying amount.
18. AVAILABLE-FOR-SALE FINANCIAL ASSETS 18. DOOoOoOooond
2015 2014
ooooo ooooo
HK$000 HK$000
goo goo
Unlisted equity securities oooooooo
- the PRC ooo - 5,900
Listed debt securities oooooo
- Hong Kong good 20,484 14,112
Transfer unlisted equity securities Oo0Ooooooood
to assets classified as held oooOoooo
for sale (note 25) 0o00ooo2aso - (5,900)
20,484 14,112
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19.

INTEREST IN AN ASSOCIATE

19. 00000000

2015 2014

ooooo ooooo

HK$000 HK$000

oo0o ooo

Unlisted equity shares, at cost ooooooooooa 9,556 -
Share of post-acquisition profits and oooooooo

other comprehensive income oooooo 257 -

9,813 -

On 15 June 2015, the Group entered into a sale and
purchase agreement (the “First agreement”) with an
independent third party to acquire 10% equity interest
in Superb Kingdom Limited (“Superb Kingdom”), which
is mainly engaged in trading of LED lighting products,
at a consideration of HK$4,000,000. Pursuant to First
agreement, the vendor has provided guaranteed annual
profit to the Group for the financial years ended/ending
31 March 2015, 2016 and 2017. The guaranteed annual
returns for the financial years ended/ending 31 March
2015, 2016 and 2017 are HK$200,000, HK$300,000 and
HK$500,000 respectively.

On 29 September 2015, the Group entered into
another sale and purchase agreement (the “Second
agreement”) with an independent third party to acquire
additional 20% of the equity interest of Superb Kingdom
for a consideration of HK$8,000,000. Same as First
agreement, the vendor has provided guaranteed annual
profit to the Group for the financial years ended/ending
31 March 2015, 2016 and 2017. The guaranteed annual
returns for the financial years ended/ending 31 March
2015, 2016 and 2017 are HK$400,000, HK$600,000 and
HK$1,000,000 respectively. Taking into the effect of the
above guaranteed annual profits of First and Second
agreements, the Group paid HK$5,000,000 to acquire
the additional 20% of the equity interest of Superb
Kingdom.

goboooobooooobooooboobooo
voooooooooooobom@ooao
Omoo40000000000000O0OO
gbobmuoboowcwoooooooo
gooLebOOooOoOoooooooon
gooooooocoooooobooooo
oooooobocooooobobooooo
oooooouoooboboobooooboobooo
ogoooobocooooooobooooao
oooooobooooo0oon?2o0,0000
0J 00 300,0000 O 00 500,0000 O O

goobooooocooobobooooboobooo
ooooooooooooooboo™oao
goommoos,o00,000000000O00O
gbbob2%uo00o00ooooooon
oooooooooooooooooo
pooooobocoooooobobooooo
ooboooooooboooooooboobooo
poooooocooooooogoooao
goooooooooboonoaoo,0000
0 0 600,0000 D O 1,000,00000 00000
ooooooobooooooooogo
oooooooooos,oo0,0000000
ooboooz20%00000
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19.

INTEREST IN AN ASSOCIATE (Continued)

The Group has not recognised the total contingent
consideration of HK$900,000 and HK$1,500,000
for the financial years ending 31 March 2016 and
2017 respectively as the directors of the Company
assessed that there were no contingent consideration
of HK$900,000 and HK$1,500,000 as at 31 December
2015.

The Group owns 30%, in total, equity interest in Superb
Kingdom and it was accounted for as an associate in
the consolidated statement of financial position of the
Group at 31 December 2015. Interest in an associate
is accounted for using the equity method from the date
on which it becomes an associate. The Group has
recognised interest in an associate of HK$9,556,000,
which includes goodwill of approximately HK$5,169,000.

Details of the interest in an associate at 31 December
2015 are as follows:

19. 0ooooooooo
goooooooooooooooao
gooooooooooooboooao
900,0000 O O 1,500,0000 000000
goooooboooooooooobooon
gooooooooooooeoo,0000nn
1,500,000 0000000

OOoooooOoooDos3wooooon
gooooooooooooogooaon
goooooocooooooooooaon
goooooooooobooooobooo
oooooobobooooooooobooo
oooooooosseoo00nnoO
00 05,169,0000 OO

oooooobooboooobooooobooo
ooooooooog

Proportion of Proportion
ownership of voting Financial
Name of Place of Form of Class of interest held rights held  Principal year
associate incorporation legal entity shares held by the Group by the Group  activities end
oo
ooooo ooooo oooao
oooooo oooooo oooooo opoooo ooooo oooooo oooo 000
Superb Kingdom  Hong Kong Limited liability ~ Ordinary 30% 30%  Sale of LED 31 March
(note) lighting
products
0ooo 0o oooo ooo 0 OLED 00
oooo oooa
Note: oo

The Group holds 30% equity interest in Superb Kingdom. The
directors of the Company consider that the Group does have
significant influence over Superb Kingdom and classify it as
an associate of the Group.

Summarised financial information of an associate
Summarised financial information of the associate,
adjusted for any differences in accounting policies and
reconciled to the carrying amount in the consolidated
financial statements, are disclosed below:

oooooobooswooooooooooo
ooooooooooooooooooooo
ooooooo

goooooooooooao
ooooooboboooooboobooboooo
ooooooocooooooobooooon
ooooooooon
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19. INTEREST IN AN ASSOCIATE (Continued) 19. 00000000000
Superb Kingdom oo

As at

31 December 2015

oooooo

opoooooo

HK$000

ooo

Current assets gpooo 8,013
Non-current assets goooo 259
Current liabilities oooo (3,794)

Non-current liabilities goooago -

For the period from
1 January 2015 to
31 December 2015
goooooooo

oooooog
ooooooooo
HK$000
ooo
Revenue od
Pre-acquisition oono 12,404
Post-acquisition ooo 5,210
17,614
Profit for the year and total ooooao
comprehensive income oooooood
for the year
Pre-acquisition goo 1,280
Post-acquisition good 856
2,136
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19.

INTEREST IN AN ASSOCIATE (Continued)
Reconciliation of the summarised financial information to

19. 0000oo0ooooo

the carrying amount of the associate recognised in the oooooooooo

consolidated financial statements:

goooooocooooooogoooao

2015
ooooao
HK$000
ooo
Net assets of Superb Kingdom on goooooo
acquisition date ooooo 14,622
Proportion of the Group’s ooooooo
ownership interest in goooo
Superb Kingdom 4,387
Goodwill 00 5,169
Share of post-acquisition profit oooooooo
and other comprehensive ooooooo
income, net of dividends gooooo
received 257
Carrying amount of the Group'’s interest in Oooooooooog
Superb Kingdom as at 31 December 000000Ooooooo 9,813
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20. FINANCIAL ASSETS AT FAIR VALUE THROUGH 200 00O0ooOOoOoOoooo0Ooo
PROFIT OR LOSS
2015 2014
goooo goooo
HK$000 HK$000
goo goo
Listed equity securities, at fair value OoO0oO0ooooooo
- Hong Kong ooo 154,015 97,005
- Australia oon 276 381
154,291 97,386
Less: Non-current portion oooooon - -
Current portion ooon 154,291 97,386
Changes in fair values of financial assets at fair value Oooo00oO0Oooooooooooon
through profit or loss are recorded in “net unrealised fair Oo00o0o0ooo0oooooooooon
value change on financial assets at fair value through 00000000 ooooooon
profit or loss” in the consolidated statement of profit or
loss.
The fair values of equity securities listed in Hong Kong gooobooooobooouobooo
are determined based on their current bid prices in cooooooooon
active markets.
For equity security listed in Australia, the fair value is oooooooooooooaooon
determined based on fair value measurement carried vboooooobooodooooo
out by independent professional valuers engaged by pooooooooo
the Group.
21 DEPOSIT FOR ACQUISITION OF INVESTMENT 2L Dooood
2015 2014
goooo goooo
HK$000 HK$000
good ooo
Deposit for acquisition of Oo00ooo0oooooon
investment in gooooood
gooooooo good
00000000’ (note) Mooo00moog 3,000 3,000
Less: Provision for impairment loss oooooooog (3,000) (3,000)
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21 DEPOSIT FOR ACQUISITION OF INVESTMENT 21 DOoooowoo

(Continued)
Note:

As at 31 December 2007, the Group paid a deposit of
HK$3,000,000 to an independent third party (the “Vendor”) for
the purchase of 20% equity interests in an unlisted company,
B AL (the “Acquisition”). To complete the Acquisition, the
Vendor was required to complete preliminary works within a
prescribed time.

Since the Vendor failed to complete the preliminary works
within the prescribed time, the Group decided to terminate
the Acquisition and requested for the refund of the deposit
together with an interest calculated at HSBC'’s best lending
rate (note 23). The Group received no reply from the Vendor
and was unable to reach the Vendor after taking legal actions
against the Vendor for his default in repayment. As a result, the
directors of the Company considered to recognise impairment
loss of HK$3,000,000 in the consolidated statement of profit or
loss for the year ended 31 December 2009.

As at 31 December 2015, the directors of the Company
reviewed the impairment loss made and considered that there
is no reversal of the impairment loss during the year.

ooo

goooooO0ooooooooOoOOOoOoOn
3,000,0000 0000000000000 00OMmM
gooooooooO0obooboooz20%0000
Moo0oomooooooboobooboooooboo
oooooooooo

oooooooooooooOooboOoooooo
ooooOoooooooooooOooOoooo
goooooooOoOoO0OO0OO0O0ODbOo00O2300
gooo0oo0oo0ooooooo0obOOoboOon
goooooooobooooooooobooo
gooooooooOoooooOoOooOooo
gooooooooooooObOOOobbODboOo
3,000,0000 00O

ooooooOooOoobooooooOooOobooo
oooooooOoboooooooooooon
0o
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22. INVESTMENTS 22.

Pursuant to the requirements stipulated in Chapter
21.12 of the Listing Rules, the Group discloses its list
of all investments with a value greater than five per
cent of the Group’s gross assets and at least the ten
largest investments as at 31 December 2015 and 2014
respectively as follows:

As at 31 December 2015

uo
pobooobob2r12000000000
gooooobocooooooogoooao
goooooocooooooooooao
goooooocooooooogoooaon
gooo

goooooooooooao

Net assets
attributable Dividend/
Name of equity/debt Interest to the Invested Carrying interest
securities Nature of business held (%) Company amount amount received
000 00000 00
goooooooo oooo 000 oooo 000 000 0oooo
(%) HK$000 HK$000 HK$000 HK$000
ooo ooo ooo ooo
Listed equity securities oooooo
Jete Holdings Limited note a 2.86 1,255 26,200 36,000 -
(“Jete Holdings") O0a
oooooooo
moooom
HK Electric Investments note b 0.03 15,131 14,394 17,732 708
and HK Electric 00b

Investments Limited
("HK Electric”)
goooocoooooo

gooooo
moooom

China Financial Leasing note ¢ 4.20
Group Limited O0c

(“China Financial Leasing")
oooooooooooo

moooooom

KSL Holdings Limited note d 1.19
(“KSL Holdings") ood

Future Bright Mining note e 1.36
Holdings Limited O0e

(“Future Bright Mining”)
gooooooooo
moooom

1,678 19,574 15,840 -

1,306 44,011 14,089 -

1,545 14,567 13,728 -
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22. INVESTMENTS (Continued) 22. 0woo

As at 31 December 2015 (Continued)

gooooooooooowoo

Net assets
attributable Dividend/
Name of equity/debt Interest to the Invested Carrying interest
securities Nature of business held (%) Company amount amount received
ooo 0Ooooo oo
ooooooooo oooo ooo pgooo ooo 000 Qo000
(%) HK$000 HK$000 HK$000 HK$000
ooo ooo ooo ooo
HSBC note f 0.00 12,491 12,072 9,888 388
Holdings plc oof
("HSBC')
gooooooo
mood
Newtree Group Holdings note g 0.37 1,951 9,887 8,514 -
Limited (“Newtree Group’) 00g
oooooooooo
moooom
Tencent Holdings Limited note h 0.00 619 4,840 6,096 14
(“Tencent Holdings") 00h
pooooooo
moooom
Unlisted equity securities oooooon
Superb Kingdom note i 30.00 880 9,556 9,813 -
oo 00oi
Listed debt securities oooooo
China Overseas Grand note j N/A N/A 6,438 6,375 279
Oceans Finance I oadj ooo ooo
(Cayman) Limited
(“China Overseas Grand
Oceans Finance”)
gooooOooOmooo
gooo
moooooooom
161,539 138,075 1,389
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22. INVESTMENTS (Continued) 22.

As at 31 December 2014

oo

goooooooooooao

Net assets
attributable Dividend/
Name of equity/debt Interest to the Invested Carrying interest
securities Nature of business held (%) Company amount amount received
ooo 0Ooooo oo
gopoopooo 0ooo 00D oooo 00D 000 0oooo
(%) HK$000 HK$000 HK$000 HK$000
oomo oomo oomo 000
Listed equity securities oooooo
Glory Flame Holdings Limited Provision of concrete demolition 2.21 1,568 37,945 28,770 -
0ooooooo service in Hong Kong as a
subcontractor
gooooooooooooa
oooo
JC Group Holdings Limited Operation and management of 4.00 3,305 38,995 24,000 -
restaurants and cake shops
in Hong Kong
goooooooooooo
China Mobile Limited Provision of mobile 0.00 2,626 4,932 4,525 -
oooooooo telecommunication and
related services in Mainland
China and in Hong Kong
go0oopooooo
gopoopoooo
Hong Kong Exchange Own and operate the only stock 0.00 549 5,244 5,151 -
and Clearing Limited exchange and a futures exchange
oooooooooooo in Hong Kong and their related

clearing house
pooooOoooooooooooo
pgodoooOooooOoooooo
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22. INVESTMENTS (Continued)
As at 31 December 2014 (Continued)

22.

oo

gooooooooooowoo

Net assets
attributable Dividend/
Name of equity/debt Interest to the Invested Carrying interest
securities Nature of business held (%) Company amount amount received
ooo 0Ooooo oo
gopooopooo 0ooo 000 ogoo 000 o000 0oooo
(%) HK$000 HK$000 HK$000 HK$000
000 000 000 000
BOC Hong Kong Bank 0.00 3,124 4,962 4,943 -
(Holdings) Limited oo
0o0ooooooooo
Lenovo Group Limited Manufacture and trading of 0.00 970 4,964 4,590 27
oooooooo PC products
oopooooooo
Unlisted equity securities ooooooo
0000 (note 25) Leasing of property and vehicles 30.00 4,509 12,000 5,900 -
000mooaso goooooo
Listed debt securities oooooo
China Overseas Grand note j N/A N/A 4,828 4,784 -
Ocean Finance 0a0j ooo ooo
ogoooooo
New World China Oceans note k N/A N/A 4772 4,758 -
Finance Il Land Limited 00k ooo ooo
(“New World China Land")
ooooooooooo
mooooooom
Yancoal International note | N/A N/A 4,665 4570 -
Resources Development ool ooo ooo
Company Limited
(“Yancoal International”)
oo0ooooooooo
moooom
123,307 91,991 27
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22. INVESTMENTS (Continued) 2. 00voo
Notes: ooo

Jete Holdings

Jete Holdings was incorporated in the Cayman Islands
and its shares are listed on the GEM board of the Stock
Exchange of Hong Kong (stock code: 08133). Jete
Holdings and its subsidiaries are principally engaged in
manufacturing and sales of cast metal products.

For the financial year ended 31 December 2015, the
audited consolidated loss attributable to the owners of
Jete Holdings was approximately HK$12.5 million and its
audited consolidated equity attributable to the owners of
Jete Holdings was approximately HK$43.9 million.

HK Electric

HK Electric was incorporated in the Cayman Islands
and its shares are listed on the main board of the Stock
Exchange of Hong Kong (stock code: 02638). HK Electric
and its subsidiaries are principally engaged in the
generation and supply of electricity to Hong Kong Island
and Lamma Island.

For the financial year ended 31 December 2015, the
audited consolidated profit attributable to the owners of
HK Electric was approximately HK$3,591.0 million and its
audited consolidated equity attributable to the owners of
HK Electric was approximately HK$49,012.0 million.

China Financial Leasing

China Financial Leasing was incorporated in the Cayman
Islands and its shares are listed on the main board
of the Stock Exchange of Hong Kong (stock code:
02312). China Financial Leasing and its subsidiaries
are principally engaged in short to medium term capital
appreciation by investing in a diversified portfolio of
investments in listed and unlisted securities in Hong
Kong and overseas on a general perspective.

For the financial year ended 31 December 2015, the
audited consolidated loss attributable to the owners of
China Financial Leasing was approximately HK$34.1
million and its audited consolidated equity attributable to
the owners of China Financial Leasing was approximately
HK$40.0 million.
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22. INVESTMENTS (Continued) 22, 00oo

Notes: (Continued) oommon

d. KSL Holdings d. KSL Holdings
KSL Holdings was incorporated in the Cayman Islands KSL HoldingsD OO0 O O0QOOOOO0OO
and its shares are listed on the GEM board of the Stock 00000000 OoOoOooooOoOooo
Exchange of Hong Kong (stock code: 08170). KSL 0817000 KSL HoldingsO DO 00O GOQ
Holdings and its subsidiaries are principally engaged in 000o0O0o0o0DoO0o0oooOoooooao
the provision of engineering consulting, contracting and go0o0o0oooooooooooo

project management services in Hong Kong with a focus
on geotechnical engineering works.

For the six months ended 31 January 2016, the unaudited 00000000 oooooooooo
consolidated profit attributable to the owners of KSL KSL HoldingsO D OO0 O OOOO00OO
Holdings was approximately HK$17.2 million and its 000 017,200,0000 O O KSL Holdings
unaudited consolidated equity attributable to the owners Joo0ooo0ooOooooooOooOooao
of KSL Holdings was approximately HK$109.8 million. 109,800,0000 O O
e.  Future Bright Mining e. OODODO

Future Bright Mining was incorporated in the Cayman 0o0o0O00oooooDOooooooao
Islands and its shares are listed on the main board of 0O0oO0o0oO0o0oDoOoooooooo
the Stock Exchange of Hong Kong (stock code: 02212). 02212000 0000000000000
Future Bright Mining and its subsidiaries are principally oo00oodoooooooooooo

engaged in the production and sale of marble and
marble related products.

For the financial year ended 31 December 2015, the 0o0ooooooOooooooooao
audited consolidated loss attributable to the owners of oooooooooooooobooo
Future Bright Mining was approximately RMB2.8 million Oooooooz,8o00,000000000
and its audited consolidated equity attributable to the goooooooooooooooao
owners of Future Bright Mining was approximately 95,100,0000 O
RMB95.1 million.

f. HSBC f. oo
HSBC was incorporated in the England and its shares are 0000000Do0o0oooooooao
listed on the main board of the Stock Exchange of Hong Jo00o0o0ooooooooooostOn OO
Kong (stock code: 00005). HSBC and its subsidiaries goooooooooooOoOoDOoooo
are principally engaged in the provision of international ooo

banking and financial services.

For the financial year ended 31 December 2015, the Joo0o0o0O00ooooO0oO0oO0oooao
audited consolidated profit attributable to the owners of jooooooooooooooooo
HSBC was approximately US$13,522.0 million and its 13,522,000,0000 D OO OO OODOOO
audited consolidated equity attributable to the owners of 0o00000oooi97,518,000,0000 00

HSBC was approximately US$197,518.0 million.
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22. INVESTMENTS (Continued) 22, 0oo
Notes: (Continued) ooon
Newtree Group oooo

Newtree Group was incorporated in the Cayman lIslands
and its shares are listed on the main board of the
Stock Exchange of Hong Kong (stock code: 01323).
Newtree Group and its subsidiaries are principally
engaged in (i)manufacture and trading of clinical and
household hygienic disposables and trading of related
raw materials; (ii)trading of coal products; (iii)wholesale
and retail of household consumables; (iv)sales and
distribution of jewelries and watches; (v)design
and development of three-dimensional animations,
augmented reality technology application and e-learning
web application; and (iv)provision of educational
technology solutions through online education programs
and provision of English language proficiency tests.

For the six months ended 30 September 2015, the
unaudited consolidated loss attributable to the owners
of Newtree Group was approximately HK$60.2 million
and its unaudited consolidated equity attributable to the
owners of Newtree Group was approximately HK$533.7
million.

Tencent Holdings

Tencent Holdings was incorporated in the Cayman
Islands and its shares are listed on the main board of
the Stock Exchange of Hong Kong (stock code: 00700).
Tencent Holdings and its subsidiaries are principally
engaged in the provision of Internet and mobile value-
added services, online advertising services and
eCommerce transactions services to users in the PRC.

For the financial year ended 31 December 2015, the
audited consolidated profit attributable to the owners
of Tencent Holdings was approximately RMB28,806.0
million and its audited consolidated equity attributable
to the owners of Tencent Holdings was approximately
RMB122,100.0 million.
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22. INVESTMENTS (Continued)
Notes: (Continued)

22. 0woo
oooooo

Superb Kingdom

Superb Kingdom was incorporated in Hong Kong.
It is principally engaged in the sale of LED lighting
products. For the financial year ended 31 March 2015,
the unaudited profit attributable to the owners of Superb
Kingdom was approximately HK$2.4 million and its
unaudited equity attributable to the owners of Superb
Kingdom was approximately HK$2.9 million.

China Overseas Grand Oceans Finance

China Overseas Grand Oceans Finance is a wholly
owned subsidiary of China Overseas Grand Oceans
Group Limited (“China Overseas Grand Oceans”),
which was incorporated in Hong Kong and its share are
listed on main board of Stock Exchange of Hong Kong
(stock code: 00081). China Overseas Grand Oceans
and its subsidiaries are principally engaged in property
investment and development of property leasing and
investment holding in the PRC. The listed debt security
carries an interest rate of 5.125% per annum.

New World China Land

New World China Land was incorporated in the Cayman
Islands and its shares are listed on main board of Stock
Exchange of Hong Kong (stock code: 00917). New World
China Land and its subsidiaries are principally engaged
in investment and development of property projects in
the PRC. The listed debt security carries an interest rate
of 5.375% per annum

Yancoal International

Yancoal International is a wholly owned subsidiary
of Yanzhou Coal Mining Company Limited (“Yanzhou
Coal”), which was incorporated in the PRC and its
shares are listed on the main board of Stock Exchange
of Hong Kong (stock code: 01171). Yanzhou Coal and its
subsidiaries are principally engaged in the coal mining
and preparation, coal sales and cargo transportation
by self-operated railways, road transportation, port
operation, comprehensive scientific and technical
services for coal mines, methanol production and sales.
The listed debt security carries an interest rate of 4.461%
per annum.

oo
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23. OTHER RECEIVABLES, PREPAYMENTS AND 23. 00UdbobObOboOoobooboooo

DEPOSITS
2015 2014
ooooo ooooo
HK$000 HK$000
goo goo
Convertible bond principal ooooooooag
receivable (note a) o0ooan 13,240 13,680
Convertible bond coupon interest ooooooooo
receivable (note a) 0o0onoad 5,372 5,372
Interest receivable from O 0O 0O O oooooooo
(note b) ooobo 75 75
Less: Provision for impairment ooooboooooo
loss on other receivables oood (18,687) (19,127)
Listed debt securities interest OoooooOooooo
receivables 256 168
Consideration receivable in respect of ooooooooo
disposal of subsidiaries gooad - 1,003
Interest receivables on bank deposits oooooooooooo
(including fixed deposits) ooooo - 93
Others o0 - 3
256 1,267
Prepayments oooog 1,537 570
Rental, utility and other deposits O0O00oo0ooOooooo 26 164
1,819 2,001

The maximum exposure to credit risk at the reporting
date is the carrying value of each class of receivables

mentioned above.
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23. OTHER RECEIVABLES, PREPAYMENTS AND

DEPOSITS (Continued)
Notes:

(a)

During the year ended 31 December 2012, the
Group entered into an agreement to subscribe for
convertible bond (the “CB”) with principal amount of
RMB20,000,000 issued from Ascent Glory Holdings
Limited at a consideration of RMB20,000,000 (equivalent
to HK$24,680,000). The CB carried interest of 20%
per annum and matured on 13 June 2014. The initial
conversion price was RMB2,400 per share (subject to
adjustment). During the year ended 31 December 2014,
the principal amount of CB of RMB20,000,000 (equivalent
to HK$24,680,000) and the coupon interest receivable
of CB of approximately RMB4,353,000 (equivalent to
HK$5,372,000) were reclassified from convertible bond
receivable since the date of maturity of CB.

For the year ended 31 December 2014, the Company had
received the total sum of repayments of approximately
RMB8,914,000 (equivalent to HK$11,000,000) and
the net outstanding receivable was approximately
RMB15,439,000 (equivalent to HK$19,052,000). The
Company considered the event of default on repayment
by the CB issuer was an objective evidence of
impairment. Hence, an impairment loss of approximately
HK$19,052,000 was recognised for the year ended 31
December 2014.

During the year ended 31 December 2015, the Group
received the total sum of further repayments of
HK$440,000 (equivalent to approximately RMB357,000)
and the provision of impairment of the same amount were
reversed accordingly. The net outstanding receivable as
at 31 December 2015 was approximately RMB15,082,000
(equivalent to approximately HK$18,612,000).

2. DOoOooOOooooooooooo

ooo

(@)

dooo0ooO0oO0oOooooooooo
ogo0oo0oobDOooOoo0oooooDo
20,000,00000 O O O 24,680,00000 O OO
0 O Ascent Glory Holdings Limitedd O
0O0DO00D00O0O2000000000000
00Mo0obO0ooOooooboooo
2000 00 0000000000000
ooooooooooooo24o0000
ooooobooboooOooDooOoOooo
00Do0D00ooOoOooooboboOoooo
20,000,00000 O O O 24,680,0000 O OO
0000000000000 0O4,353,000
Oooooos37z0000 000000000
jo0ooo0oo0o0oO0oO0ooO0oOoOooooo

gooooooooOoooobooboooo
0000000 0oooos,el4,000000
goi1i,0000000 00000000 OOO
0000000015,439,00000000
19,052,0000 0000 OO0OOOOOOO
gooboooooooooOoOooooo
goooooooboooooooooo
gooooo0oooo0onbOosos2,0000
oo

ooboooOoOoOooooboooobooooo
OoO0oo0Oo0o0oo440,0000000000
ooogssrooobboooooboobooOo
gooooooobooobobobooboo
goooooooooboooooobooo
00 015,082,000000 0 O 018,612,000
oooo
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23. OTHER RECEIVABLES, PREPAYMENTS AND 23. 000000000 oOOoooQooo

DEPOSITS (Continued)

Notes: (Continued) oomoo

(b) For an interest income of a deposit of the acquisition () DO0O0DO0OODOODODODODOOOOOOO
of investment in JJI & of approximately HK$75,000 0750000 00000000075,000000
(2014: approximately HK$75,000) (note 21), the Group oogd21000000000000000
considered that the deposit of the acquisition of oboboooboooboboboDo
investment in &M £ was not recoverable and thus the coboobooooooooo
interest receivable thereon was also fully impaired in prior
years.

Except for those described above, none of the above ooooOoooOoooOoooOoobooo

other receivables, prepayments and deposits is either poodoooooooooog

past due or impaired.

Movements on the provision for impairment of other gpooooooboooooboooo
receivables are as follows:

2015 2014

ooooo ooooo

HK$000 HK$000

ooao ooo

At 1 January ooooao 19,127 2,715
Less: Reversal of impairment loss gooooooo (440) (2,640)
Add: Provision for impairment loss oooooooo - 19,052
At 31 December oooooooo 18,687 19,127
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24. CASH AND BANK BALANCES

24, OO0OOOOO

Cash and cash equivalents were denominated in the
following currencies:

goooocoooooooboonoon

2015 2014

goooo goooo

HK$000 HK$000

goo goo

HK$ oo 24,881 103,704
RMB ggo 5,977 12,500
usD 00 568 626
Cash and bank balances ooooood 31,426 116,830
Less: Fixed deposits oooooo - (12,500)
Cash and cash equivalents oooooooo 31,426 104,330

Cash at banks earn interest at floating rates based
on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent history
of default.

RMB is not a freely convertible currency in the PRC
and the remittance of funds out of the PRC is subject
to the foreign exchange control promulgated imposed
by the PRC government. All of the Group’s cash and
bank balances and all of the Company’s cash and bank
balances denominated in RMB are located in Hong
Kong which is not subject to the foreign exchange
control.

goooooocooooooogoooao
goooooboooooooooobooon
oooooonogo

oooooobocooooooobooooao
oooobooooooboooooooo
ooooooocooooooooooao
ooooooocooboooobooooao
ooogoooooooooo
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25. ASSETS CLASSIFIED AS HELD FOR SALE 25, 000O00ooooo
2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo
At 1 January ooooao 5,900 2,800
Disposal oo - (2,800)
Transfer from available-for-sale gooooooooo
financial assets (note 18) 0o0ooisn - 5,900
At 31 December oooooooo 5,900 5,900
On 30 December 2014, the Group entered into an 00000000000 O0O0OoOoooao
agreement with an independent third party in relation 000000000 0D0O00O05,900,00000
to the disposal of the entire 30% equity interest in 0 O goooooooboooosz3onboooon
00 for a consideration of HK$5,900,000. Accordingly, 0000000 0oOoooooooooon
the related assets were reclassified as held for sale at 0o00ooo0oooooooooo

31 December 2014.

As at 31 December 2015, the directors of the Company 000000000 O00Oooooooan
considered that the Group remains committed to its 000000000 0oOoDoDoooooao
plan to sell the asset. ooo

For the year ended 31 December 2015, the Group 0O00o0oO0oooooooooooooon
received the full consideration of HK$5,900,000 which 0O00000O00O0os,900,0000000
is set out in note 27. 00270 000
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26. SHARE CAPITAL

26. OO

The movements of share capital of the Company are as

gooooooooo

follows:
Nominal value
Number of of ordinary
ordinary shares shares
goooo goooo
Notes '000 HK$000
oo oo oono
Authorised: god
At 1 January 2014, 31 December OOO0O0O0O0OO0OO0O
2014 and 1 January 2015 oooobooooooooo
at HK$0.01 each 0oooobooooo
00oo0.0100 20,000,000 200,000
At 31 December 2015 0oooopoooooooog
at HK$0.10 each 00o0.1000 2,000,000 200,000
Issued and fully paid: ooooooo
At 1 January 2014 gooooooooo 359,160 3,592
Exercise of share options oooooo 9,273 93
Placing of new shares ooooo (a) 71,832 718
Placing of new shares opoooo (b) 86,390 864
Rights issue o0 (c) 2,106,618 21,066
At 31 December 2014 and 0oopooooooooooo 2,633,273 26,333
1 January 2015 0ooooooooo
Share consolidation ogooa (d) (2,369,945) -
Placing of new shares goooa (e) 52,662 5,266
At 31 December 2015 ooooooooooooo 315,990 31,599

ooooo0oooO0ooOoO0oDbOO0oO0D0D oo 2015 167



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Do0ooooon

31 December 2015 00 O0O0O0D0OO0DOOOO

26. SHARE CAPITAL (Continued)

Notes:

27.

(@)

(b)

(©)

(d)

(e)

In January 2014, the Company issued a total of
71,832,000 ordinary shares with par value of HK$0.01
each at a price of HK$0.165 each. Further details were
mainly set out in the announcement dated 20 January
2014.

In May 2014, the Company issued a total of 86,390,000
ordinary shares with par value of HK$0.01 each at a
price of HK$0.41 each. Further details were mainly set
out in the announcement dated 23 May 2014.

In September 2014, a total of 2,106,618,000 ordinary
shares was issued at a subscription price of HK$0.10 per
share by way of rights issue on the basis of four rights
shares for every one share held on 3 September 2014.
Details were set out in the prospectus of the Company
dated 4 September 2014.

With effective from 16 March 2015, the Company
consolidated its shares on the basis that every ten
issued and unissued shares of HK$0.01 each has been
consolidated into one consolidated share of HKO0.10
each. Further details were mainly set out in the circular
dated 25 February 2015 and announcement dated 13
March 2015.

In August 2015, the Company issued a total of
52,662,000 ordinary shares with par value of HK$0.10
each at a price of HK$0.51 each. Further details were
mainly set out in the announcement dated 3 August 2015.

OTHER PAYABLES AND ACCRUALS

260 ODWwoQo
ooo

(@)

(b)

(c)

(d)

(e)

oooooooooooooooo.iesd
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ool00COOOOOOoOoODObOOOO
o0oooooooooooooooa
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oo100DOOOO0OOUOOoOoOoObDObOO
ooooooooboooooobooon
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oooooooooobooooooo
ooooooooooooobobo.ion
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goooooooooooooooao
ooooooooo

O o0Ooood

ooooooooooooooooo
oooooooooooooo.oioOd
oobooooooooooooBbooo
goloOOOOOOOODODODOO
ooooOooooooOoOoOoOoooo
oobooooobooobooooooooo
oooo
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goooooOooooooboooookio
0o0000000652662,00000000
golro00O0O0O0O0DOOOODOODOOO
ooooooooooooooono

27 0OogooOoooooo

2015 2014
ooooo ooooo
HK$000 HK$000
0oo0o o000

Receipt-in-advance regarding oooooooog
the disposal of 0 0 0O O ooon 5,900 -
Accruals oooo 3,780 1,581
9,680 1,581
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28. SECURED BANK LOAN 28. 00O0UOOODOO
2015 2014
ooooo ooooo
HK$000 HK$000
oo0o ooo
The bank loan is repayable as follows: ooooooooooo
Within one year ood 448 -
Carrying amounts of bank loan that is goooooooo
not repayable within one year from oooooo
the end of the reporting period but ooooooo
contains a repayment on demand ooooooooo
clause (shown under current liabilities) 000000000000 4,070 -
4,518 -
Less: Amount due within one year ooooboooooo
(shown under current liabilities) oooooooo (4,518) -
Amount due after one year oooooooo - -
The 10-year instalment loan is repayable on demand oooooooooooooOoboooo
and has been secured by a mortgage over the Group’s 0O000O0o0O0oo0Ooooooooooo
office premises, bearing interest at 2.5% below prime 02500000000
rate per annum.
29. OBLIGATION UNDER A FINANCE LEASE 29. DOoooo
2015 2014
ooooo ooooo
HK$000 HK$000
o000 oo0
Analysed for reporting purposes as: ooooooood
Current liabilities oooo 3,245 -
Non-current liability ooooo 5,961 -
At 31 December 0o0ooDooooo 9,206 -
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29. OBLIGATION UNDER A FINANCE LEASE 29. 0D0oooooo

(Continued)

The Group’s yacht has been under a finance lease of vbooooooooooooooon
a three-year term. The related interest rate is 1.75% poboooooooooouLsoon
below Hong Kong dollar best lending rate per annum. poooooooooooooogon
The Group has also an option to purchase the yacht for pooooooood

a nominal amount at the end of the lease term.

Present value of

Minimum minimum lease
lease payments payments
ooooood oooOoooooo
2015 2014 2015 2014
00000 OD0000 00000 oOoooo
HK$000 HK$000 HK$000 HK$000
oono ooo ooo oono
Obligation under finance 0O0Ooooooo
leases payable: ooooooo
Within one year ooo 3,516 - 3,245 -
Within a period of more than ooooooood
one year but not more gooogg
than two years 3,516 - 3,361 -
Within a period of more than oooooooo
two years but not more oooooao
than five years 2,638 - 2,600 -
9,670 - 9,206 -
Less: Future finance charges oooooooo (464) -
Present value of lease obligation O O0O0000O 9,206 -
Less: Amount due for settlement 0001200000
within 12 months (shown ooooo
under current liabilities) oooooooo (3,245) -
Amount due for settlement after 012000
12 months ooooooo 5,961 -
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30. DEFERRED INCOME TAX

3L

32.

Deferred income tax assets are recognised for tax loss
carry-forwards to the extent that the realisation of the
related tax benefit through the future taxable profits is
probable. The Group did not recognise deferred income
tax assets of approximately HK$32,354,000 (2014:
approximately HK$21,305,000) in respect of losses
amounting to approximately HK$196,083,000 (subject
to be approved) (2014: approximately HK$129,124,000)
that can be carried forward against future taxable
income. The estimated tax losses may be carried
forward indefinitely.

No provision for deferred taxation has been made
as the Group does not have any significant timing
difference in tax provision which is expected to be
crystallised in the foreseeable future (2014: Nil).

30. OOOOO

goooooooooooooooao
gpoooooooooooODbODODOO
oooooooooooobobooOoo
ocooooooobOboooooboooan
0 0196,083, 0000 00O OOOOO
129,124 0000 DO OO OOOOOODO
32,354,0000 0O DODOODmDOOODOOO
0213050000 000000000 0O00ODO
gooo

goooooboooooboboooooo
pooocoooocoooboooobooao
obooobobooooooooobd

CAPITAL COMMITMENTS 3L, O00O0O0d
2015 2014
goooo goooo
HK$000 HK$000
ooo ooo
Authorised and contracted, but Oo0oOooooooooo
not provided for:
Acquisition of property, oooooooood
plant and equipment - 781

RETIREMENT BENEFIT OBLIGATIONS

The Group operates a Mandatory Provident Fund
scheme for all qualifying employees in Hong Kong. The
assets of the scheme are held separately from those of
the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs to the
scheme, which contribution is matched by employees,
subject to a cap of monthly relevant income of
HK$30,000 (2014: HK$30,000).

The total cost charged to consolidated statement of
profit or loss of approximately HK$276,000 (2014:
approximately HK$237,000) represents contributions
payable to this scheme by the Group in respect of the
current accounting year.

32. 0O0oOooOooOoo

goooooooooooboooooo
gooocoooooooocoooobooao
oooocooooooboooooooao
oooooooooooboswuoooo
oooooobooooobooooobooo
oooso.0oo0d0nOmOODOOs0,0000
0 oo

Oo0obOooooobOooobO2reooodd
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ooooooooooooooo
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33. SIGNIFICANT RELATED PARTY TRANSACTIONS

The following significant transactions were carried out
with related parties:

33. DOoOooooOoo
goooooooooooooo

2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo

Investment management fee paid and OOooO0ObO0ODbOooOoo

payable to:

Success Talent Investments Limited
(notes a and d) O0ooabdo 345 -

China International Capital Limited OOooO0boOoDbOooOo

(note a) oonoan 179 1,505

ooooooono

Custody services fee paid and OOo0O0ODbOOoOOooOoo
payable to:
Standard Chartered Bank ooooooooooOoo
(Hong Kong) Limited (note a) oonoan 165 136

Chong Hing Bank Limited (note a) oooooooooao 32 -

Rental deposits, expenses and electricity 00000000000
charges disbursement paid to: oooooo

Ngai Lik Properties Limited (note b) oooOoooooobo - 205
Commission paid in respect of oooOooOooo

acquisition of an office ooooo

premises to:

Ngai Sing Properties Limited (note b) oooooooooooeo - 123

Notes:

ooo

Pursuant to Rule 14A.08 of the Listing Rules, any
investment manager, investment adviser or custodian
(or any connected person thereof) is regarded as a
connected person.

Dr. Lam Man Chan is the Chairman and Non-executive
Director of the Company and he is also a director and the
shareholder of Ngai Lik Properties Limited and Ngai Sing
Properties Limited.

Remuneration for key management personnel represents
amounts paid to the Company’s directors and chief
executive officer as disclosed in note 13.

Mr. Lee Kwok Leung is the Executive Director of the
Company and he is also one of the responsible officers
of Success Talent Investments Limited.
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34. SHARE OPTION SCHEME 34. 0O0OoOO

The Company’s Share Option Scheme (the “Scheme”)
was adopted pursuant to a resolution passed on 31 July
2012 for the primary purpose of providing incentives
to directors of the Company and eligible participants
(as defined in the Scheme), and will expire on 30 July
2022. Under the Scheme, the Board may grant options
to directors of the Company (including Non-executive
Directors and Independent Non-executive Directors)
and its eligible participants to subscribe for shares in
the Company.

The total number of shares in respect of which options
may be granted under the Scheme is not permitted
to exceed 10% of the shares of the Company in
issue at any point in time without prior approval
from the Company’s shareholders. The number of
shares in respect of which options may be granted
to any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue
at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial
shareholders or Independent Non-executive Directors in
excess of 0.1% of the Company’s share capital or with
a value in excess of HK$5 million must be approved in
advance by the Company’s shareholders.

Options granted must be taken up on or before the
relevant acceptance date, upon payment of HK$1 for
the options granted. Options may be exercised at any
time from the date of grant of the share options to a
period to be notified by the Board to each grantee at
the time of making such offer, which shall not expire
later than 10 years from the date of grant. The exercise
price is determined by the Board at its absolute
discretion and will not be less than the higher of (a) the
closing price of the shares of the Company as stated
in the daily quotations sheets issued by the Stock
Exchange on the date of grant; (b) the average closing
price of the shares of the Company as stated in the
daily quotations sheets issued by the Stock Exchange
for the 5 business days immediately preceding the date
of grant; and (c) the nominal value of a share of the
Company on the date of grant.

poooooooomooomoooo
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34. SHARE OPTION SCHEME (Continued) 4. 0000 oouoo
On 31 March 2014, the Company granted share options gooooo0oo0oooooooooa
under the Scheme to certain directors and employees 00o0ooo0oo0oooooooooooao
of the Company, which entitle them to subscribe for a doooUooooooooooooao
total of 8,285,300 ordinary shares at HK$0.61 per share, Jo0l00o0oOooookioooooOooOooOO
upon payment of HK$1 per grant. [08,285,3000 0 0 OO
As approved by the Board (including the approval of the O0oOooOooooooooooooaa
Independent Non-executive Directors of the Company) 0ooooooooooooooooo
and requested by each of the grantees, the Company J00O0oO0oOoooooooooooao
and the grantees agree that the total 11,772,300 share 11,7723000 0 00 0000O0O0OCOO
options granted to them were cancelled with effect from Ooooooooo
28 November 2014.
On 28 August 2015, the Company granted share 0ooooooooooooooooa
options under the Scheme to certain directors and Ooooooooooooooooog
employees of the Company, which entitle them to gooooooooooooooooo
subscribe for a total of 8,060,000 ordinary shares at 001000000o04310000000
HK$0.431 per share, upon payment of HK$1 per grant. 0 08,060,0000 0000
Movements in the number of share options outstanding Oodooooooooooooooad
and their related weighted average exercise prices are oooooood
as follows:
For the year ended 31 December 2015 O0000O00oooOoooooood
As at Granted Exercised Lapsed Cancelled As at
Exercised 1 January during during during during 31 December
Date of grant price 2015 the year the year the year the year 2015
0
poooo
pooooo ooo
oooo ooo oooo 0oooo 00000 0oooo goooo 0ooo
28 August 2015 00000000000 HK$043100 - 8,060,000 - - - 8,060,000
- 8,060,000 - - - 8,060,000
Weighted goooooo
average
BXercise price NADDO HK$0.431 NADOO NADDO NADOO HKS$0.431
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34. SHARE OPTION SCHEME (Continued) 34, DO0Uobowoo
For the year ended 31 December 2014 ooooooooooooooooo
Exercised
price after
adjustment
for open offer As at Granted Exercised Lapsed Cancelled As at
and share 1 January (uring during during during 31 December
Date of grant consolidation 014 the year the year the year the year 2014 Notes
(note a) (note a)
gooooo i
goooo ooooo
gooo oooooo 0oo
good gooa good goooo 0oooo goooo goooo gooo oo

00040 000a0

30 January 2008 0000000000  HKSLA38OD 682,759 - - (682,759) - -
10 June 2009 goooooooo HK$1494 000 113793 - - (113,793) - -
26 July 2011 00000000000  HK$0.65000 4,294,000 - - (1,800,000) (2,494,000) - [
10 September 2013 00oo0oooo HK$0.250 00 26,637,700 - (9272500)  (14,372,200) (2,993,000 -

31 March 2014 00000000000  HKS062000 - 8,285,300 - 2,000,000 (6,285,300) -

31,728,252 8,285,300 (92125000 (18968,752)  (LL,772,300) -

Weighted average goooooa

exercise price HK$0.3360 0  HKS061000  HKS0.25000  HK$0.38000  HK§0527 00 -

Notes: ooo

(@) During the year ended 31 December 2014, a total (@ ODODODODOODOODOODOOODOODOO
number of 18,968,752 share options had been lapsed ooooi1s,968, 7520 00000000
due to the resignation of directors and employees. On 28 goooobooooooobobooobooo
November 2014, the Company and the grantees agreed oooooooooooooooooo
to cancel 11,772,300 share options granted. Details 00117723000 0000000000
are set out in the Company’s announcement date 28 gooOoOoOoOooooooOoOooooo
November 2014. oo

(b) The number of share options and its exercise price had () DOODDOODOODDOODDOOODOOOOO
been adjusted after the completion of open offer and goooO0ooOooooooooooo
share consolidation of the Company on 16 June 2011 goooO0oOoOoUoboooooooooo
and 30 November 2011 respectively. oooooo
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34. SHARE OPTION SCHEME (Continued)
Notes: (Continued)

(©)

(d)

The number of share options and its exercise price had
been adjusted after the completion of share consolidation
of the Company on 30 November 2011.

During the year ended 31 December 2014, number of
8,285,300 in which 2,000,000 share options was lapsed
and in which 6,285,300 share options that the Company
and the grantees agreed to cancel the options with effect
from 28 November 2014. Such effect of the lapsed and
cancelled of total number of 8,285,300 share options
amounted to approximately HK$2,242,000 was share-
based payments charged to profit or loss and deducted
through the related reserve account upon cancellation
and lapse in the same year.

During the year ended 31 December 2015, number
of 8,060,000 share options had been granted. The
estimated fair value of the share options granted
on 2015 was approximately HK$1,185,000. Total
consideration received during the year from directors
of the Company for taking up the share options granted
amounted to HK$1. The fair value was calculated using
the Trinomial Model, taking into account the terms and
condition upon which the options were granted.

The significant assumptions and inputs used in the
valuation model are as follows:

34, DO0Uobowoo
oormooo

() DOOOOODOOOODODOOOODOO
gooooooooobOoooOooobooo
oooooo

(d 0D0DDO0DD0DO0O0OD0DO00000O0O0000O0
8,285,3000 O O O O 2,000,0000 0 OO
oooooooooooooooooo
6,2853000 0 0 00000O0OOODOO
ooo0o0o0oooO0noooez242,00000
ooo0osz2ss300 0000000000
oooooooooooooooooao
oooooooooooooo

goobobobooooobooooboobooboooo
Oooooos,060,000000000
ooooobooooooooooogo
pgi,ass5o0oo00gpoooooooogn
cooooOOoO0obo0o0o0ob1ooooon
ooooocooooooooooooo
goooooo

goboooooooboogooooooooon

As at

28 August

2015

oooooo

oooooo

Fair value at measurement date ooooooooo HK$0.1470 O
Share price 00 HK$0.4150 O
Exercise price ooo HK$0.4310 O
Expected volatility ooon 94.103%
Risk-free interest rate goooo 0.723%
Expected dividend yield oooooo -
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34. SHARE OPTION SCHEME (Continued)

35.

During the year ended 31 December 2014, number
of 8,285,300 share options has been granted. The
estimated fair value of the share options granted
on 2014 was approximately HK$2,242,000. Total
consideration received during the year from directors
of the Company for taking up the share options granted
amounted to HK$1. The fair value was calculated using
the Trinomial Model, taking into account the terms and
condition upon which the options were granted.

The significant assumptions and inputs used in the
valuation model are as follows:

34. 0000 ooo

goooooooooboooao
00000D0Ss,285,30000
ooooooobooooooo
022420000 00000000
cooooOoOoboooo0oo1gono
coooocooobooobooooao
goooooo

O
O
O
O

ggoooooooobogooooooooo

As at

31 March
2014
oooooo
oooooo

Fair value at measurement date

Share price oo
Exercise price ooo
Expected volatility gooo
Risk-free interest rate oooogo
Expected dividend yield oopoooo

The expected volatility is based on the historical
volatility (calculated based on the expected life of the
share options), adjusted for any expected changes
to future volatility due to public available information.
Expected dividends are based on historical dividends.
Changes in subjective input assumption could
materially affect the fair value estimate. Share options
were granted under a service condition. This condition
has not been taken into account in the grant date fair
value measurement of the services received. There was
no market conditions associated with the share options
grant.

MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2015, the
Company granted share options under the Scheme
to certain directors and employees of the Company,
which entitle them to subscribe for a total of 8,060,000
ordinary shares at HK$0.431 per share, upon payment
of HK$1 per grant. The estimated fair value of the share
options granted on 2015 was HK$1,185,000 (2014:
approximately HK$2,242,000).

ooooooooo

35.

HK$0.27060 O
HK$0.610 O
HK$0.610 O

73.519%
2.303%

pooooooboobooooooooooo
oooooboooooboooooooo
ooooooboooooooboobooooo
oooocooooooboobooooo
pgoooooocooooooooooao
oooocoooooobocooooooao
goooooocooooooooooao
gooooooooooboooboooboo
oooo

uooogoao

goooocooooooooooboooo
oooooooooooooobooobogo
oooooooooooooooood
ooooobooboibooooobo431tn
goooooboosoeo0000 000000
oooooooboboooooboboogo
1,185,0000 DO 0O 0O O O 00O0O2,242,000
0000
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36. BALANCE SHEET AND RESERVE MOVEMENT OF 36. JOoOoOoOouoobooOoon
THE COMPANY

(a) Balance sheet of the Company (@) Doooooooo
2015 2014
goooo goooo
HK$000 HK$000
ooo oono
ASSETS oo
Non-current assets ooooo
Property, plant and equipment ooooboogo 55 78
Interests in subsidiaries gooooooo 3 1
Intangible asset gooo 120 120
Available-for-sale financial assets gooooooon 4,636 -
4,814 199
Current assets oooo
Amounts due from subsidiaries gooooooo 54,209 38,646
Financial assets at fair value goooooooo
through profit or loss oooo 154,291 97,386
Other receivables, prepayments ooooooooo
and deposits ooooo 651 721
Cash and bank balances oooooon 23,895 110,867
233,046 247,620
Assets classified as held for sale Jooooooooo 5,900 5,900
238,946 253,520
Total assets oooo 243,760 253,719
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36. BALANCE SHEET AND RESERVE MOVEMENT OF 6. 00dooOoooooooooyoo
THE COMPANY (Continued)

(a) Balance sheet of the Company (Continued) (@ DODDODODDODDOOOO
2015 2014
ooooo ooooo
HK$000 HK$000
ooo ooo
EQUITY oo
Equity attributable to the OoooooOOooooo
owners of the Company
Share capital oo 31,599 26,332
Reserves od 203,224 225,806
Total equity oooo 234,823 252,138
LIABILITY oo
Current liability oooo
Other payables and accruals gooooooooooo 8,937 1,581
Total liability oooo 8,937 1,581
Total equity and liability ooooood 243,760 253,719
Net current assets ogooooo 230,009 251,939
Total assets less current liability ooooooooo 234,823 252,138
Approved by the Board on 30 March 2016 and ooooooooooooOoooooao
signed on its behalf by: oooooooooo
Lam Man Chan Lee Kwok Leung
ooo ooo
Director Director
oo oo
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36. BALANCE SHEET AND RESERVE MOVEMENT OF

THE COMPANY (Continued)
(b) Reserve movement of the Company

(y DDDODDOOOO

36. uuooooooooouooo

Available-
Share-based for-sale
Share  Contributed payment  fairvalue Accumulated
premium surplus reserve reserve losses Total
oo oooo
oooo oooo 0poo 00000 oooo oo
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
ooo ooo ooo ooo ooo ooo
At 1 January 2014 0000000000 21,415 124,404 4,061 (2,162) (89,449) 64,269
Loss for the year oooo - - - - (72,857) (72,857)
Other comprehensive income/(loss) goooooooooo
Items that may be reclassified gooooooooo
subsequently to profit or loss: oooo
- Change in fair value of available- gooooooooo
for-sale financial assets ooooo - - - (758) - (159)
- Reclassification of available-forsale ~ OOOOO0O0C0COO0
fair value reserve upon impairment gooooooog
loss recognised gooo - - - 2,920 - 2,920
Total comprehensive income/(loss) 0oo0o00moomoo
for the year - - - 2,162 (72,857) (70,695)
Proceeds from placing of new shares oooooooooo 45,690 - - - - 45,690
Issuing expenses of placing of new gooooooooo
shares (1,291) - - - - (1,291)
Proceeds from rights issue of new shares OOO00000000
0ooo 189,596 - - - - 189,596
Issuing expenses of rights issue of gooooooooo
new shares oonoo (6,230) - - - - (6,230)
Share options granted during theyear ~ 00000000 - - 2,242 - - 2,282
Share options exercised during the year 00000000 3,202 - ) - - 2,225
Share options lapsed/cancelled gooooooo
during the year gooo - - (5,326) - 5,326 -
At 31 December 2014 poooooooooooo
and 1 January 2015 0poooooooo 258,382 124,404 - - (156,980) 225,806
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36. BALANCE SHEET AND RESERVE MOVEMENT OF 6. 00dooOoooooooooyoo
THE COMPANY (Continued)

(b) Reserve movement of the Company (Continued) (py DOOOooooo

Available-
Share-based for-sale
Share  Contributed payment  fairvalue Accumulated
premium surplus reserve reserve losses Total
oo oooo
oooo oooo 0poo 00000 oooo oo
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
ooo ooo ooo ooo ooo ooo
Loss for the year gooo - - - - (44,637) (44.637)
Other comprehensive income/(loss) ~ 00C0C0O000000
tems that may be reclassified goooooooooooon
subsequently to profit or loss:
- Change in fair value of available- gooooooooo
for-sale financial assets ooooo - - - (64) - (64)
- Reclassification of available-forsale 00000000000
fair value reserve upon ooooooooo
impairment loss recognised gooo - - - 64 - 64
Total comprehensive loss ooooooono
for the year - - - - (44,637) (44.637)
Proceeds from placing of new shares  0O00000000 21,591 - - - - 21,591
Issuing expenses of placing 0ooooDoooo
of new shares (121) - - - - (1)
Share options granted during theyear COO00000 - - 1,185 - - 1,185
Transfer to contributed surplus goooooo (258,382) 258,382 - - - -
Elimination of accumulated losses oooooooooooono
at 31 December 2014 against ooooooooooono
contributed surplus - (156,980) - - 156,980 -
At 31 December 2015 0oooopooooooo 20870 225,806 1,185 - (44,637) 203,224
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37. PARTICULARS OF SIGNIFICANT SUBSIDIARIES
Particulars of the significant subsidiaries of the

37, 0OooooOoooo
gooocoooocoooooooooao

Company as at 31 December 2015 were as follows:

Nominal value
of issued ordinary
share capital/

oooooooooooo

Percentage of equity

Place of registered paid-up attributable to
Name of company incorporation capital the Company Principal activities
oooooo
oooo ooooo ooooo
oooo oo 00ooOoo ooooo oooo
Direct  Indirect
oo oo
Ample Star Global Limited British Virgin US$100 100 - Investment holdings
goobooooo Islands 1000 O gooo
00o0o0o
Hua Bao Asia International British Virgin US$1 100 - Investment holdings
Limited Islands 100 oooo
0OoooO0oOoooo oo0ooOoo
Master Glory Holdings Limited British Virgin US$1 - 100 Investment holdings
Islands 100 oooo
ooooodg
Nicefield Asia Limited Hong Kong HK$1 - 100 Investment holdings
oooooood oo 100 onoo
New Spark International Limited ~ Hong Kong HK$1 100 - Investment holdings
0oopoooooo oo 100 oooo
Silver World International Hong Kong HK$1 - 100 Investment holdings
Limited oo 100 oooo
ooooooog
Starry Light International Hong Kong HK$1 - 100 Investment holdings
Limited oo 100 oooo
oooooooo
Dragon Leap Ventures British Virgin US$100 - 100 Investment holdings
Limited Islands 1000 O oooo
oooooooo opoooo
Ample Gain Investment Hong Kong HK$1 - 100 Investment holdings
Limited oo 100 oooo
ooooooog
Ever Shiner Investment Hong Kong HK$1 - 100 Investment holdings
Limited oo 100 oooo
ooooooog
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38.

39.

40.

41

42.

PLEDGE OF ASSETS

At 31 December 2015, the office premises with a
carrying amount of approximately HK$12,506,000
(31 December 2014: approximately HK$13,036,000)
was pledged for an instalment loan and the Group’s
obligation under a finance lease was secured by the
Group’s title to the leased asset, which had a carrying
amount of approximately HK$14,276,000.

NET ASSET VALUE PER SHARE

The calculation of the net asset value per share at
the end of the reporting period is based on the net
assets value of approximately HK$232,300,000 and
approximately 315,990,000 ordinary shares of HK$0.10
each in issue at 31 December 2015. The net asset value
per share as at 31 December 2015 was HK$0.735.

DIVIDEND
The board of directors does not recommend the

payment of a final dividend for the year ended 31
December 2015 (2014: Nil).

EVENTS AFTER THE REPORTING PERIOD

a. In February 2015, the Company issued a total
of 63,192,000 ordinary shares with par value of
HK$0.10 each at a price of HK$0.300 each. Full
details were set out in the announcement dated 1
February 2016.

b. In March 2016, certain approval of the change in
shareholding of 0 0O O O has been obtained.

APPROVAL FOR CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the board of directors on 30
March 2016.

38. ODOOO

goooooooooooooooao
0 012,506 0000 OO OO OOOODO
ooobooooi1s,086,0000 000000
oooooooooooooooooo
ooooooooooooooobooo
14,276,0000 0000000000000

39.

40.

41

42.

goboodgo

goooooooooooboooooo
goooooocooooooooooao
0232,3000000 00 00000O00ODOO.10
gboooooogasis,990,0000 00000
oooooooooooooooobogo
0go.735000

oo

goooooooooooooooao
goboooooboobooobooooooo
o oo

oooogo

a.

oooooooooooogogoo
030000 000000O0D0O63,192,000
oooboboaooooOoOoOoOoO
ooooooooooooooono
goooo

gooooooooboopooobooo
oooooooooogo

oooooooo

goooooooooooboooooo
gooooooooooo

gooooo0ooOoO0ooOOoO0oDbOOoO0D oo 2015 183



FIVE YEARS FINANCIAL SUMMARY
Oo0oogdad

31 December 2015 00 O0O0O0D0OO0DOOOO

Summary of the results, assets and liabilities of the Group 0000000000000 OOCOOOO
for the last five years is as follows: ooad

For the year ended 31 December
goboooooooooo

2015 2014 2013 2012 2011
ooooo ooooo goooo ooooo goooo
HK$000 HK$000 HK$000 HK$000 HK$000
ooo 00O ooo ooo ooo
Results oo
Loss before income tax goooooo (47,986) (85,768) (23,031) (40,923) (42,473)
Income tax expense ooooo - (4) (15) (22) -
Loss attributable to the gooooooo
owners of the Company 0o (47,986) (85,772) (23,046) (40,945) (42,473)
As at 31 December
gooooooo
2015 2014 2013 2012 2011
ooooo ooooo ooooo ooooo goooo
HK$000 HK$000 HK$000 HK$000 HK$000
goa ooo goad goa goad
Assets and liabilities goooo
Total assets gooo 255,704 254,332 77,849 88,648 117,937
Total liabilities oooo (23,404) (1,581) (1,866) (1,727 (3,634)
Total equity oooo 232,300 252,751 75,983 86,921 114,303

184 CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED ANNUAL REPORT 2015



CHINA INTERNET INVESTMENT FINANCE HOLDINGS LIMITED
PEEEKRIREESMEETRDS

(Formerly known as OPES ASIA DEVELOPMENT LIMITED )
O00oooooooooooo
(Continued into Bermuda with limited liability)

ooooooooobooooo
(Stock Code OO O : 810)

Unit 18, 9/F, Block B, Focal Industrial Centre,
21 Man Lok Street, Hunghom, Kowloon, Hong Kong
000000000 210000000 BO 90 180

Tel O O :(852) 3589 6710 Fax O O :(852) 3102 2970

*For identification purposes only 0 0 0O



	封面
	內封
	目錄
	公司資料
	公司簡介
	投資策略及使命
	里程碑
	重要成就
	主席報告
	管理層討論與分析
	企業管治報告
	環境、社會及管治報告
	董事會報告書
	董事及行政總裁之個人資料
	獨立核數師報告書
	綜合損益表
	綜合損益及其他全面收益表
	綜合財務狀況報表
	綜合權益變動報表
	綜合現金流量表
	綜合財務報表附註
	五年財務概要
	封底

